
NATIONAL ASSEMBLY SECRE,TA IIIA'T

REPORT OF TIIE STANDING COMMITTEE ON FINANCE AND REVENUE ON THE
EXPORT-IMPORT BA]\IK OT' PAXISTAN BILL. 2022

l, Chairman ofthe Slanding Committee on Finance and Revenue have the honor to present

this report on the Bill to establish the ExportJmport Baflk of Pakistan for the promotion ih

intematronal trade [The ExportJmport Bank of Pakistan Bill, 2022] (Govemment Bill), referred

to rhe Committee on 29d September, 2021.
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Mr. Sadaqat Ali Khan Abbasi
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Mr. Aftab Hussain Siddique
Dr. Ramesh Kumar Vankwani
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Ex-oflicio Member

3. lhe Committee considered the Bill, as introduc€d in the National Assembly placed at

Annex-'A' in its meetings held on 16-ll-2021, 0l-12-2021, 14-02-2022 and 03-03-2022, snd

proposed the following amendmenls. therein:-

(l) CLAUSE I

In clause l, sub-clause (3), for the expression, "sections 36 and 37", the expression,

"sections 35 and 36" shallbe subsrituted.



(2' CLAUSE 2

ln clnuse 2.-
i) In paragraph (xx), for the expression, "under section 43", the expression, "ulder. section 41" shall be substituted.
ii) In paragraph (xxi), for the cxpression, '1uder section 42", the expression, "under

section 40" shall be substituted.

(3) C!4USE_6

ln clause 6, sub-clause (l), for the expression, "par value ofRupees ten billion each", the
expression, "par value ofRup€es ten each" shall be substituted.

(4) CLAUSE ll

In clause I l, sub-clause (2), in pamgmph (i), the expression, "Board of Invest nent or such

other p€rson not below BPS-22 or equivalent" shall be omifted.

(5) CLAUSE 12

In clause 12, sub-clause (c), for the expression, "under section 43", the expression, "under
section 4l:" shall be substitur€d.

(6) CLAUSE 15

In clause 15, sub-clause (5), for the expression, "two additional terms", the exprcssion,
"one term" shall be subslituted.

(7) SLAUSE rlS

In clause 30, sub-clause ( l), for the expression, "first day ofJuly and end on the thirtieth
day ofJune", the expression, "Iirst day ofJanuary and end on the thirty-first day of Deoembe/'
shall be substituted.

(8) elAUSESC

ln clause 38, sub-clause (3), for the expression, "section 39", the expression, 'this section"
shallbe substituted.

4. The Committe€ recommends that the Bill as reported by the Standing Committe€ placed ar

'AEDex-B', may be passed by the National Assembly.

sd/-
( FAIZ ULLAII )

Chairman
sd^

( TAIIIR HUSSAIN )
SecrctaD'

Islamabad, the 61h June, 2022



[AS INTRODUCED IN THE NATIONAT ASSEMBLY] ANNEX. A

,A

BILL

lo eshbfirt he E\po.frmpo t Bank ot P*isldn fot trc prqrr,lion ol inlenational fuo

Wh€rEas it ls expodlont and in the public interE6t to establlsh tho Export-lmpoft gank of Paklstafl, as EE

olfubl oQort crBdlt agency of t|€ coun[y to suppo( de@p ald prcmote lntematl]nal t-ade and h€ lslamlc

Ropublb ot Pddslan's compotitreiBs in the intematond maftet{lace by.inter alia prcviding lrade inanciE,
hade sedit lnsul.arEe, equity parthipatirn, hade seNlc€s and to provide for mauers conne.ted theewl'h oI

inciJentd tlereb;

It b hglrby enacted as follo'rs:-

CHAPTER I

PRELIMINARY

'1. Shod too, extont ahd comnencemont. (1) This Act shall be called the Export-lmpod Bank ol

Paklslan Act 2021,

(2) lt exteds to the whole of Patislan.
glr

(3) Tiris Act shall come into hrce wi$ imrnediate eflect, save for seclions 36 and 37 which shall, to

he extent pmvidd thercin, con€ inb force on the date of he notiicaton issued by the Federal Govemment or

the rcspecwe Provincial Gowmments.

z Deflnltlons.. ln lhis Act, unless trera is anyihing repugnant in the subject or co;text,-

"B.rk' Ilaans flit'ErNrt]mpod 8an* ol Pakistan established under section 3;

'Board' means lhe Boad ol DilEctols of the Bank;

'chairman" means the chajrman of tte Boardi

"dlrectof means a member of the B;rd and shallinclude the Presklent of fie Bank:

"entiqf means any enlity oher thAn'a hatd'ral person and shall include a company, sole
proprietoEhip, a parhership or associalhn ol peEons, a bust, body corpoGte, society and

brcign agencies;

(u) 'equlty Dartlclpadon" means padjcipalion by lhe.Bank in a trade inv€strEflt by way of an
equity inv6LrFnt in an enlity h or outside Palistan;

(vil) 'expod" shall have he same meaning Gsigned to it under tte Imports and EIpoIb (ConlrDl)

Act, 1950 (XXXIX of 1950);

0

(ii)

(iil)

(lv)

(v)
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(x)

(xi)

(x'i)

(vri) 'fln8nce' shal ha/c tE same moaning asshnod to lt under he Finadaj hsttutlofls
(R6overy of Fnarc€s) OdlnarEe, 2001 (XLVI of 2001):

(ix) 'flnrnchl lnrt tuton' sl|all haw h€ same meaning assigned to it under the Finaociii

lns0trrdons (Recovery o{ Financ€s) Odimre, 200, (XILVI of 200'l);

'{orolgn agonclos" means any oatbnal, pEvirEial, slate or local gowmned ot a blElgn
cpunfy or any pofdcal subdivi8ion and ary age0cy ttrsrcof, including hn not lrdtsd to a
forBlgn elpon crEdit ag8rcI

"lmpole *dl have lhe same m€aning asslgnsd to it under the lmports and Expods (Contol)

A6t, i950 (nfllx of 1950):

"lr{€matlonal hade' means h€ exporl o. exM{denled impod ot goods and servlces to and

lrcm Pakislan ln accodanco wih latE for th€ tim€ being in force and shall include rc-expott

and mergEnlhg [ade:

(Iii0 "lntemsuonal toada schem6r' means any existing or luture funds, schemes and programs

hd ae launch€d and implemented 6r tlE suppod, developmenl and pomoton of intomatjonal

trade:

(xiv) 'negotiablo lngtrumeng shall have tlre sajle meaning as is assigned to it under t|e
Negotiable h$Eunanb Act,'188'1 (lXVl 011881);

(xv) "peEon" indudes a natural p€Ison or any l€Ual entity, in or outside Pakistan;

(xyf) 'pnscrlbed' m€ans presdib€d by rules or regulatjons made under his Act

(xvi0 'Prcaldoat' m€ans h€ ctrbf Execulive officer of tlie Bank appointed-unde;sec{on 15;

(xvifl) "irtvalo Efttor iTrecfofl means e direcH appolnted under section 17;

(xix) "Eudenllal rsgulatons" rrEans tre ruhs, rcg{lations, dirEctions, oders and circulals issued,

fiom tirE to timo, by ho Shto Berk undor th€ Eanking Conpani€s Ordinanco, 1962 (LVll ol
1962) and any other law adminbtercd by lhe Stale Bank and co.xstihning the egrrabry
fi-all€*! applba$o b the Bank: '

(u) "Egulatlors" means regulalbns mads undsr6ection 43i

(nl) "ru16' rEan tE ruhs md€ under section 42;

(uii) 'lccurltler" shafl hat/E tho same mrnLE 6 b assign€d to it undsr the Companies A4 2017
(xrx of 201 7):

(ED 'lecudty lnterorfl m€ans an interEst in a or a chaEe on property by way ol mortgage, lim,
pHge or otlelwise bl€n to seculB he paylllent or perlormance ot an obligalion;

00dv) "$rte Bark" meaIrs lhe Stab Bant ot pakistan estabtished under he State Bank of pakistan

Acl 1956 ()ofillof 1956) and b€ing te cent'al b6nk of Ule lstamjc Ropubc of pakisbn;

(av) 't'.de cFdlt insuranc." means a tEnsdion to prcvk e conventional or Shariaf cDmpliant
iBgllarEo ot EinsurarE€ b any pclsorl in rElatjon to dsks associated wih intemaliqlal trde o,
a t'dde invsshent
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(xxvl) "had! nnamlng' moans a hanssction b Provide c{nventional oI Sharlai mmpliant fnance t0

y persor h rclation b inbmationaltrde or a lrade investment;

(svrl 'tradG tnvestmenf oleans an inveslment Eansaction, by way of debt or €quity, by any p€.son

in or ouMe Pakblar br he e6tablishment e)Qanson or acquisition of, or bchnology t-osler,

bchnlc€l cooporation or d€velopment of intellect€l property in relation to, an expod or a$ort

orhnted or lmpoi subs{titjng buslness or industry, and

([tiii) "trad6 !orvlc6" flleans a hansaclion to plpvidB advisory, consulung or other suppod seMc€s

to any p€rson ln comeclbn wih lnbmational trad€ or a tiade investment

CHAPTER II

ESTABLISHMENT OF THE BANK

3. Establlshment otthe Bank.(1)On €omnEnc€menl llhls Act, the Export'lmpod Bank of

Pakistan shall stard established.

(2) The Bank shall be a body corpoEte havirE peQetual successron and a commoo seal, and shall

by he sall name sue and bs suod.

(3) The h€ad offce ol he Bank shall be situated in lslamabad, or at such olher plac€ as lhe

Fede[al Ciovemmer[ may, by notification in official Gazefie, speciry. The Bank'may establlsh branches and

ofic6 anywtrcrc in or oubide Palislan.

4. Bank deomod a flnancial Institutlon,- lmm€diately on the comm€nceflEnt of this Act, the

Federal Gor/omrnent shall, by rlotificalion in tho officlal Gazefle, declare th€ Bank 6 a-frnancial institutioq.gllqer

sectbn 3A of Ul6 BE*ing Companle€ Ordinarrc€, 1962 (LVII of 1962)

5. Dlssolution and Transfer of a6sot6 of EXIM Bank of Pakistan Llmtt6d.{1) Notwihstanding

anyfikE coolained h UE CoIIWanhs Acf, 2017 (XlX of m14 and any other Pakistan law for the tirB b€ing in

hrco, bo Fedoral Govommod !ha[, by an o{der puubhed ln he official GazsttL., transfur to the Bank tlE whole

ol tle undortakiq of file erlsling EXM Bank of Patisbq LimiH.

