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Minister for Finance. Revenuc. Economic
A[Iairs- Sraristics and Privalizztion

3. -thc 
Committee in ils meelings held on 9lh and loth May, 2016,

consrdcrcd the above memioned Bill in detail and recommended rhe following
anrcndmcnrs thcrcin:-

ct,AUsE 2

In clause 2, in paragraph (a),-

(a) in sub-paragraph (ii). in the proposed paragraph (aa) after the word
"Schcdule" thc fiBure '1" shall be added;

(b) in sub-paragraph (vii), in lhc proposld paraSraph (ia).-

(r) after fic \!ord "form , comma shall be inserted;

(ii) aftcr the word insritution' , comma shall b€ insened;



1819e0) TIIE GAT IiTTtr OF PAKISTAN. LXTRA., MAY 14, l016 lP^Rrlll

CLAUSE 4

In clause 4. in tre proposed section 6A,

(a) fbr thc *ords "any €xisting" rhe words "senior most-' shall be
substillltcrl: and

(b) for full stap at the end, a semicolon shall be subslitutcd and thcreaftcr
the following proviso shall he addcd, namely:-

"Providcd lltat the Federa I Covemment shall ensure Ihc appointment
ofChairmall on rcgular basis within hundred and t\ventv days fmm
the date tlc post ofChairman fell vacana .

CLAUSE 7

ln clausc 7, lor paragraph (b), rhe following shall bc substitutcd. namely:-

"(b) in sub-section (2), in clausc (b).-

(i) tor lhc wo'd 'foui' thc word 'six" shall be substitutedl

(ii) lor thc fullstopattheend a fullcolon shall besubstitulcd and thereafter
the follo\r)ng proviso shallhe inscrted, namely:-

"Prov id rd thar the FederalGovcmnlent shallensure lhe appointmmt
of privatc sector memb€r of thc Board within hundred and twenty
days from lhc date ofsuch vacancy rn the Board."

CLAUSE 9

In clause 9, ifl p, ragraph (b), in sub-paragraph (x), aftcr sub-paragreph (A),
the following sub paragraph (B). shall bc iosctud a'rd the existing sub-paragraphs
(B) and (C) shall hc rc-r unlb€red as sub-paragraphs (C) and (D), namely:-

18) for lhc cxprcssion "Authorit\'. appearing for thc socond lime. the
word "Coflrmission" shall be subfliruledl"

CI,AUST] I7

In clause I 7. in t rc proposed sub-sccri(!n (2) of section I I A. aft er the !vo.d
'l'akistan thc Nords, flgurcs and lctlcrs irrclLrding Barking (lonrfanrc\ Ordinance,
I96r rt-XII of I962) shrllbcinscrcd
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CLAUSE 26

ln clause 26. afterthe proposed section 4lA. rhc follolving new section 4lB
dlallbc addcd:-

"118. Inqai4', idvesligolion ond olher proceedings in ,especl
of .egulated pe6ons,1l ) \otwithslandinS anvthing contained
in an1' othcr larv, includinS NationalAcconntabilit-v Ordinance, 1999
(XVlll of 1999) and l-cderal Lrvcstigation Agc'rcy Acl, 1974 (Vlll
ot 1975 ) no acrion, rnquiry. invcstiga!ion or proceedings in respect

ofaD) regulared Ecrivir), rcgulatcd rccurilic( act ir ity. rransacr ion.
process or permission granted under this Act or any administered
lcgislation, shall bc takcn. initiatcd or conducled by any Federal or
Provincral investrgating agency, bureau, authority or institution by
whate!er name callcd wilhout rcl'crcnco from lhc Commission.

(2) No procccdinSs shall lic bclorc any agcncy, bureau, authority or
institulion at rhe instance of any party to a matter rvhich is or has been in issue

before the Commission, in rcspccl ol a ma(cr which is actually or has b€en or mi8ht
or ought to have been a proper subjecl ofcomplaiDt to the Commission under the
administered legislation:

Provided that cases pendrng beforc any court having jurisdiction before

coming irto force of this Amendment Act, shall continue [o be prosccuted and

conducted without reference from the Commission".

CLAUSE 26

In clause 2E, in thc proposcd scclion 42D -
(i) allersub-section (2), drc following ncw sub-section (3), shallbe inserted

and lhe remaining sub-sections shall be renumbered accordingly:-

"(3) For the purposes of this section the Commission may,
notwithstanding arything contained in any other law for the time being
inforce including Banking Companies Ordinarce, 1962 (LXI1 of 1962),

obtain any information ordocument from anyp€rson on the rcqucstof
thc rcqucsting authority." and

(ii) alter sub-section (6), rcnumbcred as above, the following new sub-

scciion (7), shall bc addcd, namclyr-
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''(7)Any arisinance provided underthis sectron to atiy fbreign regulatory
aurhoririci or inlornational organizarions ma) be refuscd by the
(lornrnissi.rn on thc Brourlds ofnarional scculrv and public irteresr "

4. l'he Comnriltcc rccornrnclds Ihat rhc llillas rcp(ficd by thc Cotnrritrcc
placed aI Atrncxurc-B. ma) be passed b) thc Natroral Asscntbl)'. thc Brll as

introduced in the Nalioral Assembly is placed at Anncxurc-A.

sd/
QAIStiR AU\,1n D SILIK]l)

('luirrutn
Standing Comrnittcc on t-inance,

Revenue. Economic Aflairs.
Statistics and PrivatiTrtion

Ist 4]t,1BsD. the 10th MtD,, 2016

[As ItTRoDtrcaD r\ rrr N,\Tlo\,\r AssE\l J]

A

Illlr

rtifier to amerd lhc Sccuritics old Excho,tge (\tnnnissnn of
Paki\tan /1.1 l99l

WHERTAS il is.xpcdicnt lil,lhcr to amcnd thc Sccurities and Exchange
Commission ofPakistal Act. 1997(XLllol l997) Ibr lhe purposcs hcrcinafter
appearing;

sdl-
(ABDTJI, JABBA T AI-I)

l. Short titl( and commenccmctrt,--1 I ) l his Act nray bc callcd thc
Securities and Exchange Commissron ofPakistaD (Amendulcnl) Act. 2016.

