NATIONAL ASSEMBLY SECRETARIAT

REPORT OF THE STANDING COMMITTEE ON FINANCE AND REVENUEONTHE

SBP BANKING SERVICES CORPORATION (AMENDMENT) BILL, 2021 -~

I',.'_Chairman of the Standing Commitiee on Finance and Revenue have the honor to

present this report on the Bill turther to amend the SBP Banking Services Corporation Act, 2001 R

(LXVII of 2001) [The SBP Banking Services Corporation (Amendment) Bill, 20211
{Government Bill], referred to the Committee on gth January, 2020. o _

2. The Committee comprises the following:-
1), Mr. FaizUllah " Chairman
7). Mr. Sadagat Ali Khan _ Member.
3). Mr. Aamir Mehmood Kiani Member
. 4). Mr. Amjid Ali Khan Member
- 5). Mr. Raza Nasrullah : Member
- 6). Makhdoom Syed Sami-ul-Hassan Gillani - Member
- . Mr. Jamil Ahmed Khan - Member
. 8).  Mr. Faheem Khan _ Member
9)..  Mr. Aftab Hussain Siddique ' Member
10).  Dr. Ramesh Kumar Vankwani = Member
1. Mr. Muhammad Israr Tareen Member
12).  Mr. Ahsan Igbal Chaudhary B Member
13). | Mr. Qaiser Ahmed Sheikh : Member
. 14).  Chaudhary Khalid Javed ' : Member
- 15).  Mr. Ali Pervaiz : ‘ Member
16). © Dr. Aisha Ghaus Pasha _ Member
17).  Dr. Nafisa Shah _ : © Member
18).  Syed Naveed Qamar Member
19). Ms. Hina Rabbani Khar Member
20). Mr. Abdul Wasay _ Member .
" 21).  Minister In-charge : | Ex-officio Member
3 The Committee considered the Bill, as introduced in the National Assembly placed at

_ Annexure_‘ A’ in its meetings held on 04—02-2020, 13-02-2020, 27-02-2020, 11-03_-2920, 09-07- .
2020, 21-07-2020, 04-09-2020 and 30-11-2020. The Committee recommended that the Bill as
infroduced may be passed by the National Assembly. ’

- Sd/- _ . Sd/-

. (TAHIR HUSSAIN) | o . (FAIZULLAH)
' Secretary : Chairman / MNA

Islamabad, the 25™ February, 2021




’ . : ANNEX-A

- [AS REPORTED BY THE STANDING COMMITTEE]

BiLL
further to amend the SBP Banking Sérvices Corporation Ordinance, 2001

| WHEREAS it is expedient further to amend the SBP Banking Services
Corporation Ordinance, 2001 (LXVIi of 2001), for the purposes hereinafter appearing';

Itis hereby enacted as follows:-

1. Short title and comrﬁ_ence’ment.-é (1) This Act shall be calied the SBF
Banking Services Corporation (Amendment) Act, {2021,

(2) . itshall come into force at once.

2. Amendment of section 5, Ordinance LXVHl of 2001~ In. the SBP.
Banking Services Corporation Ordinance, 2001 {(LXVII of 2001), hereinafter referred o

as the said Ordinance, in section 5~
(1)  in sub-section (1)~

(@) in clause (d), the word "and", at the end, shall be omitted; |
and .

{b) in clause (e), for the full stop at the end,'a-semi(:oton‘ and
the word "and" shall be substituted and thereafter the
following new clause shall be added, namely:~ '

“f) to carry out its functions effectively, the Bank if
deemed necessary may, with the prior approval of
the Board and State Bank, establish one or more
subsidiaries for the purpose of conducting its
business.”; and "

-~

(2)  for sub-section {2), the foliowing shall be substitufed, namely:-

“(2) The State Bank shall not transfer or delegate any of the
functions specified in section 9A of the State Bank of
‘Pakistan Act, 1956 (XXXIHl 0f1956), including - L
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(@) formulation and monitoring of monetary and cred

policies,

(b} regulation and supervision of the financial sector,;

(c) foreign exchange regime and exchange rate policy;.

and

(d) paymentand settlernent system.”.