(2) nle order hder sJEs€clion (1) shall prcviJe br-

(a) lhat aI lhe ass€b, righb, poi{Ers, auhodlies, privil€ges and all prcperlies, movable ad
immovable, cash and bank balances, rEs€rve funds, investrnenb and all olher inteEsts and

dghb ln, or adsing out of such properlies and all, or part ol debts, liabllities and ohllgatiru ol
wlutever kind of the existing Exporumport Bank ol Pakistan Ljmited subsisting immediately

belorc the dab of he oder shall sland FarrsfunEd lo and vest in he Bank;

(b) that a[ he conhacts enterEd into, or he righb, licences, apprcvab and consenls acquircd and
all matlers and things engaged to b€ done by, wilh or lor the exisling Erpod-lmport Bank of
Paklslan Umitod before tlle date of the order shall be doemed to have been incufied, entsred
lnb, acqulrcd or engaged to be done by, wilh orfor tho Bank, as the case may be;

(c) hat all sult6 and other legal proceedings instjtuted by or agalnst lh€ existing Expodlmport
Bank ol Paklslan Umited before he date of the oder shall be deemed to be suits and
proce€dings instituted by or agalnst lhe Bank as the case may be and be dsalt wih ac4ordingv;
and

3
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(d) $at the continuanc€ of lhe seMces ot aI th€ p€manent employees (excludirE Prsonnel ox

secondmer( dopudon or pobadon) of tE Exl["] Bank ot Pakistan Limit6d in the Bdlk on mt

lGss fa/oratle han tle exislim tems and conditions ol heir services, rlghb and plMlsg€s and

ot\sl nstl8ls as te€ applicabls to Ulelr betore he date of the odel.

(3) Upon bsuance of the ordor under suusedion (l),th€ cgisuar of companies shall stike ofl th€

nflrE of Expo.umM Bank of PakisEn t nited Mich shall, lvih efiec1 fom lhe date of lhe order, cease to erbt

(4) tlotviithshndlng any hw fDt the tlne being in forEe, lBnsler of any pmPdy, asset or liabildy

puErant b tlc said od€r shatl r|ot coristtute a conveyanc€, novation or assignment, ard no fe€s, taxes, levies.

slanp dul€6 or any otEr clBrgos shall b€ payabls by the gank or the EXIM Bank of Pakistan Limited oa lhe

bal|sfer and v6tng ot he whole or any pad of he undedakilE and prcp€rty and liabilites of existng ExlM Bank

ot Pakistan Limit€d to tl€ Bank puIsuant to the oder issued undorsub-seclion (1).

CHAPTER III

CAPITAL OF THE BANK

6. Sharc Gapltal oI th6 Bank.. (1) The authorized sharc capital ol the Bank shall be one hundrBd

billbn Rupees, o. such ofigr amount as lh€ Federal Govemment may, fl6m time to tirne, specify by mtifcatbn ln

tl€ ofual Gaeue, and $a[ k ivided into ten billion sharcs of a par value ol Rupees ten billion erch.

(21 The inilial paid up cadtal ol tle Bank shall be ten biflion Rupees divided into one billion tully

pald up sharEs al par value wiich sha bo rvho{y subscrib€d by the Federal Govemment.

(3) 0n tie rEcommendalion of lhe Board, fi€ paid-lp capital of trt€ Bank may, tom time b time, ho

lncreGd brough Eubscdplion of sharcs by he Fedef.l Govemment for such amoqti4d on such temy.qs.tl6
Fed€ral Go\rcmrEd may apptl)v6. ..

(4) ItE FedeEl GoEfltrnent shdl, at all tirn€6, b€ tE sole shaEholder of lhe Bank.

7, Borrowlng!..The Bank may, for u|e purpos€s ol the Bank's buslness, bo[ow in local or foteign
curcncy on sf,h tenns and condltjons as may be pcTdbed by he Boad and subiect b tE proGions of ot1cr
laws, ftom lhe tollortng -sources, namely-

(a) tle Federd covemmenq i ' rt

(b) lnbmalional bllateEl and multilatecl agerctrs;

(c) finaflcial instih,tons;

(d) Ul€ publlc by issuing, on its own or tfuough a{holly owned or controlled subsidiary, secudtieE
ln of oulsiie Pak6tanj or

(e) t]rDl gh such other means as may be pemi[€d under the podential regulatirns or is otterwise
appm\,€d by tle State 8ank.

8. Resorvgs and provlllons..I?E Bank may, in mrdance wilh he prudential rEgulatjons, 6bbl6h
ooolr monr general of speclal puposes rBserws or provlslons out of trlrich may be paid any losses sustained by
fE Bank in UE cordud of ib business.
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CHAPIER IV

PURPOSE AND POWERS OF THE BANK

9. Purpoto of tho Eanlc- The Bank is eshblished lor the purposes of-

(a) suppodng, plomodrE and dsveloping Inbmational trade, trade investnents, export{riented

aM Impod8d subs,lituting businsss€s and industies in accordance wih thg flovbions of his

Act and Ule natixEl He poliies and plwrams ot tlle Federal Govemmenti

(b) tr€ adminisEahon, opeft ion and managenent of such intemational lrade schemes as may be

bansfercd or outsourc€d to he Bank by lho FedeEl Govemmont or any of its agencies, or the

Slate Bank, 8s a [usle€, agent oI sgrvic€ provjder, on such tems and conditions as may be

pEscribed thlough the rules under lhis Act and

(c) fie dischaEe of any tumtion entusted to it by the Federal Govemment by nolificaton in official

Gazeto br $e adyancemenl of tle puryos€s of lhe Bank under this Act and on such terms and

condilixrs as may be specifred, subje.t lo frc povisions of tlis Act, by tE Federd Governmenl

in such notifcation.

10, Powqs and bu$ln6s of the Bank.. (1) The Bank shallcarry on such business and exercise such

powels as ae necessary or expdient for, or are incidental to, for the advancsment o, the purposes of the Bank

under lhb Act, having due rcgaq!,lo the principles of financial soundness and sustainability.

(2) Wihod preMice lo the generallty of fE forEgoing, and subiect to other la$6 and any
qdilions as may be prescribed, ths BaI* may-

(a) aqulrB, ffi, possEss, has€ or ohfi be dbpo6e ol any lntercsl i'L-a[y movaue and

lmmov*le HDperty in or oubide Pakistsn; -a."

(b) pDvide, on ib own br1vilh ottEr finarEial insttt/thns or lnsurance-prcvideG in or outske

Palddan, tsade financing, trade crEdit lnsuBnce and equity participatlon;

(o) povldo tsado servi:€s;

(d) Ilstudul€, Eschedule or wdteofl dny Me linardr€, Fade credrt nsurance or equity
padclpaton by fle Bani;

(e) qdre or dispose ol any intercsl in ar enw, other lhan foreign agencies, in or outside

Pakistan;

(t) pulch6o, hold and sell local and foElgn s€cudtjes:

(g) charyo. rcceiye ard utilize tues, premlum, aM charges for carrying out ib business;

(h) bke any secudty inteEst in any pEp€dy;

(l) obbjn Einsurance lrcm any loreign agencies ot any insurance conpanies in or oubide
Pakisbn:

0 draw, buy, s€ll, accept negotiate, avalise, hclor, discounl or rediscount negotiable lnstruments
diam or payabb in or oubide Pakistan;
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(k) open, msintdn and operate banks ecounb in local and foreign curency wih fnancial

inst'Etols in and oublde Pakislan:

(l) entEr inb and pedbm all conlracts and agr€ements for conducting any of ib business;

(m) invrd suplus tunds of fie Bant in ffi{rdance wi$ tE directions ol the Boardi

(n) c6ry ord lnsurance agency or brckerage acttvltes;

(o) act a6 an ag€nt for y person or auhodze any peFon to aot as agent for t|e Banl;

(!) lnco0orate subsidiaies and enter inb idnt v€ntur€s in or outskle Pakhtan wilh any person ol
forelgn agency to conduct any brm of buslnBss that can be conducted by lhs Bank or is

incldatal to tE purpose of tle Bank undsr lhb Acl;

-(q) sell and realize aI pEperty, wt€ther movabls or imnovable, which may in any way come into

th€ po666sion of tre Bank in satishclbn, or part satisfaclhn ol any of ib daims; and

0) purEh6o, sell and otl€rwise deal in foEign exchange and dedvative bansetions.

CHAPTER V

IIAIIAGEMENT

ll. Board of dlEcto6.. (1) Tte gene.al superintenderEe, diEction and managefl€nt o, he afaiE and

htstEss ol h€ EanI and overall pollcy making ln Esp€cl ol its operatlons shall vest in the Boad consttuH
und6r $E68cddt (4 wh{ch nay sxslcls€ all strch powers and do dl such ads. deeds and hings fial may be

exods€d or done by he Bank

(2) The compo€tiior of the Board shall be as under-

l. Cl|airman, Boad ol Invesimenl or srch oh6r person not

b€low 8P922 or equllal€nt nominated by be Foderal

GolEhmenf

ii, Sccrelary, Minisfy of Commercs

l . Addlthnal Secrehry, Mnisuy of Flnarc8

iv. hGe direcbrs to be appoirGd by the Federal

Govemnent frcm he pivate seclDr ln accordance wih
s€cli)Il 17

v, Tho Presidem to be appoinfed under s€ction ;5 ex'officio dit&ot

exotrEio ditfrot

exoffido dircciot

Independent Di@.lu

Chdman

(3) Each dh€ctor shal exerDbe his pov/eF and carry out his ddjes with due and rcasonable care, skill
and dnigcrEo and wih a sorE€ of oblscdve judgm€nt and lndependence, for the prornotjon of the objecb, and in
0lo b€d hblrsb, of tE Bank.

6



12, Functon! ot tho Boad . Wthout pEjudte to thg generality of suUsection (1) of s€ction 11' Ihe

Boad shall perfom $s lblolriru fu.EtjoN, narnely-

(a) foflnulab, apProve and ensure imPlementation and pe )dic review of policies to Garry out

efrectvely Ul9 provisbns of his Act, including but not limited to, poliie5 on trade financing,

lrade dedit insurai.e. equity panicipations, risk management, Iteasury and inwstn€fll,

corporato govemdEe, pGuEmen! inbma' control system ard audit intormation t6chnology

(lT) secudty, human resource, expe{dituE, a.Dountng and disclosuE and any oher

opordtonal alEa which ho Boad may deem appropriate ftqn time to time,

(b) apflorre ard rcnito( he implernenhlion of any long{erm suategic plan, he annual business

plan and op€ralirE and capital budgeb tor ttE Bank;

(c) fomulale, appow and issue Egulatjons undel sectioD 43and

ld) dlschaEe all such functions as are assoned lo it under this Act or as may b€ prescdbod

13. commFttrca of dlrec,tors,- (1) The Eoad shall, tom arnongst lhe dilBctoE, constltute an audit

committee and may constltub such other committeos as it consideE necessary lo assist it in canylng out lts

functions und€r thls Act, and shall prescibe thrcugh rcgulations the constrtutjon, powoE and funcllons of such

commi(oos.

(2) The minutes ol eveJy me€tjng of a comrnittee of dilectoE shall be presented before the Boad at its

next meetiru following the me€ting of Ihe committee

(3) The Boad or any ol ils committees may invite a representatve of the Federal Govemrnenl, a

Iepulable pdvate institution or a technical or Fofussional expert b assist in the performance oI ils tunclioN.

'l4. Chalrman and Deputy Chairman,. ('l) The offi{e ol ttE Chaiman..sha be separate ad iis
csporsiblilies dislincL flrn thcse ottFPresdenL

(2) ln the gvent of lhe absence or incapacity of fie Chaiman, or if he ofic€ oi the Chairman is vacant,

flo Deputy Chalrman shal perlorm the funclions ol he Chaiman durim such absence, mcapacrty or vacancy.

