
NAT I()NAI, ASSEMRLY SECRETARIAT

REPORT O1,'THE STANDING CONIIIITTII ON ENEIICY (POWER DIVISION) ON THI]
OF ON oF'

POWER (AMf, NDMENN BI I,I,. 2O2O

I, Chairman ofthe Staoding Conunittee on Enerry (Power Division) havo thc honou to pres€lt
this report on the Bill further to amend "The Regulation of Generation, Transmission and Distribution of
Electric Power Ac! 1997" [The Regulation of Generation, Transmission ,nd Distribution of Electric
Power (Amendment) Bill, /2020)l refened to Commiltee or 10-06-2020.

2. The Committee comprises the followingi
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Cbrudhry Sallk Eusseitr
Mr. Sher Akbar Khan
Mehal Ghulam Muhamrnad Lsli
Ms. Ghularn Bibi Bharwana
Malik Muhammad AJnir Doger
Mr. Muhammad AMul Ghafarwattoo
Mr. SaifUr Rchman

Mr. Aamir Hussain
Mr. Lal Chand

Engr. Sabir Hussain Kaim Khani
Mr. Muhammad Israr Tarcen
Ms. Saira Bano
Mr. Arur Qayrum N6hra
Mian Riaz Huss6in Prizada

Sardar Muhammad Irfan Dogar
Mr. Muhammod Afzal ICrokhar
Mr. Raza Rabani Khar
Sye-d Ghulam Mustafa Shah

Shazia Marri
Mr. Zahid Akmm Durrani
Mr. Omer Ayub Khan
Minister for Power Division

3. The Committee oonsidered the Bill as introduced in rhe National Assembly placed at "Anrcx-A",
in its me€tings held on It-06-2020, 12-10-2020, 19-10-2020, 28-10-2020,20-01-2021,22-02-2021,
0443-2021 and I I -03-2021. The Committe€ proposed the following amendments, therein:-

Clause 2

In clause 2:-

(i) par:agraph (a), shall be substituted with rhe following, naurety:-
"(a) after clause (iii), the following new clause (iiia) shall be inserted, namely: -

"(iiia) "consolidated accounts" means the consolidated revenue requirement of public
sector licensees, engaged in supply of electric power to consurrels, compiled by
the uniform ta ff applicant, on the basis of individual tariff determined by the
Authority ofsuch licensees"; and"
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(il) paraglllphs (b) and (c) shail be omitted and the remaining paragraphs sha.ll be

re-numbered acoordingly.
(iii) re-numbered paragmph (b), shall be substituted with the follo\,r'ing, namelyi

"(b) after clause ()Lwii), the following new clauses (xxviia) and (xxviib) sha.ll be inserted,
namely:-

"()c.(viia) 'uniform tariff applicant" means any entity designated by the concemed Minister in
Charge fol' the purposes offiling uniform tariffapplication based on conso,idated accounts; and

(xxviib) "uniibrm tariff application" means an opplication filed by the uniform tadff applicart
for the purposes of determination, modification and revision ofthe uniform tariff;"."

(iv) re-numbered paragraphs (c) and (d) shall be omitted.

2. g!e!!sg!

(i) Clause (3) shall be substituted with the following, ramelyr

":i. Amendment of section 238, Acr XL of 1997. - ln the said Act, in seotion
2:iF, ln sub-section 2, after clause (1), the following nerv clause slmll be insoded,
neunely:-

"(g) ensure timely submission of annual or multiyear petitiots and quanerly
petitioos, as specified by the Authority and to the extent applicable to it,
ensue timely submission of all information and dala to the uniform tariff
applicant so that the unifurm tarilI application duly suppoted by
consolidated accounts is moved by it within a period of fifteen days of
intimation oftariffby the Autho ty under sub-sectior 4 of sectio[ 3l of this
Act:

Provided thal in the event timely submissions arc not made, then the
Authority may call for requisite information in tems of section 44 of this

Clauses 4.5.6.7 and 8

Clauses 4,5,6,7 and 8 shall be deleted and the remaining claus€s shall be re-
nrLrnbered accordingly.

