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REPORT OF THE_STANDING COMMITTEE ON FINANCE, REVENUE AND ECONOMIC
AFFAIRS ON THE ANTI-MONEY LAUNDERING (AMENDMENT) BILL, 2019

I, the Chairman of Standing Committee on Finance, Revenue and Economic Affairs have the
honor to present this report on the Bill further to amend the Anti-Money Laundering Act, 2010 (VII of
2010) [The Anti-Money Laundering (Amendment) Bill, 2019] [Government Bill] referred to the
Committee on 22™ April, 2019.

2. The Committee consists of the following:-

1). Mr. Asad Umar Chairman
2). Mr. Jawad Hussain Member
3). Mr. Raza Nasrullah Member
4). Mr. Faiz Ullah Member
5). Makhdoom Syed Sami-ul-Hassan Gillani Member
6). Sardar Nasrullah Khan Dreshak Member
7). Mr. Jamil Ahmed Khan Member
8). Mr. Faheem Khan Member
9). Mr. Aftab Hussain Siddique Member
10).  Dr. Ramesh Kumar Vankwani Member
11).  Mr. Muhammad Israr Tareen Member
12).  Mr. Ahsan Igbal Chaudhary Member
13).  Mr. Qaiser Ahmed Sheikh Member
14).  Chaudhary Khalid Javed Member
15).  Mr. Ali Pervaiz Member
16).  Dr. Aisha Ghaus Pasha Member
17).  Ms. Nafisa Shah Member
18). Syed Naveed Qamar Member
19).  Ms. Hina Rabbani Khar Member
20).  Barrister Dr. Muhammad Farogh Naseem, Ex-officio Member

Minister for Law and Justice

3 The Committee considered the Bill as introduced in the Assembly placed at Annexure-A, in its
meetings held on 02-05-2019, 09-05-2019, 18-06-2019, 04-07-2019, 30-07-2019 and made the following
amendment therein:-

CLAUSE 7

In clause 7, the proposed sub-clause (1) shall be omitted and the remaining clauses shall be
renumbered, accordingly.

4. The Committee recommended that the Bill, as reported by the Standing Committee placed at
Annexure-B, may be passed by the Assembly.

Sd/- Sd/-
( TAHIR HUSSAIN ) ( ASAD UMAR)
Secretary Chairman
Islamabad, the 8® August, 2019 Standing Committee on Finance, Revenue and

Economic Affairs




ANNEX-A

[AS INTRODUCED IN THE NATIONAL ASSEMBLY]
. P
Bill

further to amend the Anti-Money Laundering Act, 2010 for the purposes
hereinafter appearing ‘

WHEREAS it is expediest further to amend the Anti-Money Laundering
Act, 2010 (VL of 2010) for the purposes herein after appearing;

1t is hereby enacted as under:-

s Short title and commencement.- (1) This Act may be called the Anti-

Money Laundering (Arendment) Act, 2019.
(2° It shall come into force at once.

2 Amendment of scction 4, Act VII of 2010.- In the Anti-Money
La ndering Act, 2010 (VII of 2010), hereinafter referred to as “the Act”, in
secion 4 for the words “not be less than one year but may extend to” the words
“be upto” shall be substituted and for the words “one million” the words “five
milion” shall be substituted.

sanendment of section 6, Act VIT of 2010.- In the Act, in section 6, in
sob -section {4), in clause (e, the words “after due administrative process’ shall
be vimitied.

“eomendment of section 7, Act VI of 2010.- In the Act, 1n section 7,-

fa; in sub-section (1) in the proviso for the words and comma,
“immediately, but not later than seven working days after forming
that suspicion” the word “promptly” shall be substituted; and

) i sub-section (4) for the word “five” the word “ten” shall be

substituied.

& Amendn.ent of section &, Act VII of 2010.- In the Act, in section 8, in

suti-section (1), Tor the word “ninety” the words “one hundred and eighty” shall

be substituted and after the full stop at the end the following shall be added,
nainely:-

“Provided that the Court may grant further extension for a period upto one
year 7,
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o Amendment of section 9, Act Vil of 2010.- in sub-section (5), for the
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word “or” occurring for the first time, the word * and” shali be substituted

7. Amendment of section 16, Act VII of 2010.- In the Act, in section 16,
for the sub-section (1) the following shall be substituted:-

“(1)  An Investigating Officer authorized under sub-section (2) of
section 24, having on the basis of material in his possession, r2ason
to believe (reason for such belief to be recorded in writing) that any
person has been guilty of an offence punishable under this Act, he
may arrest such person and shall, as soon as may be, inform him of
the grounds fer such arrest.”.

3. Amendment of section 21, Act VII of 2010.- In the Act, in section 21 ,-

(@) in the heading, for the word “non-cognizable” the word
“cognizable” shall be substituted,;

) in sub-scction (1), in clause (a), for the word “non-cognizable” the
word “cognizable” shall be substituted; and '

(c) in sub-section (3), after the letters “FMU” the words

investigating or Prnsecuting Agency” shall be inserted.