,l5. Appolnbnent of Presldent. ('l) Tle BoaF sha appoint a tulltime President rn accordance wilh

Ule pr@durB set hffi in suEsection (2):

Plovldod $at the PrEsident of h€ oristing EXld, baik'ofPakistan Limrted shall, in t6nns ol clause (d) ot

suEs€6{on (2) ol secton 5, be he first President of he Bank.

(2) Tlte Boad shall shor{ist and rccommend at least trree candidates for the apprcval by lhe Federal

Go\rcftneflt of one of tlo candidates for Ule ofllce of the PrBsident of the 8ank. On rcceiving the approval of Ete

Fedenl Govemmgnt, he Boad shall appoint such candidate as the President for a term of lhree yoars and on
such terms aod condllions as may be prcscdbed by the Boad under this Act.

(3) A p€Eon liom he private sector shall be eligible lor recommendation as candidate and appointrnent
as fle President if he rn€ets Ihe frt and pmper criteda as specilied in the prudential regulations.

(4) The Prcsldent shall be he chiel executive officq of the Bank and shall, suqect 10 lhe cpntol,
policies and diFctons of lhe Boad, be rcsponsible for the management and day to day affai[s of the Bank, and
shall lavo such powors for this purposo as are delegaled to him, fiom lime to time, by he Board and thal arB not
by lhb Act or by any rul6s or EgulaUons expressly dirccled or required to be done by the Boad.
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(5) 0n fE expiry ot h's term of ofllce, he PBtlrent shall, with the prior appmval of the Federal

Go\,€nvnerd, be ellglble for Gappolntnenl for upto tvJo additbnal terms of hlee years e€ch or less, and on $rch

Enns ad cordilhns as may be debmin€d by lhe Boad,

16, Er-oficlo dl'rclors.. (1) An ox-oficlo diEbr shall hold office as dircctor till such time as he holds

fi€ offcs by vir0o ot wlrich hs E a dirEdor and upofl hh tIarlshr, IBtirBmert, csrgnation, death or Emoval fom

sudr ofu. fi p€rson appoir{€d ln daco of such dirEcbr shafl hoid omce fur he rDmaining tem of hat dirEdor

(2) ll an otrclal ex{trclo diEcbr b absent frcm Pakistan or is unable to attend a meeling of $e Board,

h€ may auttodze Bn ofrc€I not belov lh6 rant of additjonal secrclary oi joint s€ctltary, as apdicabb, or

€quhdfft lo attend tE mectirE and hke dscisions on belElf of such director. A non-offcial ex-offrcio ditEtld
may, in slmf,ar situalion, aulhodze h'rs vic6 chaiman or squlvalont for he purpose of attendlng the moeting and

EIe decldons on behall ol $dr diEctor.

17. -Appolntrnont of prlvate sector dlrc.tor.. (1) The Federal Govemment shall appdnt such peEon

ftom &6 prfuab s6cbr as a pdvato soclor dlEctor who meeb he frt and prcper criEda as specifod in Ule

prudental rEgulalim,

(2) A pdvats secbr director shall be appointed for a te[r of Ihree years and on such teorN ard
corditions 6 0l€ Boad may @termlne under seclion 19.

(3) On he opjry o, hls te.m ot offc€, a pdvate s€ctof dirEclor may bo rEappdnted by the Federal

Goveflnent br an addilional tefin of tfire€ years or less and on such tems and condilions as may bo detemined
by 0E Boad.

I 8. Dlgquarlficaton of dlrectors,. No p€6on shall coilinue to hoH office as direclor who-

(a) fails b nEet the fl and poper criteria as specifed in tfE prudenlial lDguladns,

(b) ieincapabE of dis€ha$ing hh dutes by rcaEons of physical or m€ntal unlihess for a p€riod of
sh tnonths or rnoE: or 

_'

(c) has b€en absent llom thrE€ or more successir€ meetings of he Boad wihoul leave ol he
Board and in [l€ c€se ot an ex{ffcb dirBctor falls to appoinl another person b et as dircctor
as rcquirEd under s€cton 16.

(3) A dirBchr shal be rEnot/Ed if he-

(a) becomes lnol'tgiblo for oJre or more rcasons under s€clion j 8; or

,l9. Remunoratlon ol dlrec{oE.. (1) n€ +qrd shdl, determine the remuneration package of tite
dlrBclors ln fE pr€scribed mannor, and srch rEmuneraton iackage shall not be vaded to their disadvantag€
dudE Urg bm ot tleir omce.

(2) For fie purposes ol hls sectbn, rEmuneratjon package shalt include lees and reimbursem€nt ol
GssgrEue bavd, acaomrnodalion and rElated e&eoses, ibr attending meetings of th€ Boad and any exfa
sorviEs b bo plovid by the dlrectors, other than fE prEsilert

20. Ramoval ot dlrEctors,. (r) Tle Federat Govemment may rcmove a dkector, olher than the
Pr6ldent, ltpm hls ofrce in accodance wih hls seclbn hr any one or morc rcasons under suLsection (3).

(2) Th€ Plosid€nt may be cmoved lrcm his offce by the Boad, with lhe pdor approyal of ttte Federal
Govsiunonl, ln accodance wih hb sec{on and tor any one or morc rcasons under sub-section (3).
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(b) is not discha4ing his respoosibilities and tunctons undel lhis Ac1 based on a pefoflnanc€

orraludion cam,ed out by ths Board.

(1) A dirBcbr sMl not b€ lBmowd unhss he has been git/en an oppodunity of being head in the

manne( preictibed beforc hking any $dl acton

21. R..lgn80on oI dlEctoE.. Th€ PlEsidenl ad any pdvate sector diEctor nay, at any time, lBsbn

llDm hb ofrcs by giving a trdtten noti:e of at least ttro monlhs to UE Boad and Fsderal Go\€mment

respeclively.

22. casual vacanci6.- (1) It€ oiflc€ of a director shall become vacant if he-

(a) dl€s;

(b) complel€s 0E tsm of his offcs aM is not rc-appointed;

(c) ls rcmoved fiom ofic€ undsr ssction 20i or

(d) rsslgns from offico undor section 21 .

(2) lf h6 ofice of tE President IS vacant, fie Board may appoint any dircctor or senior officer ol the

Barl( Io aci as Ul€ Prc-siient lor lhe time being and shall fix ho tems and condilions of his appointtent and hb

rcrnuneralion, pmvided $lal s{rch actjE President shall not continue n office for a period exceedrng one morllh

wltloutprior approralof he FederalGovemrDent.

(3) If ta ofrc€ ol he Prcsident or a private sectff director becomes vac€nt, a person shall be

appoint8d to fill he vacancy at he earliost and no later lhan two monlhs lrom the date on which such vacancy

ocouls,

(4) Tte person appointed under suEsectjon (3) to fill a vacancy crealed under dause (a), (c) oifd)bf
suEsectixr (1), shall trold offce br fiecmainder of fE tem ol tre director in wh6e plae he is appointed.

{5) Upon esignatbn or expiraton of lhe term ol office, il the new director has not yet been appointed,

he dileclor roslgning or Etiring at the end of such tem, shall remain in ofrce until the appointmenl of the new

diGclor.

23. Board meetings.. (1) Therc shall be at l€ast one loeeting ol the Boad every quarter to be

conveoed by fE Chairman, provided tlal lhe Chaiman shall @nven€ a meeting at any time on the reqrEt, in

writing, of hrce or rnorB dreclors.

(2) The Chaiman shall preside Ih6 meetings ol he Board. lf the Chairman Is not pEsent at the
meetilE, [E Deputy Chaiman shall preside over such meeting. lf the Chairman and the oeputy Chairman alE
not pBssnl al the meeling, the dlrectoE attending the meetng shall, if'they constltute a quorum, etect a director
to ac1 6 lhe Chalman and prcside ovsr such meeting.

(3) The qrcrum for a meeting ol he Boad shall nol b€ less than five dircctors attendirE in pBrson or
hrcugh vHecliok.

(4) The Board shall make decisions by a majodty ol tho votes ol tE directoN present and voting at a
meetjng of he Board at yfiilh quorum is present Ea6h dirBctor shall hale one vote. ln case of an equality of
EtEs, he Chaiman shallhave a castlng vote.
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(5) A rEddhn in Mfi{ slgned by alldlEdors shall bo 8s effsctive as il such Esolution has b€en

passed at a meeffng of he Boad.

(6) i,{nuts8 shafi b€ kept of tle pmc€edings of evrry neeling ol he Boad and a]l dobmirEtons and

d€dslons ol ths Boad shall bo In wiuru atd slgned by lhe PEsilent

fn The Boad shall m€et at such lim€6 8Id places snd 6hall obs€rv€ such rules of prcceduc in lEgad

b tE Urslncs bans*d at its me€0ngs as rEy b€ FBscIiH by ttE Board.

(8) No act or plDcsedings of IIE Boad or any commifree ol the Board shall be invalid nel€ly on tle

glurd otr ttE exisblrce of any veancy in, or defect in lhe const'tjton of fle Boad or guch commit€€

2{. Delegauon ot pofier8.- (1) The Board may, lor lhe pupose of ensudng smooh and effcient

tuIE{ooing of tle Bank and $bjat b tle conditions and limitation6 as it may impose, delegate any ol its

functo6 or powsrs to the PlEsident or any di@ctor or any offcer of the Bank

(2) Tlle PrBsident may, at hb dis.relion, and subjecl to the conditions and limitatons as he may

impose, del€gab any of his funclions to any oh6r offic€F ol the Bank with the appDval of the Boad.

CHAPTER VI

SOVEREIGN SUPPORT ANO REPORTING, REGULATIOIiI

AND APruCATION OF OTHER LAWS

25. Sor€rclgn guaranlre,. (1) Ttle Federal GorEmment heroby guaftrnte€s all liabilities and

oulgalbns of he Bank in relalion to ils busin€ss, subiect to sucl lhits on lhe amount aod vali.City period of he

sotBlEtln guaranteo as may, frlm lim; to tim8, be rdifod by 0E Federdl Govemment by w;y of a notjfcetipn.ta

uF offdal Gazotte. j'lo amounts may be payable by tl€ F€d8ral Govemment in excdaiot or beyond the i lidity

pedn ol he soveoign guarantee asiolifed by the Federal Govemment puGuant to thissub-seclion.

(2) Belolr issuing a notifcalion under suEseclion (1), he Federal Govemment shalldetemi0e, with

[E pdor conEultatioo ot tho Board and the Shte gank, he limits on ths amount of the soverelln guarantee h
mordanco wih U€ exHing la$/s and he exposurE limiE specifed in fE prud€ntial regulatons.

(3) No ft€s shall be payable by he Bank to lh6 Federal Govemment in lelation to EE so,rereign

guaranba uder suEs€ction (1).

26. Regulatory authority.. Slbirt to he pmvbbns ol sections 27 of this Acl the Bank shall b€

subj€rt to rEgulabry supeMslon by he Sbte Bank.

