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REPORT OF THE STA ING COMMITTEE ON FINANCE AND REVENUE ON TIIE

SBP BANKINGSERVICES CORPORATION (AMENI) BILL.2O2T

I, Chairman of the Standing committee on Finance and Revenue have the honor to

present this report on the Bill furtheito amend the SBP Banking Services CorPoration.Act, 2001

tfXVn of iOOt; 1fn" SBP Banking Services Corporation (Amendment) Bill, 202U

icor.-rn.rt Bill], refened to the Committee on 9th January, 2020'
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3. The Committee considered the Bili, as introduced in the National Assembly placed at

Annexure-.A' in its meetings held on 04-02-2020,13-02'2020,27-02-2020, ll-03-2020,09-07-

2O2O,2l-0.'-2020,04-Og-202O and 30-11-2020. The committee recommended that the Bill as

introduced may be passed by the National Assembly'
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ANNEX-A

[AS REPORTED BY THE STA]\DING COMMITTEE]
A

BILL

further to amend the sBP Banking s€ryjces corporation ordinance, 2041

WHEREAS it is expedient fu(her to amend the SBP Banking Services

corporation ordinance, 2001 (LXVll of 2001), fol the purposes hereinafter appearing;

It is hereby enacted as follows:-

1. Short tifle and commencement.- (1) This Act shall be called the sBP

Banking Services Corporation (Amendment) Acl, : 2021,

(2) lt shall come into force at once.

2. Amendment of section 5, Ordinance LXVII of 2001'- ln- the SBP

Banking seruices corporation ordinance, 2001 (LXVIl of 2001), hereinafter referred to

as the said Ordinance, in section 5,-

(1) in sub-section (1),-

(a) in clause (d), the word "and", at the end, shall be omitted;
and

(b) in clause (e). for the full stop at the end, a semicolon and
irrJ woro ';6h0" sr,att be s'ubstituted and thereafter the
following new clause shall be addedi namely:-

'(f) to carry out its functions effectively, the Bank if
deemed necessary may, with the prior approval of
the Board and State Bank, establish Orie or more

subsidiaries for the purpose of conducting its
business."; and

(2) for sub-section (2), the following shall be substituted, namely:-

The State Bank shall not transfer or delegate any of the

functions specified in section 9A of the State Bank , of
,Pakistan Act, 1956 (X){xlll of1956), including -

"(2)



(a)

,

formulation and monitoring of monetary end cred

policies;

regulation and supervision of the flnancial sector;

foreign exchange regime and exchange rate policy;

and

(d) payment and settlement system ''

3. Anlendment of section 9' Ordinance LXVII of 2001'-_ ln the said

Ordinance,insectiong,aftersub-section(5)'thefollowingnewsub-sectionshallbe

added, namelY:-

"(6) At any time when the office of the lvlanaging Director is

vacant, the Governor may appoint any offlcer of the State Bank or frorir

th'eBa'rkasActingli/lanagingDirectorwithinaperiodofsixtydaysfrom
the daie ol' vacancy:

ProvidedthattheManagingDirectorshallbeappointedunder

sub-section (1) within a period of three months of the occurrence of

vacant:y."

4. Amendment of section 13' Ordinance LXVII of 2001'- ln the said

ordinance, in secti,on 13, in sub-section (3), for the words "state Bank"' the word

"Bozrrd" shall be substituted'

S.Substitutionofsection24'OrdinanceLXVllof200l'-lnthesairl
Ord nance, for section 24, the following shall be substituted' namely:-

"24. Pension, gratuity and provident fund of Banli

employees to be exempt from attachments' etc'- Notwithstanding

irnytl-,ing contained in any law for the time being in fiorce ' pension:;'

r;ratuity and provident fund of the executives and other employees or

rcensioners shall not be liable to seizure, attachment or sequestration ity

[roc.,"s of any court order at the instance of a creditor' decree holdr:'r

etc., for any demand against the executives, employees or pensioner')r

in satisfaction of a decree or order of any court'"'

(b)

(c)
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6. ln$ertion of new section 24A' Ordinance 1-1{ll rof 200{'- ln the said

Ordinance,aftersection24,substitutedasaforesaid'thefollowingnewsectionshall

be inserted, namely:-

"24A' Act or proceeding of the Board not to be questioned'-

No act or proceeding of the Board or the committees of the Board shall

be questioned on the ground only on the existence of any vacancy in or

any defect in the constitution of such Board or committee thereof'"'

7' Substitution of section 28' Ordinance LXVII of 2OO1'- ln the said

ordinance, for section 28, the following shall be substituted, namely:-

-28' Protection of action taken in good faith'- No suit or

other legal proceedings shall lie against the State Bank and the Bank or

any director or officer of the State Bank and the Bank for anything which

is in good faith done or intended to be done in pursuance of this

Ordinance or of any rules' regulations or orders made thereunder'"'



Th(' purpose ol' amendments in the SBP Banking Services Corporation Ordinance

200 t(brdinance) is ro enable the sBp Banking services corporation (sBP BSC) to optimize

its operational Bfficienc;g thereby bringing it in conformity with tlre emerging operational

needs.

4

$T TEMENTOFO CTS& soNS

Thr: amentlments in the Ordinance are being proposed for the following reasons:

(i) A new sib-s,:ctkrn has been introduced in section 9, in line with good governance for

the appointrr.ent of an Acting Managing Director within a period of sixty (60) days''

from the dale o[ vacancy, piovided that the Managing Director shall be appointed

within a perirld ofthree (3) months from the date ofthe occurrence of vacancy'

(ii) The power of the Board of Directors to appoint external auditors has been proposed in

line with goc,d governance.

(iii)A.nenablineclauseoncreationofsubsidiariesbySBPBsCwiththeapprovalofBoarrl
and State Bank under the Ordinance has been introduced for operational efficiency'.

(iv) Amentlnenr:s have been proposed to exempt the gratuity and provident fund ol

emplol'ees of the Bank from attachment as already provided for' in case of pensioners

to make the ordinance consistent with the existing compensation benefits.

(v) In order to provide adequate protection to the Bank and the officers of the Bank for

- actions taken in good iaith, amendments have been proposed in section 28 of the

Ordinarce'

(vi) a new section 24A has been proposed to legally protect the proceedings ofthe Board

and the com,mittees of the Board from any questions arising only on the grounds ofany

vacancy or rmy defect in the constitution ofthe Board'

This Bill is designed to achieve the aforesaid purpose'

Dr. Abdul Hafeez Shaikh
Adviser to Prime Minister
on Finanoe and Revenue
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