Clarlse .1

in clause 4, re-numbered as aforesaid:-
(0 follo$ing oew paragraph (a), shall be added and the remaining paragaphs sball

be re-numbered, accordingly:-

"(a) in sub-section 4, for the expression " in the public consumer inter€st, determine a
uniform mriff for dist bution licensees wholly owned a.d controlled by a corrmon
shareholder," the expression "on the basis of uniform tariff application, dete.mine a
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uniform tadff fo. public sector licensees, eogaged in supply of electric power to
consume$, in the consumer's interest,";"

(iD re-mrmbered paragraphs (b) and (c), shall b€ substituted with lhe following,
namely:-

"(b) for sub-section 7 the following shall be substituted, namely: -
"(7) Notification ofthe Authority's approved tariffor uniform tariff, as the csse may be; mtes,
charges, and other terms and conditions for thc supply ofelectric power services shall be made, in
the official Gazette, by the Federal Go\emment withh thirty days of intimation ofthe same by the
Authority. In the event the Federal Govemment fails to nofry the tariff so determined by thc
Authori!, or refer the matter to the Authority lor reconsideralion, within the time period
specified, thcn the Authority may dire€t immediate application of its recommended and approved
tarifl or uniform tariff as lhe case may be, by way of notificatiofl of the same, subject to
adjusinent which may arise on account of rc&nsidemtion, if aay, subsequently filed by the
Federal Govemmentr

Provided that-

the Federal Govemment may, as soon as may be, but not later than tbity
days ofreceipt ofthe Authority's intimation of its approved tariffof public
sector licens€€s involved in distribution and supply business, require the
Authority to reconsider its determination of such ladff to the extetrt of
issues colnmon to these licensees. Whereupon the Authority shall, within
thirty days, determine these after reconsideration and intimate the same to
the Federal Govemment;

(i,) the Authority may, on a quarterly basis and not later than a pedod of
fifteen days, make quarterly ddjustments in the approved tariff on account
of capacity and transmission charges, impact of transmission and
distribution losses, variable operation and maintenance and, policy
guidelines as the Federal Govemment may issue and, intimate the taliIf so

adjusted to the Federal Govcrnment prior to its notification in the ofiicial
Gaz,ette. The Federal Govemment may, as soon as may be, but rot later
than lifteen days of r€ceipt of the Authority's intimation of its
recommcndation for adjustmelt, require the Authority to reconsider its
determination of such quarterly adjustrnent. In the event the Feieral
Govgrnment does not iefer the matter to the Authority for reconsideration,
within rhe time period specified above, then the Authodty shall noti! the
tadll so adjusted in the oflicial gazette. However, in case of filing of the
reconsideration request by the Federal Govemment, within the time period
spccifted above, the Autholity shall, within fifteen days, determine such
adjustments afier recoffidemtion and intirEte the same to the Federal
Govemmelt prior to its notification in the official Gazette;

(iiD the Federal Covemment in li€u of r€considemtion lequests may opt to 6le an
sppeal, however, io the event the Federal Govemment moves reconsidemtion
rcquest theD it shall not subsequently be e[titled to avail the remedy of arpeal
against the decision of rcconsideration request;

(iv) the Authority may, on a monthly basis and not later lhan a period ofseven dayg,

make adjustrents in the approved tarilT on account of any variations in the fuel
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charges and policy guidelines as the Fede.al Govemment may issue and, nc,tify
the tadff so adjtlsted in the official Gazette.";

(a) funding of any public sector Foject of public importarce I to the exlent d€$ided
by the Federal Govemmentl; and

(b) fulfillment of any finsncial obligation of the Fedeml Govemment with respect to
elechie power services[to the extent decided by the Federal Govemftent].

Explanation:

For the purposes of this proviso, the term "financial obligation" includes
obligations of the Federal Government to make pa,,rnents in respect of pulcha,(e of
elect c power as well as obligations related to electric power seflices secued though
issuance of sovereign guaranteel

Provided further that the aggrcgate amount of such surcharges shall not exoeed
t€n perc€ot of the aggrcgate revenue requircment of all electric powe. suppliers, engaged
in supply ofelect c power to end consumers, as detennined by the Authority,"

5. Clause 5

Clause 5, re-mrmbered as aforesaid shall be deleted

4. The Commrttee reoommends that tle Bill as amended, placed at "Annex-B" flay be pass€d b)'the
National Assembly. Dissent Note of Shazia MarIi and Syed Ghulam Mustafa Shalr, MNAS is plac€d at
'AnDex-C".