27. Appllcadon of olher lalvs.. ('1)Th€ Fovisions ofthe Baiking Companies Ordinance, 
.1962 (LVltof

1962) and rules, Ggulatons, alld diledbns isrued here ulfder, as spplicabl€ tc fnancial lrEtitiiorE notfed
und€r ho sai, ftinance. shall b€ apptrcaue to he Bant in relation to the Bank,s adivities, subject lo such
npdlfcatons as may be detemlned, liom tme to tme, by hs State Bant, to be necessay or expedlent for th€
dva.E mont of tle obirlives ol h6 BanI under bis Acl ll fle pubtic nterest.

. (2) The prcvi$ons of he Foeign Exchange Regutatjon Act, 1947 (VIt of 1947), and rules, rEgulalio.E,
flld dtrctixts b$ed tlel€undsr, sha be appticatjlo to fi€ Bank in rotation to ib deatingi wttr lbreign exdrrge,
subjd b such nEdifcatiom 6 may be dehrmined, fipm time to time, by the State iank, b be nocessary or
expedient for lhe dyarEerfteot ot tle objq:iivG of bE Bank under lhb Act in d.€ public inteGst
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(3) For lhe advancement of the objeclives of the Eank under thls Act in the public interest, the laws

specified in 0r Schedule and any rules, Ggulations, orders and directions issued thereunder, shall not apply t0

[le 8ank. Th€ Federd Golemment may, by notifcation in the oficial Gazette, make such additions to the

Schedule as it dsoms ft

28. Bant to tumhh perhmanca report (1) The Bank shall, at the end of eeh financial year,

tumlsi, through 6le Minisby o, Finance, to Ule F€decl Govemment, a performance lEporl with respect to he

implementation by th€ Bank of he national tldde policiE and pmgrams of the Federal Government it is pursuing

or prcposes to pursue ln the conduct of its business under this Act

(2) The perbrmance rEport under sutssectjon (1) shall be approved by the Boad and shall be signed

by the Chaiman and the PrEsilent

29, Strategic pollcy dlrcctlons from Federal Government.' (1) lf in lhe opinion of he Federal

Govemment,$e Bank is canying oul its business, ope€lims and acMies in a manner bat is inconsistenl wilh

the natonal trade policies and prcgrams of he Federal Govemment, the Fedetal Govemment may, by notlfc€tion

in lhe offcial Gazeuo, and ater prior consultation with he State Bank and the Boad, issue such skategic policy

dircctjons to the Bank as it considerE necessary in the public interest and not otheMise inconsistent with the

principles ot frnancial soundness and sustainability and prudential legulatjons.

(2) Policl dnedions issued by the Federal Govemmenl under sutssectjon (1) shall be binding on Ihe

Bank

CHAPTERVII

ACCOUNTS AND AUDIT

30. Accounb.. (1) The financial year otthe BanI shall commence on the lirstdafof July and end on

lhe hirtieth day ol June. ' a

(2) Tle Bank shall maintain pmlper accounb and olher rccods to rEflect a tru€ and lair view of its state

of afiairs and prEpare quarterly, half-yeady and annual statement of accounts in accodance with the prudential

Iegulations, and any regulafons prescdbed by the Boad.

(3) The statement of accounb of the Bank shgll be approved by the Board and shall be signed by he
Chalrnan and lhe P(Bsidgnt, or in the absence ol the Chairman, by the President and any two directoE.

31. Audlt.(l)fte annualstatement of accountd ol'lhetank shallbe audited each financiatyear by an
iMependent extemalaMitor appointed under sutssecton (2)in accodance wih the direstons ol lhe Stats Bank,
as applic€ble b Ihe Bank, and any regulations plescriH by Ihe Boad.

(2) The Board shall appoint a duly quali,ied lirm of chartered accluntants within the meaning of the
Chartercd Accountants OrdinarEe, 1961 (Xll of 1961) frcm the panel of audilors maintained by the State Bank
,tom lime lo timo, as th€ independent audilorof the Bank for such tem and such remunetaton as he Boad may
detormine.

(3) The Boad shall, in additjon to the audit undor suEsection (1), cause to be canied out intemat audit
ol lhe Bank's stalement of accounE, systems, and prccedures, and lhe intemal audito6, reporb shall be
submifled b lhe Boad.

. (4) Notwithstanding anything conbined in sections 30 and 3.1, th€ mainbnance and audit of accounb
of lho Bank shall be subject to tho provisions of Articles 169 and 't70 of the conslitution ot he tstamb RBpubtic of
Paklstao.
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CHAPTERVIII

MISCELI.AI,IEOUS

3a Roviorv lnd rcport to Parllament' (1) The Federal GovEmment shall Eview, orshallcatEe tle

tEvler d, he Ad atd tE Bark and ib adivities aier hlee yEars of ttE date ol comrnerEemsnt ol his Act ald

orrgy fiIe yEaE tErBaner.

(2) fts Federal Govemment shall, wlthin one year afler ule review undertaken under sub-ssclion (1),

submit a teport on such eviry lo both houses ol the PadialEnt lor consideration.

33. Appolntmrnt of employee3, .dvllors, consulhnts, etc.. ln odel lo carry on lts business under

trls Acl tn BaI* may-

(a) on tul time. Emporary or m depu€tbn basis, employ officers and olher emplo]ees in he
- manner and on th€ tems and condilions as may be p{escriH by regulations; and

(b) appoint lechnlcal, profossional and olher advisors, agents, consultants arld expeds to advise

lh6 Bank or do any act in lElation b he Bank's business undel ltlis Act on such terms and

condilions as it may consider appDpriate.

34 DirBdoE, omc€rs, dc. not lo bo clvll selvanb.- Save as olheMise provided or cantemplaH by

tis Act and q y for he puDG€s so provired or contemplated, nolhing heein contained shall be consuued to

mgan Utat any dirEctor, oficEr, Empbyee and other peEon employed by lhe Bank is or shalt bo deemed to be in

tle servbo ol Palislan or b to be rwaded or trEated as a civil seNant.

35. Exemptlon lron 6tamp duty.- Notwithstanding in,'lhing contained n the Stamp Act, 1899 (ll of

1899), tE Ba* shall not be fiable to ths payment ol any slamp duty in Espect of any instrunenl by, or in fa'/our

or, h€ 86nt: -. r
Plu,ld€d t|at trb sectbn stralFwifiin he judsdictjon o, he lslamabd Ceffial Tefiitory, b€corne

applcable lmnedlatoly oll c$m€rcement of thls Act and eadr of tre Provinces, shall becomo appllcablo upon

rnlificalixl or legislalion by tle rcspective Provinoial covemments.

36, E(omptlon from taxos.. Not lthstanding anything conhined in the Wealth Tax Act, 1963 (XV

of 1S3), he lrcome T8x Ordinance, 2001 (XLIX 012001), tE Sales Tax Act, '1990 (lll of 1951). the FedeEl
Exrss A4 Zns Pll of 2005) o. aty ottEr hw for tE tine beinqin force relating to realt l tax, incom€ h. super
h, salcs h, exclso h, o. any otlEr tax, he Bank shan rctbe llable to pay any rvl,alth tax, income bx, super
h, sdes bx, oxciss tax, or aly otler hx on its income, wealh, or seNices:

PlDvided hd, in Elalion b income tax, his s€cti$ shall become applicable upon nolificalion by he
Fsderal Govomneot under 0E lncome Tax Odlnance, 2001 (XL!X of 2001).

37. Protlcdon of acflons takefl ln good falth.. (l) No suit, posecuton, refBrBnce, or other l€gal
p{DcE€dngs, stldl llg againsl trE Bank, he Boad, he Chaiman, be president or any other dirBcto(, omcer,
employ€es, advis€E, consLdbnb or expeds ol he Bank in lespect of any act omlssion, inbDlBbtion or
(ltdamiEton taten or madg in good fah wih rEspect to or urder his Act or any rute or rwulalion made
$eGunder, or under any order made or dirEclion issued by he Federal covemment, State Bank or lhe Bank.

(2) Wihout prejudice io the prDvr'sions of suEs€ction (1), the Banl( sha indemnit and keop
lndehnlfed any porson who b or has be6n tE Chaiman, president or any olher director, oflicer or employee,
ad,lssr or consultant of he Bank eainst any tiability, cost o. expenses incuned by hlm for anything done or
doeoEd to have boen done in good taih.
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38. Conltdondallty of lnfornalion.. (1) Ercept 6 pefirl]tted under sutssection (2), e'/ery dllEctor,

omcor, emplo)€e o. dvisGr of Ul€ Bank shall prcs€r\E and aid in preseMng confidentiality '.!i$ regad to he

bllorirE infomratjon that may come to his knowledge in tle perfurmance of his dutjes:-

(a) confidentlal lnformalhn relating to lhe afiairs of the Bank;

(b) confidenUal inbrmation Elating to ths affaiE ol lE customersi and

(c) confidental lntomation relatirE to any fo@ign agency, he Federal GovemrDent o. any agency

trercof.

(2) Confidenlial inlormation under sub-sectbn (1) may be disclosed by any dilector, officer, employee

or adyis€. ol ttle Bank whelE sudr disclGure in acaodance wifi Pakislan law, is necessaly for the pedoonance

ol his drrties or enlorcement of this Act or wilh he written consent of he person lo whom he informatjon €lates

(3) -Every such diEctor, offic€r, employee or advisq who discloses any confidenljal information in

violalioo of seclbn 39, shall be punlshable wih fine whbh may exlend to one million Rupees, and where a

conha\,rntion or deiault is a conljnulng one, witlr a fudher fne which may oxtend to one hundrcd thousand rupees

for every day dudng wt ch such conlravention or default conlinues.

(,1) A fne under suusection (3) shall be lmposed and recoveed by lhe State Bank.

39. Common seEl.- (1) The Bank shall have a cofiimon seaj which shali be kept by the Presidenl or

such oher percon as lhe Chainiin may auhorize.

(2) Ihe seal shall be auth€ntic€ted in the manner as may be prescdb€d by regulations and any

document purported to be sealed wilh tle seal so auhenticated shall b€ receivable as evidence of the paffculars

Etated in tE doqm€nt. :

o. PowE to make rula!i.. (1) The FedeEi Govemment may, by notifiiifori in th6 officid G;i€tt€,
make rules, not lnconsistonl wih lhe pmiisions ol his Act, for carying out lhe purposes 6f this Act

(2) In partjcular, and $hout prejudice to the g€neraiity of the power in suEsection (1), the Federal

Govemmed may male rules ln Espect ol he following matbrs, namely-

(a) dminisHion, oporation and manag6ment of he inlemational trade scheres aM matbrs in

conn€a1iofl rvih and incidental herEh; and ,
(b) any oher matter which has to be, or may be, prescrib€d by rules.

