NATIONAL ASSEMBLY SECRETARIAT

REPORT OF THE STANDING COMMITTEE ON FINANCE AND REVENUE ON “THE
INCOME TAX (SECOND AMENDEMENT) BILL, 2025”

I, Chairman of the Standing Committee on Finance and Revenue have the honor to present

this report on the Bill to amend the Income Tax Ordinance, 2001, (XLIX of 2001) [The Income

Tax (Second Amendment) Bill, 2025], as introduced in the National Assembly and referred

to the Committee on 12" May, 2025.
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The Committee comprises the following: -

Syed Naveed Qamar

Rana Iradat Sharif Khan

Syed Sami Ul Hasan Gilani
Ms. Zeb Jaffar

Mr. Muhammad Usman Awaisi
Mr. Ali Zahid

Ms. Hina Rabbani Khar

Mr. Ali Jan Mazari

Dr. Mirza Ikhtiar Baig

Dr. Nafisa Shah

Mr. Arshad Abdullah Vohra
Mr. Muhammad Jawed Hanif Khan
Mr. Hussain Ellahi

Mr. Omar Ayub Khan

Mr. Shahram Khan

Mr. Muhammad Mobeen Arif
Mr. Usama Ahmed Mela

Mr. Muhammad Ali Sarfraz
Ms. Shahida Begum

Mr. Muhammad Aurangzeb
Minister for Finance and Revenue

Chairman
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Ex-officio Member

The Committee considered the Bill as introduced in the National Assembly, placed at

Annexure-A, in its meeting held on 29" May, 2025 and recommended that the Bill may be passed

by the Assembly with the following amendment:

-Sd-

(TAHIR HUSSAIN)
Secretary General
Islamabad, the 26" June, 2025

In new clause (3A), in second proviso after the word 2022 the
words “and shall cease to have effect after tax year 2025”
shall be omitted.

Sd-
(SYED NAVEED QAMAR)
Chairman



Annexure-A

[AS REPORTED BY THE STANDING COMMITTEE]

A
BILL

Sfurther to amend the Income Tax Ordinance, 2001
WHEREAS, it is expedient further to amend the Income Tax Ordinance, 2001

(XLIX of 2001); in the manner and for the purposes hereinafter appearing;

It is hereby enacted as follows: -—

I Short title and commencement. — (1) This Act shall be called the Income
Tax (Second Amendment) Act, 2025.

(2)  Itshall, unless provided otherwise, come into force at once.

2. Amendment of Second Schedule of the Ordinance XLIX of 2001. — In
the Income Tax Ordinance, 2001 (XLIX of 2001), in the Second Schedule, in Part ITI, after
omitted clause (3), the following new clause shall be inserted, namely: —

“(3A) The tax payable by a full-time teacher or a.researcher, employed in a non-

profit education or research institution duly recognized by the Higher Education

Commission, a Board of Education or a University recognized by the Higher

Education Commission, including government research institution, shall be reduced

by an amount equal to 25% of tax payable on his income from salary:

Provided that this clause shall not apply to teacher of medical profession who
derive income from private medical practice or who receive share of consideration
received from patients:

Provided further that the provision of this clause shall be deemed to have

taken effect on and from the 1* day of July, 2022”.

Statement of Objects and Reasons

The purpose of this bill is to give effect to the proposal contained in Income
Tax (Second Amendment) Bill, 2025 to restore 25% tax rebate to full-time teachers
and researchers for the previous two tax years i.e. 2023 and,2024 and current tax
year 2025. This amendment is being carried out by way of an insertion of a new
clause (3A) in Part HI of the Second Schedule to the Income Tax Ordinance, 2001
{o continue the rebate for full-time teachers and researchers, which had been omitted

by the Finance Act, 2022 as envisioned by the government.

-Sd-
Muhammad Aurangzeb
Minister for Finance and Revenue
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