-sd/-
(TAIIIR HUSSAIN)

Secretary
lslamabad, the 4s June, 202l

Lt

(c) after sub-scction (7),1he following sub-section shall be inserted, namely:

(8) Nolwithstanding anlhing contained in this Act and in addition to the tariff, rater; and
charges notified under sub-sections (7) and this sub-section, each electric power supplier
shall collect such surcharges fiom any or all categories of consumers, as the Federal
Covernment may charge and notify in th€ o{Ticial Gozette from time to time, ifi resp€ct of
each unit of electric power sold to any or all categodes of consurners and deposit the
amou so oollected in such mafier as may be prescribed. The amount ofsuch surcharges
shall be deemed as a cost incurred by th€ electric power supplier and included in t}Ie taliff
notified under suhsection (7)r

Provided that such surcharges shall be levied for the following purposes, namely:-

-sd/-
(CTIAUDHRY SALIK }:IUSSAIN)

Chairman



[.AS INTRODUCED IN THE NATIONAL ASSEMBLII Annex-A

Bill

'' I;tthe; to amend the Regukxion ofGenerqtio4 Ttunrtulssion qhd Disttibxlion of&lectric Powet

' Act 1997

Whereas, it is sxp€diert firrlher to amend thc Regulation of Gelreratioq TisosmissioD snd
Distribution of Electric Power Ac! 1997 (Act No. XL ot 1997) for the purposes herciaafts
appearing;

lr is hereby enacted as follo*s: -

,1. Short tidc and comEerlcement:-
(l) This Act shall be catled the Regulation of Generation, Tfinsmission and Dstribution

of Eleokic Powor (Amenduent) Act 2020.

(2\ lt shall come i-uto force at ooce.

2. ABeldEetrt of s€ction 2, Act XL of 1997. - In the Regulation ofGeneratior! Tmnsmbsion

' and Distribution of Elechic PoFer Acl 1997 (XL of 1997), berein affer called as frc said Act, iu
sectioll 2,-

(.) After clause (iii), the following new clause ehall be inserted. naoely:-

(iiia) 'consolidated accoutrts" moans thc oonsolidated !€venue requirea€ot of
disribution liccnsee,s compiled by the uniforo tadff applioat, oD the basis of tariff
for such dist ibr.dioa license€s datclBined by the Authority based on actual and

projecteditateEeds of expens€s, rcceipts and income for such distribution liccnsce;"

(b) For clause (xviia) the following shall be substiluted, namely: -
'(xviia) "ma*et operator" rne€Es a p€rsotr responsible for the organization,

, administration of a wholesale electric power market ald settlerncnt among
generators, licensees and bulk power consuoers;";

(c) In clause (lo<vii), in sub-clause (b). the word "and". occurring at the end shall be
. orEined

(,i) After clause (n<vii), amended as aforesai{ the following new clauses shall be

ilsened. oamely. -

"().wiia) "uniform tariff applicanf' means ihe cntity nominatEd by thc commoo
sharchqtder, whoUy owning aod cotrtrolling the distribution lic,ensees dircctly or
iodirectly, for the puiposes ofcoppiling consolidated a.aouds on the basis of*'hich

I such entity shall seek determination of the uniform tariff for and on behatf of such
distribution lic€6e€s; al1d

(xxviib)'lmifom lariff applicatioo" rneans an applicatios filed by the uniforrr tariff
applicant for the purposes of determinatioD, modificatiol and revision of the unifonu
tariff;',;

(e) In clause (xxviii), for firll stop at the €nd, &e expressioq "; snd" shall b€

(n Affrr clause (rxviii). amended as aforcsaid, $e tbuowing oew clawe shall be
insened, namely,-

"(xxix) 'Wholesale electrio po*-er market" means sale aad pu,chase of etectri.
powet betweefl the Generation Company, licensees and tiulk-power consumers."
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,i3.. AEe.drrlent of sectioB 148, Act XL of 1D7. - lo the said Act' iD sectiofl 14B' il1 sub-
,-iectiorr (4), for full stop at the ead, a coloo shall bc substituted and thereafter the following proviso

shall be added, namclyi

"Provided ihat the Autlrority may speci$ different method of dispatch for
generation facility connected below the minimum transmission voltage."

