
NATIONAL ASSEMBLY SECRETARIAT

REPORT OF THE STANDING COMMITTEE ON FINANCE. REVENUE AND ECONOMIC
AT 'AIRS ON THE ANTI.MONEY LAUNDERING (AMf,NDMENT) BILL,2019

2. The Committee consists of the following:-

I, the Chairman of Standing Committee on Finance, Revenue and Economic Affairs have the
honor to present this report on the Bill further to amend the Anti-Money Laundering Act, 2010 (VIl of
2010) [The Anti-Money Laundering (Amendment) Bill, 2019] [Government Bill] referred to the
Committee on 22"d April, 2019.
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3. The Committee considered the Bill as inroduced in the Assembly placed at Annexure-A, in its
meetings held on 02-05-2019, 09-05-2019, l8-06-2019, 04-07 -2019, 30-07 -2019 and made the following
amendment therein:-.

In clause 7, the proposed sub-clause (l) shall be omitted and the remaining clauses shall be
renumbered, accordingly.

4. The Committee recommended that the Bill, as reported by the Standing Committee placed at

Annexure-B, may be passed by the Assembly.
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ANNEX-A

IAS INTRODUCED IN THE NATIONAL ASSEMBLYI

A

RilI

.fttrtlrcr to crmencl the A nli- lr4oney l,ctundering Act' 2a 10 for the purpose.s

hcreinafter aPPcaring

V,+ILI-{E.AS it il; expeclieu'; further to atletlcl the Anti-Money Launclering

Ae,n I0 (VtI of 20 J0) fol the 1.rlrr lloses het'ein after appcatiug;

l.r. is hr:reby enaoted as riuder:-

1-. Mrort t!t!c irird comnrencc $rerrt.- (l ) Ttris A-ct r-nny be called the Anti-

MoLrev i-rrundcling (r\mend.rnent) ,rr'ct, 20 19.

(.2'. .Lt shal I c.orte ir'tc fot'ce 2tt once.

2. Amentlnreut of soctlrr: 4, Aci \rll of 2010.- In the Anti-Mone.v

l.ar ndering Act, 2010 (ViI oI 20 I0), het'einafter Ielbrr:ed to as "the Act", in
sec ioir 4 for the rvot rls "not'be less thaLu olle year br-ri ma1' extend to" the u'ol'ds

''br) upto" shall be substitttte,:1. and lbt' the wolcls "one nlillion" tlle rvorc',s 'fir'e
nr i\L: or" shall L,e substituted.

.11,. ri.rrrcrriimcnt of :it:ctiou 6, Act VII of 20i0.- In the Aci, in section 6, ir-r

Sob-ser:tio,.. t 4), iu cla,-;sr: (e). rire rarold:; "aftel clue athninistlatit,e ptocess" sl-rall

lrt: c,; ititterl .

r.irierld rrerlt 0l' sectiori 7, Act ViI of 2010.- In the Act, in section 7,-

', 
xi in sub-scctioir ( i ) in the proviso for tire wolds anci comilra,

"imr-necti$r:ly, but l-rot lcter than seven wolking Cays aftel folrning
th:it suspicior-r" the word "plomptl,v" sl-rall be srrbstiturted; and

iri sub-seciion (4) tbr the urolcl "five" the worcl "ten" shnil be
s r,rbstitr:-Leci .

l;. i\mr:n r-lr.t.crit cl scction 8, Act r/Ii of 2010.- In the Act, in section 8, ii-r

sril,-section (1),'for the u,ord "rlinet)/" rhe v.,olds "one hunclt'ecl and eighty" shall
ire subst.itutecl ancl aiier the tirli stop at the er-rci the flollou,ing shall be addeci,
oar le)y:-

l.

)''lo r
'Provideri tlrat ti'rc Coult r-i rzry glant fr.ull'rel extension fcr a irer.iocl upto rlue



ii- Amcndnrc-Tlr" ol scctiofl 9, r'.ct ViI ctt 7t110'' Itr :;u\-sectit'rn (5)' [or: 1].tc

u,crc "ot" occrrll'itrg frrr the fir'st tirrrr:, 1ht: r'lold "ancl" r'Lrall hc substit'-rlccl

7- A.mcndrncnl: 
"ri 

scction i6, Act VII of 2010.- il iile Act, in secticn 16'

fbr tlte sub-scctiou (l) t].rc lbllou'ing shall bc substitutecl: -

"(1) Al iurrestigating Officer autiloriz'e(L ull(iel sub-sectioll ('2) of
section 24, lraving otr the. basis of rna.tel'ial in his possessiolf i3asol)

to believe (r'eason for such beliefto bc tecotded in tvriting) thar any

petson has been pittilty of a;r offErice punisltable under this Act, he

uray arrest s,rcl't lierso,-t and shall, as soon as may be, inforrn him of
the glouncls for such arrest.".

I:i. rirnclrclurcrtt of scction 21, Act lrII of 2010.- In tllc Act, irr section 1li,-

(a) in the lreading, fol the wor<l "non-cognizable" Lhe word
"cogniza,i;ic" shall bc substituted;

n, in sub-scc.tj,.rn (i), in olaus,: ("r), fot the wolci " non-cognizable " the
rvotr'.I "c.ogniz-ablc" sltaii be. substituteri; atirl

(") ir sub-sect-iorr (3), aftci rhe ietter-s "FI.4LI,, the words "or
investigating or Pr.rsecutinq Ag,,:r.tcy" sirall l;e rnscrtecl.