4,l. Power to make r€gulatlons,. (1) The Boad may, by notjfication in the officiat Gazette, nake
regulatjons, nol Inconsistent with the provisioN of tltls Act and ths rules made thereunder, for or with Espect to
any mafler lhat by this Act is requiEd or p€rmitted lo be prescribed by regutations or that is n€c€ssary to bg
pres{db€d bI carring out h€ puDoses o, this AcL

(2) In partbuhr, and wlthout prEjudice to the generatity ot the power under sutss€ction (1), the Board
may make rcgulators for lhe following mdters, namev-

(a) general adminbt-dton and management of the Bank, rncluding po\alers and responsibililies of
trc Chairman, Deputy Chairman and president proc€dure o, the Boad and ib cffmittees,

. constitjtbn and powers ol commiltees of the Board, rncluding the audit committee, disclosurE
of conflbt ol interest, appointment of seq€tary; and matteG in conneclion hercwith aM
aDcillary hereto;
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(b) FmoduE tur deteflnimtion of remuneralion of dlEctorsi

(c) procodulr for pEpar8tion, adoption and aaEndment to loIE term strateglc plans and annual

businEs plan and operatru hrdgeb of fE Bark;

(d) mode ol Ecruihenl, salary and allowances and olher conditions of seMc€ of officers and

€mploys€s ol tho Eank and mate6 in comcclion UElEwih and incidental bereloi

(e) esbblsME , na|ag€m€fll8nd administration ol employ€es beneft busb and schemes br
the ofuets and employeos of the Bank and matters in connection fierewilh aod ancillary

tEtEto;

(0 he mam€r in which the common seal may be authenticated and matters in conn€ction

th6rewi$ ar{ lncidontal hercto;

{g) the manner and fom in f,ilch contsact blndlng on he Bank may be erecutedi

(h) typ€s and tems and condilions of he trado financing, hade crtdit insurance and He ssrvic€s,

Inciding leyy and rates ol fues, chaEes and pemiums in respGct hereof;

0 poc€duBs Iof prcparation and audit of statement of accounts and matteG in conneclion

helgrlih and ancillary lhereto:

t) '6suaooe ol s&udties by he Eank and matteE in conneclion lherewith and incidontal tEreto;
at

(I) any oltler matbr whlch has to be, or may be, prescibed by egulaUons

42 Uquldaton of the Bank.- No provision ofthe Banking Companies Ordinance,iSOZ 1t-V ot tS62;,
Compsnios Acl 2017 (xlx ol mll or any o0!er law dhting to lhe winding up ol bodds coeorab shal aEdy'to
the Bank, and lhs Bank shall not b€-!h@ h liquidatlon save by the ordBr ol $e Federal Govemment, and in
sudr maorEr and urdor srch tenns and conditjons as Ihe Federdl Govemmenl may by ib order of fquida0on
dlred

€. Removd of dlfrcult6,. lf any dificulty aris€s in givirE efuct to any pmvision of t s l6t or ruhs
or cgulatons issu€d bercunder, the Federal Goveflndnt may, by oder published ifl the offichl Gazete, make
sudr provishns, rct incbrEkbrt wih tE prDyisbns ol his Act, as may appear b it b be ne(bssary br the
puDose of rBrnovlrE $rch difrculty.

SCHEDULE

Iseo sec{o+27{3) I

1. Companles Act, 2017 (XlX of 2014, Including as applic€bte to body coDorates

2. lnsuranco Odinance, 2000 oofitx of 2000).

3. Compodton Act, 2010 (XtX of 2010).

,1. The Public hvestnent (Finandal Sabguard) Odinanc€, 1960 (XLV|of 1960).
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STATEMENT OF' OBJECTS AND REASONS

(l) The Govemmetrt of Pakistan has taken seveml initiatives for the promotion aad

devolopmeDt of intemational tade as well as export-oriented itrdustsies and

import substiurtion ia t}te national economic intelest,

(2) In oontinuation of its efforts and reforrns, arrd in line with best intemational

praaic,es, thc Govemment of Pakistan is now seeking to establish thc Expott-

Import Baok of Pakistaq as thc national cxport credit agoncy for tle promotion

exparsion and diversiJication of intemational trade by providing uedit
gusmDteo and iDsuranc€ prcducts as well as ancillary seryices to exponers and

importrrs, in thc form of a statutory oorporation that has the backing and

support of the Goverflnent of Pakistan as is customary for export qedit

agencies to achi4iye their desired potential and objectives.

) il,-
Shaukat Fay

Minfuter for F!nance and Reveuue
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[AS REPORTED BY THE STANDING COMMITTEEI

BILL

to estoblish lhe Expott-lmport Bank of Pakislan fot the promotion ofinternotional trade

Whereas it is expedient and in the public interest to establish the Expod-lmpoft Bank

of Pakistan, as the offrcial export credit agency of the courtry to support, develop and

promote intemational trade and the Islamic Republic of Pakistan's competitiveness in the

intemational market-place by inrer alia providing t.ade hnancing, trade credil insurance,

equity panicipation, trade services and to provide for matters connected therewith or
incidental thereto;

It is hereby enacted as follows:-

CHA}TER I
PRELIMINARY

l. Short title, ertent atrd commeDcemetrt.- (l) This Act shall be called the Export-

Import uank of Pakista(t Act,2022.

(2) It extends to the whole ofPalistar.

(3) This Act shall come into force at once, save for sections 35 alld 36 which
shall, to the extent provided therein, come inlo force on the date of the notification issued by

the Federal Govemment or the respective Provincial Governments.

2. Definitions.- In this Act, unless there is anything repugnant in the subject or
context,-

(1) "Batrk" means the Export-lmport Bank of Pakistan established under

section 3;

(iD "Board" means the Board ofDirectors ofthe Bank;

(iii) "chairman" means the chairman ofthe Board;

(iv) "director" means a member ofthe Board and shall include the President of
the Bank;

(") "etrtity" means any entity other than a natural person and shall include a

company, sole proprietorship, a painership or association of persons, a

trust, body corporate, society and foreign agencies;

(ui) "equify participition" means participation by the Bank in a tade
investment by way of an equity investment in ao entity in or outside

Pakistar;
I



(vii) "export" shall have the same mea.ning assigned to it unde. the Imports alrd

Expons (Control) Act, 1950 (KOflX of 1950);

(viii) 'finance" shall have the same meaning assigned to it under the Financial

Institutions (Recovery of Finaflces) ordinanc€, 2001 (XLVI of200l);

(ix) "financial institutiotr" shall have the sarne mea.ning assigned to it under

the Financial Institutions (Recovery of Finances) Ordinance, 2001 (XLVI
of2001);

(x) "for€igD agencies" mearN any national, provincial, state or local
goverfftrent of a foreign country or any political suLdivision and any

agency thereof, including but not limited to a foreign export credit agency;

(xi) "import" shall have the same meaning assigned to it under the Imports and

Exports (Control) Act, 1950 (xxxlx of 1950);

(xii) "internationil trade" means the export or export-oriented import of goods

and services to and from Pakistan in accordance with laws for the time

being in force and shall include re-export and merchanting trade;

(xiii) (internatiolal trade schemes" means any existing or future funds,

schemes and programs that ale launched ard implemented for the support.

development and promotion of intefirational trade;

(xir) 'negotiable instrumcnt" shall have the sarne meaning as is assigned to it
under the Negotiable Instmments Act, 1881 (XXVI of 1881);

(xv) "person" includes a natual person or any legal entity, in or outside

Pakistan;

axvi) "prescribed" means prescribed by rules or regulations made under this
Act;

(xvii) "Presidcnt" means the chief executive officer ofthe Bank appointed rmder

section 15;

(xviii) 'private gector director'means a director appointed under section 17;

(xix) "prudcntial r€ulalions" means the fliles, rcgllations, directions, orders

and circulars issued, ftom time to time, by the State Bank mder the

Banking Companies Ordinance, 1962 (Lyll of 1962) and any other lar,'.

administered by the State Bank and constirudng the regulatory framework
applicable to the Bank; 

-
(xx) 'regulotions" means regulations made tmder section 4l;
(xxi) "rule$" mean the rules made under section 40;

(xxii) (securities" shall have the same meaning as is assigned to it under 0le
Companies AcL 2017 (XIX of20l7);

(xxiii) "security interest' means an interest in a or a charge oII property by wa)
of modgage, lien, pledge or otherwise taken to secure the payment or
performance of an obligation;
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(xxiv) I'Stat€ Bsnk" means the State Bank of Pokistan established under the State

Bank of Pakistan Act, 1956 (XXXII of 1956) aod being the c€ntral barft of
lhe lslamic Rcpublic ofPakistanr

(xxv) "trade credit insurance" means a transaction to provide conventional or

Shariah .omplia insuralce or reinsurarce to any person in relation to

risks associated with intemationa.l trade or a trade investment;

(xxvi) "trade financing" means a transaction to provide conventioral or Shariah

compliant finance to any person in relation io intemational trade or a trade

investmentl

(xwii) "trade iEvestmeDt" mears an investment kansaction, by way of debt or
equity, by any person in or outside Pakistan for the establishmert,

expansion or acquisition of, or technology tralNfer, technical cooperation or

development of intelleclual property in relation to, an export or export

oriented or import substituting business or industry; and

(xxviii)"tradc scrvices'means a tmnsaction to provide advisory, consulting or
other support services to any person in connection with intemational trade

or a kade investnent.

CHAPTER II

ESTABLISHMENT OF THE BANK

3. Establishment ofthe Bank- (l) On commencement ofthis Act, the Expofi-
Import Bank ofPakistan shall stand established.

(2) The Bar* shall be a body corporate having perpetual succession and a

common seal, and shall by the said name sue and be sued.

(l) The head office of the Bank shall be situated in Islamabad, or at such other

place as the Federal Govemrnent may, by notification in ollicial Gazette, specify. The Bark
may establish bm[ches and oflices anywhere in or outside Pakistan.

4, Bank decmed a financial institution.- Immediately on the commencement of
this Act, the Federal Govemment shall, by notification in the official Gazefte, declare the

Ba: < as a financial institution under section 3A of the Banking Companies Ordinance, 1962

(LVll of 1962).

5. Dissolution and Tmnsfer of assets of EXIM Bank of Pakist{n Limited,- (1)

Notwithstaiding anything contained in the Companies Act, 2017 (XIX of 2017) and any

other Pakistan law for the time being in force, the FedeBl Government shall, by an order

published in the oflicial Cazette, transfer to the Bank the whole of the undertaking of the

existing EXIM Bank ofPakistan Limited.

(2) The order urder sub-section (l) shall provide for-

(a) that all the assets, rights, powers, authorities, privileges and all prop€rties,

movable and immovable, cash and bank balances, reserve funds, investments
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and all other interests and rights ill, or arising out ofsuch properties and all, or
part of debts, liabilities and obligations of whatever kind of the existing
ExportJmport Bank of Pakistan Limited subsisting immediately before the

date ol'tlle order shall stand transferred to and vest in the Bank;

O) that all the contracts entered into, or the rights, Iicences, approvals and

comenls acquired and all matters and things e[gaged to be done by, with or
for the existing Expon-Import Bank ofPakistan Limited before the date of the

order shall b€ deemed to have been incurred, entered into, acquiEd or engagcd

to be <krne by, with or for the Bank, as the case may be;

(c) that all suits and olhq legal proceedings itrstituted by or agaiDst the existillg
ExporFlmport Bank of Pakistan Limited before the dale of th€ order shall be

deemed to be suits and proceedings instituted by or against the Bank as the

case may be and be dealt with accordingly; and

(d) that the continuance ofthe services ofall the permanent employees (excluding
pe(sonnel on secondment, deputation or probation) of the EXIM Bank of
Pakistan Limited ill the Ballk on not less favorable than the existing terms and

conditions of their services, rights and privileges and other matterc as were
applicable to them before the date ofthe order.