4. AEeDdment of s€ction 14D, Act XL of 1997. - ln the said Act, id section 14D, ' In srb'
s€ction (2), for full stop at the etrd, a colon shall be substituted and thereaier the following goviso
shall bc added, namcly: -.

'?rovided that the Adhority nay speciry differelt method of dispatch for
genetatioo facility connected below the minimum tansmission voltage."

5. Amenddlent of lectioir 21, Act XL of 1997, - tn the said Act, in section 21, -

(a) In sub-section (2),
(i) ln ctais€ (a), after the words "possess thE", the \rod "exclusive" sholl b€

lnsertedt aod

(iD For the colon ar tbe end a fi.rll stop shall tre substituted and thereafter tbe
proviso sball be ordtted; and

(b) After clause (b), t}le following new clause shall be insertd namely:-

"(ba) ensure timely submission of annual or multi year petitions and quartetly
petitions, as specified by the Authority and to the extent applicable to it, ensu€
lirnely submission of all informatioD and data to the ulliforEl tatiff applicant so thot
the uriform tariff applicelion duly supportcd by cor$olidatcd accounts is moved by it
withi[ a irriod of hfleen days of intidatiotr of tariff by t]re Authodty under sub-
section (4) of sectioa 3 1 :

Ilovidod that iD the event timely submissions are not made. then the Authoriry may call for
rcquisite idorDation in terBs of sectioo 44;""

\,6. Ametrdment of section 22, Act XL of 1997. - In the said Act, in section 22,-

(a) In sub-section (2), for the v,/ords "one year", lte expression 'three years, or ary other
period as notified by the Federal Goverulletrt,", shall be substituted, and at tba end
fo! full stop a colon shall be srbstinrted and thercaffEr the foltowing proviso shall be
addcd namely:-.

"Provided that such cooslner shall continue to make payments to the distdbution
compaay equal to the amount of cross-subsidy fol unecoDomic service for rrhich it
would otherwise have plovided tbrough purchase of elect c poYer by the bulk
power consumer or any otrer charges determined by tbe Aurhority frorr, time to
time.'

7. Amendmen( of section 23D, Acl XL of 199?. - ln the said Act, in section 23D, in
6ub- sectioD (2),-

(a) }:r clause (b), rhe word "bilaterally" shall be omitted and after the word "par1ies", the
words 'ard b the elDlesale elect ic power market" shall be inseded; atrd

(b) h clalse (g), the words "for power sales to consumers" shall be omitted-

i 8. Anretrdmen t of 3ection 23E, Act XL of 1997. - In the said Act, in section 23E, -
(a) Io sub-section 2, a.fter clause (d), the followiog uew clause shall be inserted,

rEmely:-

"(da) the tylre ofcon$imer the supplier is entitled to serve;,,.
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AmeDalment of section 31, Act XL o{ 1997. - (1) ln the said Ac! ir section 31,-

(a) For sub-s€ction (7), the fotlowing shall be substituted, uamoly:-
- '(7) Nod.ficstior of tf,e Authority's approved tariff ot rmiform tariff' 8s the case

may bel rat9s, charges snd other terms atrd cotrditions for tbe supply ofelecEic power

services shall be made in the ofrcial Gazatte by the Federal Covomment within thifiy
days of intimatioa of the same by the Authority. ln tle eveht the Federal

GoverEoent fails to qotify the tariff so determined by the ,Authotity, or refer the
matter to the Authority for reconsideratio4 within the time period specified above,

ther the Authority may direot irnmediate application of its recommended and

approved tariff or uniform tarif as the case may be by way of ootification of the
sasre, subject to adjusmetrt which may arise on accotmt of recoosirleratior, if aoy,
subsequently filed by the Federal Govemment:

