NATIONAL ASSEMBLY SECRETARIAT

EPORT MMI N RI = OIL
AND GAS REGULATORY AUTHORITY (AMENDMENT) BILL, 2022

I, Chairperson of the Standing Committee on Cabinet Secretariat have the honour to
present this report on the Bill further to amend “ The Oil and Gas Regulatory Authority
Ordinance, 2002 (XVII of 2002) [The Oil and Gas Regulatory Authority (Amendment) Bill,
2022] (Government Bill) referred to the Committee on 17% October, 2022.

2. The Committee comprises the following: .
(1) Ms. Kishwer Zehra Chairperson
(2)  Mr. Muhammad Sajjad Member
(3)  Mr. Rasheed Ahmad Khan Member
(4)  Mr. Ahmad Raza Maneka Member
(5)  Rana Iradat Sharif Khan Member
(6) Ms. Shahnaz Saleem Malik Member
(7)  Ms. Seema Mohiuddin Jameeli Member
(8)  Mr. Roshanuddin Junejo Member
(9)  Mir Ghulam Ali Talpur Member
(10) Ms. Mussarat Rafig Mahesar Member
(11) Mr. Muhammad Abu Bakar Member
(12) Syed Mehmood Shah Member
(13) Mr. Muhammad Hashim Member
(14) Mr. Mohsin Dawar Member
(15) Mr. Saieem Rehman Member
(16) Mr. Ali Nawaz Awan Member
(17) Mr. Tahir Sadig Member
(18) Mr. Muhammad Asim Nazir Member
(19) Mr. Aamir Talal Gopang Member
(20) Khawaja Sheraz Mehmood Member

(21) Minister-in-charge for Cabinet Secretariat ~ Ex-officio Member
3. The Committee considered the Bill as introduced in the National Assembly placed at

‘Annex-A’ in its meeting held on 6% December, 2022 and recommended that the Bill as
introduced may be passed by the National Assembly.

sd/- sd/-

(TAHIR HUSSAIN) (MS. KISHWER ZEHRA)
Secretary Chairperson

Islamabad, the 215t December, 2022



nex "
[AS INTRODUCED IN THE NATIONAL ASSEMBLY]

A
BILL

further to amend the il and Gas Regulatory Authority Ordinance, 2002

WHEREAS it is expedient further to amend the Oil and Gas Regulatory Authority
Ordinance, 2002 (XVII of 2002), in the manner and for the purposes hereinafter

appearing;

It is hereby enacted as follows:-

1. Short title and commencement.- This Act shall be called the 0il and Gas

Regulatory Authority (Amendment) Act, 2022.

(2)  Itshall come into force at once.

2 Amendment of section 6, Ord. XVII of 2002.- In the Oil and Gas Regulatory
Authority Ordinance, 2002 (XVII of 2002), in section 6, ﬁm-sec’cion (3), the following

new sub-section (4) shall be added, namely:-

"(4) Notwithstanding any other provision of this Ordinance, nothing in clause
(j) of sub-section (2) shall apply to LNG terminals and associated facilities,
developed by private sector parties without involving any government guarantees
or off-take commitments for a period specified by the Government through policy

guidelines issued under section 21.".




tate biec n

0il and Gas Regulatory Authority (OGRA) is exclusively responsible for granting
licences for the carrying out of regulated activities including construction and operation of
LNG production or processing facility in accordance with OGRA Ordinance, 2002. So far two
LNG terminals have been developed by the private parties. Section 6(2)(j) of OGRA
Ordinance 2002 provides that OGRA will ensure the provision of open access to interested
party provided that excess capacity is available in the relevant facility and the owner is
adequately compensated.

The said mandatory open access/ Third Party Access (TPA) is making private
investment in the LNG sector far more challenging. To support and encourage private
investment in this sector at the investor's own cost and risk to meet the growing demand of
LNG in the country, it would be appropriate to exclude new LNG terminals and associated
facilities from application of Section 6(2)(j) of the OGRA Ordinance, 2002 by amending the
said Ordinance. ;

Hence the draft Bill has been prepared to achieve the above said object.

sd-f-
(Muhammad Shehbaz Sharif)

Prime Minister of Islamic Republic of Pakistan
Minister in charge of Petroleum Division
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