(3) Upon issuance of the order under sub-section (l), the registrar of companies shall
stril<e ofl the narne oJ'Export-Impon Bark of Pakistan Limited which shall, with effect ftom
the dale of the order. cease to exist.

(4) Notwithstanding any law for the time being in force, transfer of ary property,
asset or liability puNuant to the said order shall not constitute a conveyanc€, novation or
assignment, and no fees, taxes, Ievies, stamp duties or any other charges shall be payable by
the Bank or the EXIM Bank of Pakistan Limited on the transfer and vesting of the whole or
any par. of the urdertaking and property and liabilities of existing EXIM Bank of Pakistan
Limited to the Bank pursuant to the order issued under sub-section (1).

CHAPTER III
CAPITAL OF TIIE BANK

6, Share capitsl ofthe Batrk- (l) The authorized sharc capital of the Bank shall be

one hundred bitlion Rupees, or such other amount as the Federal Government may, ftom time
to time. speci& by notification in the official GuEtte, and shall be divided into ten billion
shares of a par va.lue of Rupees ten each.

(2) The irritial paid up capital of the Bank shall be ter billion Rupees divided into
one billion firlly paid-up shares at par value which shall be wholly subscribed by the Federal
Govemment.

(3) Or the recommendation of the Board, the paid-up capital ofthe Bank may, trom
time to time. be increased 0rough subscription of shares by the Federal Govemment for such
amount and on such terms as the Federal Govertunent may apptove.
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(4) The Federal Govemment shall, at all times, be the sole sharcholder ofthe Bank.

7. BorrowiDgs.-The Bank may, for the purposes of the Bank's business, bonow in
local or lbreign currency on such terms and conditions as may be prescribed by the Board and

subjecl to the provisions ofother laws, fiom the following souces, namely-

(a) the Federal Govemment;

(b) intemational bilateral aDd multilateial agencies;

(c) financial institutions;

(d) the public by issuing, ofl its own or through a wholly owned or contlolled
subsidiary, securities in or outside Pakistan; or

(e) through such other means as may be permifted under the prudential

regulations or is otherwise apEoved by the State Bank.

E. Reserves and provisions.-The Bank may, in accordance with the prudential

regulations, establish one or morc general or special purposes reserves or provisions out of
which may be paid any losses sustained by the Bark in the conduct ofits business.

CHAPTER IV

PURPOSE AIYD POWERS OF THE BANK

9. Purpose of the Bank- The Baok is established for the purposes of-

(a) supporting, promoting and developing intemational trade, llade investments,

expon-o.iented and imported substituting businesses and industries in
accordance with the provisiois of this Act and the national trade policies and

programs of the Federal Govemment;

(b) the administration, operation and management of such intemational trade

schemes as may be transfened or outsouced to the Bank by the Fedeial

Govemment or aly of its agencies, or the State Bank, as a trustee, agent, or
service provider, on such terms and conditions as may be prescribed through
the rules under this Act; and

(c) the djscharge of any function entrusted to it by the Federal Goverffnent by

notification in official Gazette for the advancement of the purposes of the

Bank under this Act and on such te[ns and conditions as may be specified,

subject to the provisions of this Act, by the Federal Govemment in such

notification.

10. Powers and business of the Bank- (l) The Bank shall carry on such busiress

and exercise such powers as .rre necessary or expedient for, or are incidental to, for the

advarcement of the purposes of the Bank under this Act, having due regard to the principles

of financial soundness and sustainability.

(2) Without prejudice to the generality of the foregoing, and subject to other laws

and any conditions as may be prescribed, the Bank may-
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(a)

(b)

(c)

(d)

(e)

(0

(e)

(h)

(D

(k)

(m)

(n)

(o)

(p)

(c)

(i)

0)

a.quire, hold, possess, lease or otherwise dispose of any inkrcst in any

movable and immovable property itr or outside Pakistan;

provide, on its own or with other financial institutions or insuanc€
providers in or outside Pakistan, trade financing, trade aredit insurance

and equity participation;

provide trade services;

reslructure, reschedule or wdle-off any trade financing, hadc credit

insurance or equity participation by the Bank;

acquire or dispose of aIIy iflterest in an entity, other than foreigl
agencies, in or outside Pakistan;

purchase, hold and sell local ard foreign securiliesi

charge, reccive and utilize fees, E€mium, a.nd charges for canrying out

its business;

take any security interest in any property;

ohtain reinsurance ftom any foreign agencies or ary insurarcc
companies in or outside Pakisran;

draw, buy, sell, accept, negotiate, avalise, factor, discount or rediscount

negotiable irsfuments dlawn or payable in or outside Pakistan;

op€tL maintain and operate banks accounts in local and foreig[ cureDcy
*'ith financial institutions in and outside Pakistan;

enter into and p€form all contracts and agieements for conducting any

of its business;

invest surplus li:nds ofthe Bank in accordance with the directioos of the

Board;

carry out insuance agency or brokerage activities:

act as an agent for any person or authorize any person to act as agent for
the Bank;

incorporate subsidiaries and enler iDto joinl ventures in or outside

Pakistan with any peNon or foreign agency to conduct any form of
brsiness that crn be conducted by the Bank or is incidental to the
purpose ofthe Bank under thisAct;

sell and realize all property, whether movable or immovable, which may
in any way come into the possession ofthe Bank in satisfaction, or part
satisfactiol of, any of its claims; a.trd

purchase, sell and otherwise deal in foreign exchange and derivative
transactions.
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CHAPTER V

MAI\AGE,MENT

ll. Board of direcaors.- (l) The general superintendence, direction and management

ofthe affairs and business of the Bank and overall policy making in respect of its operations

shall vest in the Board constituted under sub-section (2) which may exercisc all such powers

aad do all such acts, de€ds and things that may be exercised or done by ttre Bank.

(2) The composition ofthe Boald shall be as under-

(a) A person, nominated by the Federal Chairman

Govemment.

(b) Secretary, Ministry ofconmerce ex-ol|icio directot

(c) Additional Secretary, Ministry of Finance ex-ojJicio direclor

(d) thtree directors to be appointed by the Federal Independent dfiector
Govemment fiom the priyate sector in
accordance with section 17

(e) The President to be appointed under section 15 ex-olJicio director

(3) Each director shall exercise his powers and carry out his duties with due and

reasonable care, skill and diligence and with a sense of objective judgment and independence,

for the promotion ofthe objects, and in l}le best interests, ofthe Bank.

12. Functions of the Board.- Without prejudice to the generality of sub-section (l ) of
section 1 I, tbe Board shall perform rhe following functions, namely-

(a) formulate, approve and ensure implementation and periodic review ofpolicies
to carry out effectively the provisions ofthis Act, including but not limited to,
policies on trade hnajrcing, trade credit insurance, equity participations, dsk
management, treasury and investreDt, corporate govemance, procuement,
intemal control system and audit, information technology (IT) security, human
resource, exp€nditue, accounting and disclosure ard any other operational
area which the Board may deem appropriate fiom time to time;

(b) approve and monitor the implementation of any long-term strategic plan, the

annual br.rsiness plan and operating and capital budgets for tle Bank;

(c) formulate, approve ard issue .egulations under section 41; and

(d) discharge all such functioN as are assigned to it under this Act or as may be

prescribed.

13. Committees of directors.- (l) The Board shall, from amongst the directoN,
constifute an audit committee and may constitute such other cormittees as it considers
necessary to assist it in carying ou1 its lirnctions under this Act, and shall prescribe through
regulations the constitution, powers and functiohs ofsuch committees.
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(2) The minutes of every meeting of a committee of directors shall b€ prcsented

before the Board at its next meeting following the meeting ofthe committee.

(l) The Board o! any of its coftlmittees may invite a representalive of the Feden

Govemment, a reputable private institutiol or a technical or professional expefi to assist in

the perfomaoc€ of its functions.

14. Chairman &nd Deputy Chairman.- (1) The oflice of the Chairman shall be

sepaEte and his rcsponsibilities distinct, ftom those ofthe President.

(2) In the event of the absence or incapacity of the Chairman, or if the office of the

Chairman is vacant, the Deputy Chairman shall perform the functions ofthe Chairman during

such absence, incapacity or vacancy.

15. Appointment of PresidenL- (l) The Board shall appoint a full-time PEsident in

accoidance with the procedure set forth in sub-section (2):

Provided that the President of the existing EXIM Bank of Pakistan Limited shall, in
terms of clause (d) of sub-section (2) of section 5, be the first President of the Bank.

(2) The Board shall shortlist and recommend at least three candidates for the approval

by the Federal Govemment of one of the candidates for the office of the President of the

Bank. On receiving the approval of the Federal Govemrnent, the Board shall appoint such

candidate as the President for a term of three years and on such terms and conditions as may

be prescribed by the Board under this Act.

(3) A persol from the private sector shall be eligible for recommendation as candidate

and appointmelt as the President if he meets the fit and proper criteria as specified in the

prudentialregl ations.

(4) The President shall be the chief executive officer of the Bank and shall, subject 1rr

the control, policies and directions ofthe Board, be responsible for the maoagement and day

to day affairs of the Bank, and shall have such powers for this purpose as are delegated to
him, frorn time to timc, by thc Board and thal are not by this Act or by any rules or

rcgulations expiessly dirccted or required to be done by the Board.

(5) On the expiry of his term of omce, the President shall, with 0re prior approval of
the Federal Govemment, be eligible for reappointment for upto one term of tfuee years each

or less, alrd on such terms and conditions as may be determired bi the Board.

16, Ex-officio directors.- (l) An ex-oflicio director shall hold office as director till
such time as he holds the offrce by virtue of which he is a director and upon his hansfer,

rettement, resignation, dcath or removal ftom sugh office, thc person appointed in place of
such director shall hold offrce for the remaining telrtr ofthat director.

(2) If an oJficial ex-ofiicio dircctor is absent from Pakistan or is unable to attend a

meeting ofthe Board, he may authorize an officer not below the rank of additional secretar],

or joint secretary, as applicable, or equivalent to atte[d the meeting and take dercisions on

behalf of such director. A non-official ex-offrcio director may, in similar situaliorL authorizE

his vice chairman or equivalent for the purpose of attending the meeting and take decisiorLs

on behalfof such directror.
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17. AppoitrtEent of private sector direclor.- (l) The Federal GoveEunent shall

appoint such person from the private sector as I private sector directo. who meets the f1t and

proper criteria as specilied in the prudential regulations.

(2) A private sector director shall be appointed for a term of three years and on such

terms and conditions as the Board may determine under section 19.

(3) On the expiry ofhis term of oflice, a private sector dircctor may be reappointed by
the Federal Govemmetrt for ao additional term of tfuee years or less and on such terms and

conditions as may be determined by the Board.

18. Disqualification of directors.- No person shall continue to hold office as director
who-

(a) fails to meet the fit and proper criteria 4s specified in the prudential

regulations;

(b) is incapable of discharging his duties by rcasons of physical or mental

u.nlimess for a period of six months or more; or

(c) has been absent from three or more successive meetings oflhe Board without
leave of the Board and in the case of an ex-officio director fails to appoinl
another person to act as director as ,equired under section 16.

19. ReDutreritiotr of directors.- (1) The Boad shall, determine the remunemtion
package of the directors in the prescribed manner, and such remuneration package shall not
be varied to thei. disadvartage during the term oftheir office.