Provided that the Federal Goveroment may, sri soon as may be. but not later than
thirty days of receipt of the Authority's intimation of its recommendatiorL requirc the
Authority to recoDsider its detemination of such tariff, ratEs, charges and other terms
aad coqditions for eleclric 1rcwer scrvices, whereupon the Authority shall. within
thirty days, determine these affer reconsideration and intimale the sa:ae to the Federal
Covgroment:

Provided firther that the Authority may, on a quarterly basis and not lat€r thio a
period of fi"fteeo days, rllake quaterly adjustments ir the apploved tariff on sc.oilDt
of capacity aud transmission charges, iropact of traosmissioo 8Dd distribrtion losses,
variable operation and maialeaance and policy guidetines as the Fedeial Govemment
may issue and i idate rhe urif so adjustod to the Federal Govemmetrt prior to its
notification in tlre official Gazette. The Iedoral Gov€rnment may, as soon as rrtay be
but not later than fiftecn days of rcccipt of the Authority's iDtimatioD of its
recommendation for adjuste€nr, require the Authority to leconsidcr its detenniEatior
of such ddjEtrn€nt, whereupon the Authodty shall, within fifteen days, determine
these after rcconsideratiol and intilnate the same to t]e Federal Govemmenl Itr tbe
evelt the Federal Govemment does not refer the mattq to the Authority for
r&brsideratioq within tbe time period specihed above, theo tho Authority shall
notiry in the offlcial Gazette the tariffso adjusted:

- Provided also that the Authority may, on a monthly basis and not later than a period
of seven days, make adjustotenls in thc approved tariff on account of any variations
in the fuel charges and policy guidolines as the Fede@l Govcromcnt may issue and
notifo in the official Gazette the tariffso adjusted."; and

(b) After sub-section (7), substituled as aforosaid, t}le following new sub-section shall be
added, narnely:-

"(8) Notwithstanding anything contained in this Act and in addition to the tariff, rates
and charges notified by the Federal Govemmert under sutFscctior (7), each
diskibution company shall collect such surcharges from any or all categodes of
consumers, as the Federal Goverrunelt may charge and aotift h the offrcial Gazette
fiom time to time, in respect of each unir of electric power sold to ary or all
categories of consume$ aid deposit the amowrt so collected in such manner as nray
be specified by the Federal GoverDment. The amourt of such sucharges sh6.ll be
deemed as a cost incurred by the disrribution company and included io the tariff
ootified by the Fcderal Govemloent uodor sub-seatio! (7):

Ployided that such sucharges shall bc levied for the following purposes, aamely:-

(a) Fundilg any public sector project to th€ eneut decided by the Fedeml
Governmelt and
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(b) l'ulfilment of any fimtcial obligation of the Federal Government with respect

- to electric power service.s to the extent deoided by the Federal Government.

\mendirent of sectioB 32, Act XL of 1997. - ln the said Act. itl sectioE 32,'

(a) ln suLsectisn (l), after the words "distribution companies"'the exPression "and
electria lol1,er supplier exoept a supplier, strpplying exolusively to a bulk power
coasurner," shall be insertel:

(b) A sub-section (2), after the words 'disEibution oompanies", thc words *or elect:ic
po\r€r supplier except a srpplier supplying exollsively to a bulk power consumer"
shall be inseded; ard

(c) ,{D sub-sectioD (4),- after the words "distribution 6ompao/', the wods "or electric
'power supplier except a supplier supplyiog exclusively to a bulk power consumoa'
shall be insened and after the words *enter ioto", the words "long term" shall be
omitted.

11. Amendmebt of section 51, Act XL of 1997. - In the said Act, in scction 51, ils exiding
provision shall be nurnbered as sub-seation (l) thereof and thereafter the following new sub-section

shall bc added narnely:-

'i(2) Al1 notificatiotrs issued oo bebalf of the Federal Govemment ia purported exercise of its
powe6 undel section 3l with re.spect to suNharge or additional charge, ftom time to time,
and continued to be ia freld till the coming into force of the Regulation of Generation,
Tralsmission and Distributiod of Elect c Po{er (Amcodmert) Act, 2020, notwithstanding
any omissioo or anydring to the contary containixl therein or anything to the codrary
oontained in any deq€e, judgrnent or order of any Court, shall be deemed to ha\.e b€en
validly madc and issued by the Federal Govsmment ahd a,lly arEour charged, collected or'
realized by any distributioo company ftml any consumer i[ pursuance thereof shall bc
deemed to have boen validly charged. cofected ald realized".