9. Anrenclnrerrt ol scctiotr 33, Act VIi of 20i0.- In sectioll 33, in sub-
selriicn (l) iol the wot r.ls "tbree', ancl .,one,, the wor.ds..frve,, anci ,.five,, shali
[..,SJ,e,;tivcl.,, Lrc s tr [.., s-i it Lrtecl.

t0- Arnenr.lrrient oi scction 34, Acil 
.rzll 

o1.2010.- In seotron i4 in sub_se:tion(!:) lt'r thr: worrls "[hr.ec" anct .,five hrrndred thousa'cl', ,1," r1,gr.ds .,five,, and
" n'-, ; ; rr i 11iorr" s lr a l l r.r',snecti velt, be strbs ti tutcd.

STATEMENT OF OBJECTS AND REASONS

ln order to bring further improvements in the Anti-Nloney Laundering

Acl, 2010 (AML Act) and in line with suggestions of AMLICFT stakeholders

parlicularly Law Enforcement Agencies responsible for the enforcement of AM,- Act,

2010, amendments in the AML Act, 2O1O are being proposed. The proposed

amendments will reflect the Goverrrment's flrm resolve to strengthen its Anti-lvloney

Laundenng regime. These amendments are aimed at streamlining the existing AML

law in line with international standards and suggest enhancing the punishme nt of

offence of money laundering to make it more dissuasive and deterrent. The

amendments suggest to make the offence punishable under the AML Act, 2010 as
"cognizabte offence". These emendrnents ',.Jould alsc ailow F:nancial Monitoring Unit

to seek Egmont Group Membership (Group of Financial lntelligence Unit) whi,:h is

the requirement under the Financial Action Task Force Recommendations.

Minister In-charge



(ANNEX-B)

IAS REPORTED BY THE STANDING COMMITTEf,I

Bilt

further to amend the Anti-Money Laundering Act, 2010

WHEREAS it is expedient further to amend the Anti-Money Laundering Act, 2010 (VIt of 2010)
for the purposes herein after appearing:

It is hereby enacted as under:-

1. Short title and commencement,- ( I ) This Act may be called the Anti-Money
Laundering (Amendment) Act, 201 9.

(2) It shall come into force at once.

2. Amendment of section 4, Act VII of 2010,- In the Anti-Money Laundering Act, 2010
(VIl of20l0), hereinafter referred to as "the Act", in section 4, for the words "not be less than one year
but may extend tg" the words "be upto" shall be substituted and for the words "one million" the words
"five million" shall be substituted.

3. Amendment of section 6, Act V[ of 2010.- ln the Act, in section 6, in sub-section (4).
in clause (e), the rvords "after due administrative process" shall be omitted.

4. Amendment of section 7, Act VII of 2010,- In the Act, in section 7.-

(a) in sub-section (l), in the proviso, for the words and comma, "immediately but not
later than seven working days after forming that suspicion" the word "promptly"
shall be substituted; and

(b) in sub-section (4), for the word "five" the word "ten" shall be substituted.

5. Amendment of section I, Act VII of 2010.- ln the Act, in section 8, in sub-section (l),
for the word "ninety" the words "one hundred and eighty" shall be substituted and for the full stop at the
end a colon shall be substituted and thereafter the following proviso shall be added, namely:-

"Provided that the Court may grant further extension for a period up to one year.".

6. Amendment of section 9, Act VII of20l0. - In the Act, in section 9, in sub-section (5),
for tlre word "or", occurring for the first time, the word "and" shall be substituted,

7. Amendment of section 21, Act VII of 2010.- ln the Act, in section 21,-

(a) in the marginal heading, for the word "non-cognizable" tlre word "cognizable"
shall be substituted;

(b) in sub-section (l), in clause (a), for the word "non-cognizable" the word

"cognizable" shall be substituted; and

(c) in sub-section (3), after the letters "FMU" the words "or Investigating or
Prosecuting Agency" shall be inserted.

8. Amendment of section 33, Act YfI of 2010.- In section 33, in sub-section (l), tbr the

rvords "three" and "one" the words "five" and "five" shall respectively be substituted.

9. Amendment of section 34, Act VII of 2010.- In section 34, in sub-sectiorr (2), for the

words "three" and "five hundred thousand" the words "five" and "two million" shall respectively be

substituted.



STATEMENT OF OBJECTS AND REASONS

In order to bring further improvements in the Anti-Money Laundering Act, 2010 (AIvlL Act) and

in line with suggestions of AML/CFT stakeholders particularly Law Enforcement Agencies responsib)e

for the enforcement of AML Act, 2010, amendments in the AML Act, 2010 are being prcposed. The

proposed amendments will reflect the Government's firm resotve to strengthen its r\nti-Money

Laundering regime. These amendments are aimed at streamlining the existing AML law in line with

international standards and suggest enhancing the punishment of offence of money laundering to make it

more dissuasive and deterrent. The amendments suggest to make the offence punishable und,.r the A\lL
Act, 2010 as "cognizable offence". These amendments would also allow Financial Monitoling Unit to

seek Egmont Group Membership (Group of Financial lntelligence Unit) which is the requir€,ment under

the Financial Action Task Force Recommendations.

(MTNISTER IN.CHARGE)