(2) l'or the purposes of this section, remuneration package sha.ll include fees and

reimbursement of reasonablc travel, accommodation snd related expenses, for aftending
meetings ofthe Board and any extra services to be provided by the directoB, other than the
President-

20. Removal ofdirectors.- (l) The Federal Gove.nment may remove a directo., other
tian the President, from his offrce in accordance with this scction for any one or more

reasons ulder sub-section (3).

(2) The President may be removed fiom his office by the Board, wilh the prior
approval ofthe Federal Government, in accordance with this section and for any one or more

reasons under sub-section (3).

(3) A director shall be removed ifhe-

(a) becomes ineligible for one or more reasons under section l8; or

(b) is not discharging his responsibilities and firnctions under this Act based on a
peformance evaluation carried out by the Board.

(4) A director shall not be removed unless he has been given an opportu ry ofbeing
heard in the manner prescribed before takirg a:ry such action.

21. Resignation of directors.- The President ard any p.ivate sector director may, at

any time. rcsign from his olfice by giving a written notice ofat least two months to the Board

and Fedeml Govemment rcspectively.
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22. Casual vacancies.- (l) The office ofa director shall become vacant ifhe-

(a) dies;

O) complet€s the term ofhis oflice and is not re-appointed;

(c) is rcmovcd from ofEc€ under s€ction 20; or

(d) resigns Iiom olfice under section 2 1 .

(2) If the office of the President is vacant, the Board may appoi[t any direcior or

senior officer of the Bar* to act as the President for the time being and shall fix $e terrns and

conditions of his appointsnent and his rcmuleration, provided that such acting President shall

not continue in oIfice firr a peiod exceeding one month without prior approval of the Federal

Govemnent.

(3) If the offrcc of the President or a private sector director becomes vacant, a p€rson

shalt be appointed to t-rll the vacarcy at the earliest and no later than two months ftom thc

date on which such vacancy occus.

(4) The person appointed under sub-section (3) to fill a vacancy created under clausc

(a), (c) or (d) ofsub-section (l), shall hold oJfice for the remainder of the term ofthe director
in whose place he is appointed.

(5) Upo[ resignation or expimtion of the term ofoffice, if the new director has not yet

beell appointed, the director resigning or retiring at the end of such term, shall remain in
office until the appointment ofthe new director.

23. Board meetings.- (l) There shall be at least one meeting of the Board every

quarter to b€ convened by the Chairman, provided thal the Chairman shall convene a meeting

at any time on the request, in writing, oftlree or more directors.

(2) The Chairman shall preside the meetings of the Board. If the Chairman is not
prcsent at the nreeting, tlte Deputy Chairman shall preside over such meeting. Ifthe Chairman

and the Depuq, Chairman are flot prcsent at the meeting, the dircctors attending the meeting

shall, if they constitule a quorum, elect a director to act as the Chairman and preside over
such meeting.

(3) The quorum for a meeting of the Board shall not be less than five directors

attending in pe.son or lhough video-link.

(4) The Board shall make decisions by a majority ofthe votes ofthe directors presenl

and voting at a meeting ofthe Board at which quorum is present. Each director shall have one

vote. In case ofa[ equality ofvotes, thc Chairman shall have a casting vote.

(5) A resolution in *riting signed by all directors shall be as effective as if such

resolution has been passed at a meeting ofthe Board.

(6) Minutes shall be kept of the proceedings of every meeting of the Board and all
detorminations and decisions ofthe Board shall be in writing ald signed by the President.

(7) The Board shall meet at such times and places and shall observe such rules of
procedure in regard to the business tra$acted at its meetings as may be gescribed by the
Board.

l0



17. Appointmetrt of private sector director,- (l) The Federal Covemment shall

appoint such person from the pdvate sector as a pdvate sector director who meets the fit and

proper criteria as specified in the prudential regulations.

(2) A private sector director shall be appointed for a teIm of tkee years and on such

terms and conditions as the Board may detemine rmd€r section 19.

(3) On the expiry of his term of ollice, a private sector direclor may be reappointed by

the Federal Govemment for an additional term of three years or less and on such tenns and

conditions as may be determined by the Board.

18. Disqualification of directors.- No person shall continue to hold oflice as director
who-

(a) fails to meet the fit and proper criteria as specilied in the prudential

regulalions;

(b) is incapable of discharging his duties by reasons of physical or mental

unfitness for a period ofsix months or more; or

(c) has been absent from three or more successive meetings ofthe Board without
leave of the Board and in the case of an ex'officio director fails to appoint
another person to act as director as required under section 16.

19. Rcmunerrtion of directors.- (t) The Board shall, determine the remuneration

package of the directors in the prescribed manner, and such remuneration package shall not
be varierl to their disadvantage during the term oftheir oflice,

(l) For the purposes of this section, rcmunemtion package shall include fees and

reimbursement of reasonable travel, accommodation and related expenses, for attending

meetings of the Board and any extra servic€s to be provided by the directoB, other than the

President.

20. Removal of directors,- (l ) The Federal Govemment may remove a director, other

than thc President, from his oIfice in accordance with this section for any one or more

reasons under sub-sectio (3).

(2) The President may be removed Aom his oflice by the Board, with the prior
approval of the Fcderal Govemment, in accoldance with this section and for any one or more

reasons under sub-section (3).

(3) A dircctor shall be removed ifhe-

(a) becomes ineligible for one or morc reasons under section 18; or

O) is not discharging his responsibilities and functions under this Act based on a

petformance evaluation caried out by the Board.

(4) A director shall not be removed uoless he has been given an opportunity ofbeing
heard in the manner prescribed before taking any such action.

21. Resignation of directors,- The President and any private sector director may, at

any time. rcsign from his oflice by giving a written notice ofat least two months to tle Board

and Federal Govemment respectively.
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22. Crsu8l vrcatrcies.- (l) The ollice ofa diector shall become vacant ifho-

(a) dies;

(b) completes the teIm ofhis office and is not re-appointed;

(c) is removed ftom ofhce under section 20; or

(d) resigns from office under section 2 1 .

(2) If the ofnce of the President is vacant, the Board may appoint alry dircctor or
sedor officer ofthe Bank to act as the Prcsident for the time being and shall fix the terms and

conditions ofhis appointnent and his remuneration, provided that such acting h€sident shall

not continue in ollice tbr a period exceeding one month without prior approval of the Federal

Governrnent.

(3) Ifthe ollice of the President or a private sector director becomes vacant, a persotr

shall be appointed to fill the vacancy at the earliest and no later than two mo hs from the

date on whjch such vacaDcy occus.

(4) The person appointed under sub-section (3) to fill a vacancy created urder clause
(a), (c) or (d) ofsub-section (l), shall hold office for the remainder ofthe term ofthe director
in whose place he is appointed.

(5) Upon resignation or expiration ofthe term ofoffice, if the new director has not yet
been appointed, the director resigning or retiring at the end of such term, shall remain in
office until the appointment of the new director.

23. Boord meetings.- (1) There shall be at least one meeting of the Board every
qurrter to be conveDed by the Chairman, provided that the Chairman shall convene a meeti[g
at any time orl the request, in writing, ofthree or more directors.

(2) The Chainnan shall preside the meetings of the Board. If the Chairman is not
presert at thc meeting, the Deputy Chairman shall preside over such meeting. If the Chairman
and the Deputy Chairman are not present at the meeting, the directors attending the meetitrg
shall, if they constitule a quorum, elect a director to act as the Chairman and preside over
such meeting.

(3) The quorun for a meeting of the Board shall not be less than five directors
attending in person or tlllough videoJhk.

(4) The Board shall make decisions by a majodty of the votes of the directors present

and voting at a meeting ofthe Board at which quomm is present. Each director shall have one
vote. In case ofan equality ofvotes, the Chairman shall have a casting vote.

(5) A resolution in writing signed by all directors shall be as effective as if suoh

rcsolution has been passed at a meeting ofthe Board.

(6) Minutes shall be kept of the proceedings of every meeting of the Board and all
deteminations and decisions ofthe Board shall be in writing and signed by the President.

(7) The Boad shall meet at such times and placrs and shall observe such nrtes of
procedure in regard to the business transacted at its me€tings as may be prescribed by the
Board.
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(8) No act or Foceedings of the Board or any committee ofthe Board shall be invalid
merely on the grould of the existence of any vacancy iq or defect io the constitution of, the

Board or such committee.

24. Delegation of powers.- (1) The Board may, for the purpose of ensuring smooth

and efficient firnctioning of the Bank and subject to the conditions and limitatioos as it may

impose. delegate any ofits functions or powers to the President or any director or any omcer
ofthe Bank.

(2) The President may, at his discretion, and subject to the conditions and limitations
as he may impose, delegate any of his functions to any other officers of the Bank with the

approval ofthe Board.

CHAPTER !'I

SOVEREIGN SUPPORT AND REPORTING, REGULATION
AND APPLICATION OF OTIIER LAWS

25, Sovereign guarantee.- (l) The Federal Govemment hereby guarantees all
liabilities and obligations ofthe Bank in relation to its business, subject to such limits on the

amount and validiry period of the sovereign guaranree as may, from time to time, be notified

by the Fcderal Govemment by way of a notification in the official Gazette. No amounts may

be payahle by the Federal Government in excess of, or beyond the validity period of, the

sovereign guarantee as notified by the Federal Government pursuant to this sub-section.

(2) Before issuing a notification tmder sub-section (1), the Fedeml Govertunent shall

determine, with the prior consultation of the Board and the State Bank, the ljmits on the

amount of the sovereign guifantee in accordance with the existirlg laws and the exposure

Iimits spccilied in the prudential regulations.

(1) No fees shall be payable by the Bank to the Federal Government in relation to the

sovereign guarantee under sub-section (l).

26. Regulatory authority.- Subject to the provisions of sections 27 of this Act, the

Bad< shall be subject to regulatory supervision by the State Bank.

27. Application of other laws.- (1) The provisions of the Banking Companies

Ordinance, 1962 (LVId of 1962) and rules, regulations, and directions issued there under, as

applicable to finarcial institutions notified under the said Ordinance, shall be applicable to
the Bank in relation to the Bank's activities, subject to such modifications as may be

determined, ftom time to time, by the State Bank, to be necessary or expedient for the

advancement ofthe objectives ofthe Bank mder this Act in the public interest.

(2) The provisions of the Foreign Exchange Regulation Act, 1947 (Yll of 1947), wrd
rules, regulations, and directions issued thereunder, shall be applicable to the Bank in relation

to its dealings with foreign exchange, subject to such modifications as may be determined,

liom time to time, by the State Bank, to be necessary or expedient for the advancement ofthe
objectives ofthe Bank under this Act in the public interest.
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(3) For the advarcement of the objectives of the Bank uDder this Act in the public

interest. the laws specified in the Schedule and any rules, regulations, orden and directions

issued thereunder, shall flot apply to the Bank. The Federal Govemment may, by notification

in the ofhcial Gazrtte, make such additions to the Schedule as it deems fit.

28. Bsnk to furnish performmce report. (1) The Bark shall, at the end of each

financial year, fumisll through the Ministry of Finance, to the Fedenl Govemment, a

performance report with respect to the implementation by the Bank of the national hade

policies and programs of the Federal Govemment it is pursuing or proposes to pu$ue in thc

conduct ofits business under this Act.