I



STATEMENT OF OBIECfS AND REASONS

AMENDMET'JT IN THI REGUTATION OF GENERAI'ION, TRANSMISSION AND
pTETRiBUTTON oF ETECTRTC POWEtAcIL199?.

NEPRA has been created to introduce transparent and judicious economic
regulation, based on sound commercial principles, to the electric power sector of
Pakistan. NEPRA reflects the countvs resolve to enter the new era as a uation
committed to free enterprise and to meet its social objectives with the aim of improving
the quality of life for its people and to offer them opportunities for growth and

development. Accordingly, in 1997 the Regulation of Generation, Transmission and

Distribution of Electric Power A€t, 1997 was introduced.

2. Pakistan has been successful in attracting substantial foreign investment in

the power sector, but the absence of a transparent regulator regime led investors to
secure their investment thiough long-term contracts. Consequently, a substantial part
of the sector has been carved out for long-term contract regulation and the rest of the
sector has to carry whatever risk arises from changing circumstances 3nd realities.
Pakistan has had to pay dearly for the absence of an acceptable and established
regulatory environment for the commercial operatidn of the sector. For effective and
improved of the Regulator, severai amendrnents were made in the NEPRA Act in the

Year,2077, Further clarity in working and efficiency of regulator, arnendments are being
proposed.

3- To further improve the NEPRA Act, th-ese amendments are being
presented to forth our clarity and precision in market opetation, uniform tariff, timely
submissions and determination of quarterly and annual tariffs.

MINISTER-IN-CHARGE
Power Division

1



AdNEX-3',

t-L

Bill

futher to anend tlp Regulation ofcenerution, Truatdissioi and Distribution ofElectric
Powet Act, I 997

WHEREAS, il is expedient futher to amend the Regulatiol of Generation,

Transmission and Distribution of Eleotric Power Acl 1997 (Act No. XL of 1997) for the

purposes hereinaft er appearing;

It is herebv enacted as follows:-

l. Short tltle lDd coBrmercement.- (l) This Act shall be called thc RegslstioD of

Genoration, Transmission and Dstribution of Electric Power (Amendmeflt) Act

202t.

(2) It shall come into force 6t oncc

2. Amendment of section 2, Act XL of 199?. - In the Regulation of Generation,

Transmission and Distribution ofElecric Power Act, 1997 (Act No. XL of 1997),

hereinafler called lhe said Act, in section 2, -

(a) after clause (iii), the following new clau$e (iiia) shall be irN€lted,
namely: -

\iiia) "consolidate-d accourts' means the consolidated

revenue requinement ofpublic sector licensees, eigaged
in supply of elecEio power to consutnors, compiled by
the uniform tariff applicant, on thc basis of individual
tariff dctcmined by the Authority of such licensees";

and

(b) after clause (rccvii), thc following new clauses (xxviia) and
(xxviib) shall be ins€rtcq namely:-

"(xwiia) "uniform tariff applicaDt" means any cntity designated

by the oonccmed Minister in Chalgc for thc purposes of

filing unilorm tariff application based on consolidated

accountsi and

lo

es neponrro evrHE sr4]!![G-!qMlt!ITEF - '
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c'
(&,.viib) '\rliform tariff application" mcans an &pplicatioo fited

by the uniform tariff applicant for the purposes of

determination, modification and revision of the unifomr

tonfti'.