“or

9. Amendment of section 33, Act VII of 2010.- In section 33, in sub-
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sc.i..lcn_(l) ior the words “three” and “one” the words “five” and “five” shall
rzspectively be subsiituted.

10.  Amendment of section 34, Act W1l of 2010.- In section 34 in sub-section
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) Lur.r_.h_L. words “three” and “five hundred thousand” the words “five” and
wesnillion” shall respectively be substituted.

STATEMENT OF OBJECTS AND REASONS

In order to bring further improvements in the Anti-Money Laundering
Act, 2010 (AML Act) and in line with suggestions of AML/CFT stakeholders
particularly Law Enforcement Agencies responsible for the enforcement of AMLL Act,
2010, amendments in the AML Act, 2010 are being proposed. The proposed
amendments will reflect the Government's firm resolve to strengthen its Anti-Money
Laundering regime. These amendments are aimed at streamlining the existing AML
law in line with international standards and suggest enhancing the punishment of
offence of money laundering to make it more dissuasive and deterrent. The
amendments suggest to make the offence punishable under the AML Act, 2010 as
“‘cognizable offence”. These amendments would alsc ailow Financial Monitoring Unit
to seek Egmont Group Membership (Group of Financial Intelligence Unit) which is

the requirement under the Financial Action Task Force Recommendations.

Minister In-charge



(ANNEX-B)

(AS REPORTED BY THE STANDING COMMITTEE]

Bill
further to amend the Anti-Money Laundering Act, 2010

WHEREAS it is expedient further to amend the Anti-Money Laundering Act, 2010 (VII of 2010)
for the purposes herein after appearing;

It is hereby enacted as under:-

& Short title and commencement.- (1) This Act may be called the Anti-Money
Laundering (Amendment) Act, 2019.

(2) It shall come into force at once.

2. Amendment of section 4, Act VII of 2010.- In the Anti-Money Laundering Act, 2010

(VII of 2010), hereinafter referred to as “the Act”, in section 4, for the words “not be less than one year
but may extend tQ” the words “be upto™ shall be substituted and for the words “one million” the words
“five million” shall be substituted.

3. Amendment of section 6, Act VII of 2010.- In the Act, in section 6, in sub-section (4),
in clause (e), the words “after due administrative process” shall be omitted.
4. Amendment of section 7, Act VII of 2010.- In the Act, in section 7.-
(a) in sub-section (1), in the proviso, for the words and comma, “immediately but not

later than seven working days after forming that suspicion™ the word “promptly”
shall be substituted; and

(b) in sub-section (4), for the word “five” the word “ten” shall be substituted.

3. Amendment of section 8, Act VII of 2010.- In the Act, in section 8, in sub-section (1),
for the word “ninety” the words “one hundred and eighty” shall be substituted and for the full stop at the
-end a colon shall be substituted and thereafter the following proviso shall be added, namely:-

“Provided that the Court may grant further extension for a period up to one year.”.

6. Amendment of section 9, Act VII of 2010. - In the Act, in section 9, in sub-section (5),
for the word “or”, occurring for the first time, the word “and” shall be substituted.
7. Amendment of section 21, Act VII of 2010.- In the Act, in section 21,-
(a) in the marginal heading, for the word “non-cognizable” the word “cognizable”

shall be substituted;

(b) in sub-section (1), in clause (a), for the word “non-cognizable™ the word
“cognizable” shall be substituted; and

(c) in sub-section (3), after the letters “FMU” the words “or Investigating or
Prosecuting Agency” shall be inserted.

8. Amendment of section 33, Act VII of 2010.- In section 33, in sub-section (1), for the
words “three” and “one” the words “five” and “five” shall respectively be substituted.

9. Amendment of section 34, Act VII of 2010.- In section 34, in sub-section (2), for the
words “three” and “five hundred thousand” the words “five” and “two million™ shall respectively bc
substituted.




STATEMENT OF OBJECTS AND REASdNS

In order to bring further improvements in the Anti-Money Laundering Act, 2010 (AML Act) and
in line with suggestions of AML/CFT stakeholders particularly Law Enforcement Agencies responsible
for the enforcement of AML Act, 2010, amendments in the AML Act, 2010 are being proposed. The
proposed amendments will reflect the Government’s firm resolve to strengthen its Anti-Money
Laundering regime. These amendments are aimed at streamlining the existing AML law in line with
international standards and suggest enhancing the punishment of offence of money laundering to make it
more dissuasive and deterrent. The amendments suggest to make the offence punishable undar the AML
Act, 2010 as “cognizable offence”. These amendments would also allow Financial Monitoring Unit to
seek Egmont Group Membership (Group of Financial Intelligence Unit) which is the requirement under

the Financial Action Task Force Recommendations.

(MINISTER IN-CHARGE)