3.  Amendment of sectioﬁ g, Ordinance LXVii of 2001.— in the said
Ordinance, in section 9. after sub-section (5), the following new sub-section shall be

added, namely:-

"(6) Atany time when the office of the Managing Director is
vacant, the Governor may appoint any officer of the State Bank or from
the Bank as Acting Managing Dlrector within a penod of sixty days from
the date of vacancy.

Prowded that the Managing Director shall be appointed under

sub-secticn (1) within a penod of three months of the occurrence of
vacancy.". '

| 4. Amendment of secilon 13, Ordinance LXVit of 2001~ In the said
Ordinance, in ‘section 13, in sub-section. (3). for the words "State Bank“ the word
"Board" shall be substituted. |

5. Substitution of section 24, Ordinance LXVIl of 2001~ in the said

Ord nance, for section 24, the following shall be substituted, namely:-

“24. Pension, gratuity and provident fund of Bank
employees to be exempt from attachments, etc.— Notwithstanding
anything contained in any Iaw for the time being in force, pensaon;,
gratwty and provident fund of the executives and other empioyees or
oensuoners shall not be liable to seizure, attachment or sequestration by

) {;r'oceass of ‘any court order at the instance of a creditor, decree holdar
 etc., for any demand against the executives, employees or pensiones or
in satisfaction of a decree or order of any court.", |



6. Insertion of new section 24A Ordinance LXVIl:of 2001~ In the said
Ordinance, after. section 24, substituted as aforesaid, the following new section shall

be inserted, namely:-

"24A. Act or proceeding of the Board not to be questioned.—
No act or proceeding of the Board or the committees of the Board shall
be questioned on the ground only on the existence of any vacancy in or

any defect in the constitution of such Board or commlttee thereof.”.

7. Substitution of section 28, Ordinance LXVH of 2001.—-- In the said

Ordinance, for section 28, the following shall be substituted, namely:-

“28 Protectlon of action taken in good faith.— No suit or
other legal proceedings shall lie against the State Bank and the Bank or
any director of officer of the State Bank and the Bank for anythmg which.
is in good faith done or intended to be done in pursuance of this

Ordinance or of any rules regulahons or orders made thereunder.".
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STATEMENT OF OBJECTS & REASONS

The purpose of amendments in the SBP Bankihg Services Corporation ‘Ordinance
20 1(Ordinance) is to enable the SBP Banking Services Corporation (SBP BSC) to optimize
its operational efficiency thereby bringing it in conformity with the emerging operational
needs.

The amendments in the Ordinance are being proposed for the following reasons:

(i) A new sub-section has been introduced in section 9, in line with good governance for

the appointment of an Acting Managing Director within a period of sixty (60) days,

from the date of vacancy, provided that the Managing Director shail be appointed
within a period of three (3) months from the date of the occurrence of vacancy,

(ii) The power of the Board of Ditectors to appoint external auditors has been proposed in
{ine with gocd governance. '

(iii) An enabling clause on creation of subsidiaries by SBP BSC with the aj)proveil of Board
and State Bank under the Ordinance has been introduced for operational efficiency.

(iv) Amendments have been proposed to exempt the gratuity and provident fund of

employees of the Bank from attachment as already provided for, in case of pensioners
to make the Ordinance consistent with the existing compensation benefits.

() In order to provide adequate protection to the Bank and the officers of the Bank for
actions taken in good faith, amendments have been proposed in section 28 of the
Ordinance. '

(vi) A new section 24A has been proposed to legally protect the proceedings of the Board
and the commiitees of the Board from any questions arising only on the grounds of any
vacancy or any defect in the constitution of the Board. -

This Bill is designed to achieve the aforesaid purpose.

T
-

Dr. Abdul Hafeez Shaikh
Adviser to Prime Minister
on Finance and Revenue
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