3. AmcDdmeBt of s€ctlotr 23F, Aca XL of 1997. - In the said Act, in section 23F,

in sub-section (2), aftcr clause (0, the following new clouse shall be ins€rted'

namely:-

"(g) ensure timely submission of annual or multi)ear petitions 8nd quarterlv

petitions, as specified by the Authority and to the exteot aPplicable to il,

ensure timely submission of all information and dat& to tlrc unifonn ta.ill

applicaot so that the uniform tariff application duly supported bv

consolidated accormts is moved by it within a period of fifteen days ol'

intimation of taritr by the Authority under sub-section 4 of section 3l ,lf

this Act:

Provided that in the event timely submissions are not mado, then the

Autho tv may call for requisite information id terms of section ,14 of this

Act.".

4. AmetrdEeDt of section 31, Act XL of 1997. -(l) In the said Ac! in section
31.-

(a) in sub-section 4, for the exprcssion " in the public consuner intercst,
determine a uniform tariff for distribution licensees wholly owned and
controlled by a common sharcholder," the oxpression "on the basis of
uniform tariff application, determine a uliform tariff for public sector
license€s, engaged in supply of elec$ic power to consumcrs, in the
consumer's intercst,";

O) for sub-section 7 the following shall be substituted. namely: -

"(7) Notilication ofthe Authoity's approved tariff or unifom tariff, as the case
may be: rates, cha4es, and other terms aIId conditions for the supply ofeleotrir:
power services shall be made, in the official Gazette, by the Federal
Govemment within thirty days of intimation of the same by the Authority. ln
the event the Fedgral Govemm€nt fails to notify the taiff so determined by the
Authority, or refer the matter to the Authodty for r€oousideration, within the
time period sperified, thcn thc Authority may direct immediate application c,f
its rccommended aDd apprcvcd tariff or uniform tariff as the case may be, b),
way of notifioation of the same, subject to adjustment which may arise,rn
account of reconsideration, if any, subsequently filed by the Fedend
Govemment:

Provided that-
(i) the Fedoral Government may, as soon as may bo, but not later than

thirty days of rcc€ipt oflhe Authority's intimation of its approvej
tariff of public sector licensees involved in distribution and suppll
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,e
business, rcquirc the Authority to reconsider its dctormination of
such tarill to the extEnt of issues comtron to thcs€ lic€nsees.

Wiereupon the Authority shall, within thirty d!ys, determine these
after r€consideBtion and intimate thc same to the Federal
Govcmmo[t;

(ii) the Authority may, on a quarterly basis snd not later than a p€liod

of fift€.n days, make quarterly adjushnerts in the approved taiff on

account of oapacity and bansmission charges, impact of

tmnsmission and distribution losses, va.iable operation aod

maintenanc€ and, policy guidelines as the Federal Govemmcnt may

issuc aDd, intimate the tBriff so adjusted to the Federal Govcmmetrt

prior to its notificatio[ iD the official Gazeue. The Fedeml

Coremment may, as soon as may bc, but not lator tbar fiftcetl days

of receipt of the Authority's intimation of its rccommendation for

adjustment, requiro tha Authority to recoNider its d€terrnination of

such quartcrly adjusfncnt. ln thc event the Fe.deml Govcmmeat

does not refer the matter to the Authority for rcooasideration, within

the time pcriod specified above, then the Authority shall notE the

ta ff so adjusted in thc official gazette. However, in oase of filing

of the reconsideralion reqiest by the Federal CovemmeDt, within

the time p€riod specified above, the Autho ty shal1, within fifte€r

days, determine such adjustments after reconsidemtion and intimote

the same to the Federal Government prior to its notification in the

official Cazette;

(iii) the Fedcml Govemmcnt in lieu of reconsideration rcquests may opt
to filo al1 appeal, howover, in the event the Fedeml Gov€mment
moves rcconsidemtion request then it shall not subsequently be
entitled to avail the remedy of appeal against the decision of
reconsideration aequest;

(iv) the Autbority may, on a monthly basis and uot later than a period of
seven days, make adjustmenls in the approved tariff on accoult of
atry variations in the fuel charges and policy guidelines as the
Federal Govemment may issue and, notiry the tariff so adjusted in
the official Gazette.";

(c) after sub-sectiou (7), the following sub-section shall be inserted, namelyr

"(8) Notwithstanding an),thio8 contained in this Aot and in addition to the

tariff, rates and charges notified under sub-s€ctions (7) add this sub-section, each

electric power supplid shall collect such surcharges ftom any o. all catogories of
consumers, as the Federal Covemment may oharge and noti& in the oflicial