(2) 'l-he performance repot under sub-section (1) shall be approved by the Board and

shall be signed b1' the Chairman and the President.

29. Straaegic policy directions from Fcderal Governnent.- (l) If in the opinion of
the Federal Govemmenl. the Bark is carrying out its business, operations and activities in a

maDner that is inconsisrent with the national tiade policies and programs of the Federal

Govemrnenr, the Federal Goverrrnent may, by notification in the official Gazette, and affer
piior consultation with tbe State Bank and the Board, issue such strategic policy directions to
the Bank as it considgrs necessary in the public interest and not otherwise inconsistent with
the principles offinancial soundness and sustainability and prudential regulations.

(2) Policy directions issued by the Federal Govemhent under sub-section (l) shall be

binding on the Bmk.

CIIAPTER 1'II

ACCOUNTS AIID AUDIT

30. Accounts.- ( I ) The financial year of the Bank shall comnence on the first day of
January and errd on tlle thirty-first day of December.

(2) The Bank shall maintain prcper accounts and other records to reflect a Eue and

fair view of its state oi affairs and prepare quarterly, half-yearly and annual statement of
accotmts in accordance with the prudential regulations, and ary rcgulations prescribed by the

Board.

(3) The statement of accounts of the Bank shall be approved by the Board and shall

be signed by thc Chairmar and the President, or in the absence of the Chairman, by the

President ard any two directors.

31. AudiL-(l) The annual statement of accounts of the Bank shall be audited each

filancial year by an indep€nden! extemal auditol appointed und€r sub-section (2) in
accordance witi the directions of the State Bank, as applicable to the Bank, Bnd any
regulations pEscrib€d by the Board.

(2) The Board shall appoint a duly qualified firm of chartered accountants within the
meaning of the Charterod Accountants Ordinance, 1961 (XII of 196l) fiom 0re panel of
auditors maintailed by the State Bank from time to time, as the independent auditor of the
Bank for such term and such remuneration as the Board may determine.
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(3) The Board shall, in addition to the audit under sub-section (l), cause to be carried

out intemal audit of the Bank's statement of accounts, systems, and procedues, and the

intemal auditors' reports shall be submitted to the Board.

(:l) Notwirhstanding anything contained in sections 30 and 31, the mairtenance ard
audit of accounts ofthe Bank shall be subject to the provisioN of Articles 169 and 170 of the

Consritution ofthe Islamic Republic of Pakistan.

CHAPTER VIII

MISCELLANEOUS

32. Review and report to Psrliament.- (1) The Federa.l Governrnent shall review, or

shall cause the review of, the Act and the Bank and its acrivities after three years of the date

ofcornnencement ofthis Act and every five years thereafler.

(2) The Federal Govemment shall, within one year after the rcview uldertaken ulder
sub-section (1), submit a report on such revjew to both hous€s of the Parliarnent for
consideration.

33, Appointment of employees, advisors, consultonls, etc.- In order to carry on its
busines. under this Acl. the Bank may-

(a) on full time, temporary or on deputation basis, employ officers and other

employees in the manner ard on the tems and conditions as may be

prescribed by regulations; and

(b) appoint technical, professional and other adviseN, agents, consultants and

experts to advise the Bank or do any acr in relation to the BaJ*'s business

under this Act on such terms and conditions as it may consider appropriate.

34. Directors, ofricers, etc, not to be ciyil servants.- Save as otherwise provided or
contemplated by this Act and only for the purposes so provided or contemplated, nothing
herein contained shall be construed to mean that any director, officer, employee and other
person ernployed by the Bank is or shall be deemed to be in the service of Pakistan or is to be

regarded or keated as a civil servant.

35. Exenption from stamp duty.- Notwithstanding anything conlained in the Starnp

Act, 1899 (II of 1899), the Bank shall not be liable to the paymert of any stamp duty in
respect ofany instrument by, or in favour of, the Bar*:

Provided that this section shall within the judsdiction of the lslamabad Capital
Tenitory. become applicable immediately on commencement of this Act and each of the

Provinces, shall become applicable upon notification or legislation by the respective

Provincial Governments.

36. Exemption from taxes.- Notwithstanding anything contained in the Wealth
Tax Act. 1963 (XV of 1963), the lncome Tax Ordinance,200l (XLIX of200l), the Sales

Tax Acr. 1990 (lU of l95l), the Federal Excise Act,2005 (VII of2005) or aoy other law for
the timc being in force relatjng to wealth ta.x, income tax, super tax, sales tax, excise tax, or
any other ta,{, the Banl( shall not be liable to pay any wealth tax, income tax, super tax, sales

ta.x, excise tax, or any other tax on its income, wealth, or services:
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Provided that, in rclation to income ta,\, this section shall become applicable upon

notification by the Fedeml Govemrnent under the Income Tax Ordinance,2001 (xlx of
2001).

31, Protection of ,ctions taken itr good faith.- (l) No suit, prosecution.

reference, or other legal proceedings, shall lie against thc Bank, the Board, the Chairman, the

President or any other director, officer, employees, advisers, consultanls or experts of the

Bank in respect of any act, omission, interpretation or determination taken or made in good

faith with respect to or under this Act or any rule or regulation made thereur:der, or under an1

order made or direction issued by the Federal Covemhent, State Bank or the Bar*.

(2) Without prejudice to the provisions of sutsection (l), the Bar* shall indemni!'
and keep indemnified amy person who is or has been the Chairman, President or any other

director, offrcer or employee, adviscr or coosulhnt of the Bank against any liability, costs or

expenses incurred by him for any,thing done or deemed to have been done in good faith.

38. ConlideDfiality of information,- (l) Except as permined under sub-section (2),

every director, offrcer. employee or adviser ofthe Bank shall preserve and aid in preserviog

confidentiality with regard to the following information that may come to his knowledge in
the performance ofhis duties:-

(a) confidential information relating to the affairs ofthe Bark;

(b) confidential information rclating to the affairs ofits customers; and

(c) confidential information relating to any foreign agency, the Federal

Governme[t or any agency thereoi

(21 Confidential information under sub-section (l) may be disclosed by any dircctor,
officer, employee or adviser ofthe Bank where such disclosure in accordance with Pakistan

law, is necessary for the perfomance of his duties or enforcement of this Act, or with the

written consent ofthe person to whom the infomation relates.

(l) Every such director, officer, employee or adviser who discloses any oonfidential
informalion in violation of this section, shall be ptmishable with fine which may extend to

one million Rupees, and where a contravention or default is a continuing one, with a f,[ther
fine which may extend to orle hundred thousand mpees for every day during which such

cont'avention or default conlinues.

(4) A fine undcr sub-section (3) shall be imposed and recovered by the State Bank.

39. Common seal.- (l) The Bank shall have a common seal which shall be kept by

the President or such r)ther person as the Chairman gray authorize.

(2) The seal shall be authenticated in the marlrrer as may be prescribed by rcgulations
and any document purported to be sealed with the seal so authenticated shall be rcc€ivable as

eyidence ofthe particulars stated in thg document.

40. Power to make rules.- (l) The Federal Government may, by notification in the
official Gazette, ma.ke rules, not inconsislent with the provisions of this Act, for carrying or-rt

tbe puposes ofthis Act.
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(2) In particular, and without prejudice to the generality of the power in sub-

section (1), the Federal GoveErment may make rules in respect of the following matters,

namely-

(a) administration, operation and management of the intemational trade schemes

and matters in connectioo with and incidental thereto; and

(b) any other matter which has to be, or may be, prescribed by rules.

41. Power to make regulations.- (l) The Board may, by notification in the official
Gazette, make regu.lations, not inconsistent with the provisions of this Act and the rules made

therermder, for or with respect to any matter that by this Act is required or permitted to be

prescribed by regulations or that is necessary to be prescribed for carrying out the purposes of
this Act.

(2) In panicular, and without prejudice to the generality of the power under sub-

seclion ( l), the Board may make regulations for the following matters, namely-

(a) general administration and management of the Bank, including powers aud

responsibilities of the Chairman, Deputy Chairman and President, procedure

ofthe Board and its committees, constitution and powe6 of committees of the

Board, including the audit commiftee, disclosure of conllict of interest,

appointrnent of secretary; and matteE in connection therewith and ancillary
thereto;

(b) proc€dure for determination of remuneralion of directors;

(c) procedure for preparation, adoption and amendment to long term stategic
plaas and annual business plan and operating budgets of the BBJk;

(d) mode of recruitrnent, salary and allowances and other conditions of servicc of
omcers and employees of the Bank and matters in connection therewith and

incidental thereto;

(e) establishment, maragement and administration of employe.es' benefit rusts
and schemes for the officers and employees of the Bank alrd matters in
connection therewith and aacillary thereto;

(f) the manner in which the common seal may be authenticated and matters in
connection therewith and ilcidental thereto;

(g) the manner and form in which contmcts binding on the Bank may be executed;

(h) types and terms and conditions of the trade financing, trade credit insuance
and trade services, including lera and rates of fees, charges and premiums in

respect thereof;

(i) procedures for preparation ard audit of statement of accounts and matters in
connection therewith and ancillary thereto;

0) issuance of securities by the Bank aDd matters in connection therewith and

incidental theretoi and

(k) any other matter which has to be, or may be, prescribed by regulations.

l5



42. Liquidatiotr of the Bsrk- No provision of the Banking Companies Ordimnce,

1962 (LVII of 1962), Companies Act, 20t7 (XlX of 2017) or any other law rclathg to the

winding up of bodies corporate shall apply to the Bank, and the Bank shall not be placed in
liquidation save by the onder of the Federal Goverrunent, aod in such manner and under such

tems and conditions as the Federal GovemmeDt may by its oder of liquidatioo dL€ct.

43. Removal of diltrculties.- If any difficulty arises in giving effect to any provision

of this Act or rules or regulations issued thereunder, lhe Federal Govemment may, by order
published in the official Gazeite, make such provisions, not inconsisteDt with the provisions

ofihis Acl, as may appear to it to be nec€ssary for the pwpose of removing such difficulty.

SCIIEDULE

I see section 27(3) I

l. Companies Act,20l7 CxlX of201A, including as applicable to body corporates.

2. Idsurance Ordinance,2000 QO(XIX of2000).

3. Competition Act,20l0 (XIX of2010).

4. The Public Investrnent (Financial Safeguard) Ordinance, 1960 (XLVI of 1960).

STATEMENT OF OBJECTS AND REASONS

(l) The Govemment of Pakistan has taken several intitiatives for the promotion

and development ofintemational rade as well as export-oriented industries and

import substitutioD in the natiotral ecolomic interest.
(2\ In continrEtion of its effons and reforms, and in line with best intenational

pra.tices, the Govemment of Pakistan is now seeking to establish the Export-

Import Bank of Pakistan, as the national export credit agency for the

promotion, expansion aad diversification of intemational trade by goviding
credit, gaurantee and insuranc€ products as well as ancillary services to

exporters and importers, in the form of a statutory' corporation that has the

backing and support of the Govemment of Pakistan as is customary for expotl
credit agencies to achieve their desired potential and objectives.

sd/-
Mitrisaer for Finercc and Revenuc
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