ILI



-ro
GaT.ette from timc to time, in respect ofeach unit ofelechic power sold to arry or

all categodcs ofconsum€rs and deposit the amomt so collected io such manner as

may be prescrib€d. Th€ amount of such sutrharges shall be deemed as a cost

incuned by the electric power supplier and included in the tariff ootified undcr

sub-s€ction (7):

Provided that such surcharges shall bc levied for the following

purposes, namely: -

(a) funditrg of any public s€ctor project of public importarce I to the

€xtcnt deoided by the Fedeml Gov€mmentll and

(b) fulfillment ol any financial obligation ol thc Fcdeml Govemment

wilh lespe4t to electric powgr s€rrices[to the extent docided by the

Fed€ral CovernEent].

Explsletion - For the puiposss of this proviso, th6 tenr "financial

obligation" includ€s obligations ofthe Federal Oovemment to make

paymeots in respect of purchase of electric power as well as

obligations related to electric power services seoued through

issuanc€ of sover€ign guarantee:

Provided funher that the aggrcgale amouEt of such surcharges shall

not exceed ten percent ofthe aggaegSte revenuo requirement of all elcctric

powcr suppliers, engaged in supply of elcctric power to end oonsuhers, as

determin€d by the Authority.",
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srArf,MENT OF OBfrqIS ANp_8EAgslr9

AMENOMENT Itt| THE REGULATION OF G€NERANON. TRANSMISSTON ANO

DISTRIBUTION OF ELECTRIC POWER ACT, 1997.

NEPRA has been created to introduce transparent and judicious economic
regulation, based on sound commercial principles, to the electric power sector of
Pakistan. NEPRA reflects the countny's resolve to enter the new era as a nation
committed to free enterprise and to me€t its social objectives with the aim of improvin8
the quality of life for its people and to offer thern opportunhies for growth and

development. Accordingly, in 1997 the Regulation of Generation, Transmission and

Distribution of Electic Pgwer Act, 1997 was introduced.

2. Pakistan has been successful in attracting substantial foreign inv€stment in

the power sector, but the absence of a transparent regulator re8ime led investors to
secure their investment through long-term contracts. Consequently, a substantial part

of the sect$ has b€en carved out for long-term contract regulation and the rest of the
sector has to carry whatever risk arises from changing circumstances and reallties.
Pakistan has had to pay deariy for the absence of an acceptable and established

regulatory environment for the commerciai operation of the s€ctor. For effective and

improved of the Regulator, several amendments were made in the NEPRA Act in the
year,2O!7. Further clarity in working and efficiency of regulator, amendments are being
proposed.

3. To further improve the NEPRA Act, tliese amendments are being
presented to forth our clarity ahd precision in market operation, uniform tariff, timely
submissions and determination of quarterly and annual tariffs.

MINISTER.IN.CHARGE
Power Division

ltl
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A-nDajx-C

The Chaimran,
Standing Committee on Power,
National Assembly of Pakistan,
March I l, 2021.

Slbject N O'I E OF DISSENT

Respected ChairEar,

Members belonging to Pakista! Peoples Party Parliameoiarians shongly oppose the

passage of a Bill namely the Regulation, Generatioo, Transmission and Distribution of Electric

Powcr (AmendrDenl) Bill, 2020. The Bill was moved by the Govemment Foposing certain

changes to the Act No. XL of 1997. PPP-P is ofthe view rhat tha Bill Deeded 10 be taken to the

CCI for input &om provinces. This Bili proposes additional surcharges for ftdhel plojecls aEd

for the repayment offinancial obligatioas olthe Feders.l Covemment. The people ofPakisurn are

already burde[ed due to record hiSh illflatiotr and rhe cost of living has skyrocketed, Given the

aurent inJlatioo and inflated electricity bills, the passage of such a legislation will further harm

the public. We feel that the Government has neqlected the plight ofpeople while burrying to pass

the Bill from the Committee. We stongty oppose this Bill.

-sd/-

Shazia Marri

Syed Ghulam Mustafa Shah
MNAs
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