Il is hcrcbv cna(lcd as lirllows:-

(2) It shall cor ic into forcc al oncc

(a) in section :,

2. Amendm(nt of scclion 2, ,Act XLII of 1997.-lrr thc Sccuriries
and Exchange Commission ofPakistan Act. I997, hcrcinaticr callcd lhc said Acr.-

(i) thc oxistin{ proyiston ofsecrio 2 shdll bc nunrbcrcd as sub-sccrion
(l) Lhcrcol
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(ii) in suh,-section ( I ), ormbcred asaforesaid. afterclause (a), the following
ncw claus€ shall be added. raDrelv:-

"(aa) "adrninistcrud legislarion'' means the legislatiolr adminislered by
the Commission as specified in thc Schedule:'

(iii) in clause (d), aflcr the wo.d 'Commission" thc rvords "and incllldes
lhc Acting Chairman" shall he insen(il:

(iv) forclause (t), thc lbllo\\'ing shall be subslir(ed. raDrcly:-

'(f) 'clearing house' mcans a compary that is licensed by the
Commission as aclearing housei',

(v) in clause (i).

(l) 1br the words "Board'' the uords Commission or the Board"
shall be substitutedi and

(ll) for thc cxprcssion "scction l5" the words "lhis Act" shall be
substitutcd:

(vi) afler clause (i), amended as dforesaid, lhe following new clausc shall
be irrserted. narrely:-

"(ia) "Cou(" nrcansthe Company Benchofa High Cou(asprovided
in sections 7 and t ofthe Companics Ordinance, 1984 ( XLVII
of I9E4 );

(vii) after clause (j), the follo\r';ng neu clausc shall be inserted, namcly:-

'(ja) "documcrt" includcs any information recorded in any form
including documents or statement of accounts in respecl of
customers maintained by financral institution through modem
electron ic deviccs or lccl iques a nd data or jnfonnation recordcd
in any leSible form;";

(viii) alter clausc (k). thc following ncw clauses shall be inscncd, namely:-

"linancial scrvices" mean all serviccs providcd by rcgulated
persons undcr this Act or ary admi'ristcred lcsislation. but shall
not include any senicc cxclusircl) rcgulatcd by Ihe Slatc llank
of Pakinanl

"(ka)
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(kb) "financial scrviccs market" mcnn all markets in which financial
services are providcd and irrcludcs thc capital markct and the
insulance lnarket;":

(i9 aficrclausr (p). thc IbllowinS ne\ cl6uses shallbe inserled. namely:-

''(pa) "reglllated aclivity' mcans any activily which is rcquired 10 be
registered with ot licensed by thc CoIrmission undcrthis Act or
any rdminrslered legislation;

(pb) "regllaled p.rson 'means a persor orcfltity Iicens€d or re8istered
undc r dis,{ct or an)' administercd lcg islation to carry, on or cngage
in a r ]gulated activity not being an institution exclusivcly rcgrlated
by tle Statc Bank ()fPakistan;';

(x) in clause (q), the word "and shall b( oDilted; ';

(xi) in clause(), for fullslop a s€micolon shallbe substituted and thereafter
the following new clauscs shall be added, namely:

"(s) "Schedule" means schedulc anncxcd to this Act;

(l) 'self regulalory organizrtion" means atr entity c-onnected with
fina.cialsErl rccs rnarket and regtstered by the Commission under
this,\ct for thc purpose ofregulatinS the operations, sta-ndards

of piactice and business conduct of ils members and their
repr(.sentatives with a view to promote protection of investors
and the public intercst;

(u) "spccified' rrrcans specified by the Commission through
rcgu ations madc undcrthis Acr;

(v) "subJrdinate legislation' means any rxlcs or regulations made
under thisAct or any administcred lcgislation; and

(w) "s-,"sremic risk" nrcans rhc risk\, includillg potcnrial, crncrging
and s)sternic risks in financial scrvices markcl. cntiti€s,
infrailrrcturc, products and activitics \yhich may impacr rhc abiliry
ofth,: Commission lo fulfil its rcgulatory rcsponsibililics provid€d
in th:s Act."; and

(b) afrcr sub-scclion (l), numbcrcd and amcnded as aforesard- rhe
lollorving ne\ sub-sccrion shall bc addcd. nam.lv:
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'(2) [Jnlessthecontcxtrcquircsotherwise,thewordsandexpressions
uscd in lhis Act but not defined hcrcin shall have the same
meaning as assigDcd lo rhcnr under the administcred
legislations.".

-1. Amendmetrt of scction 3. Act XLII of I997.-ln rhc s.1id Act, in
scction 3. after sub-section (2), the fbllowinB nc$ sub-scclion shall be added,
namely:

'(3) Thc Cornrnission shallb€ administratively. financrally and funcrionally
independent and the Federal (iovcmmcnr shall use ils tlest efforts to
prolnotc, cnhancc and mainlain independence ofthe Commisston."

-( 4. Insertion ofscction 6A, Acl XI,II of 1997.-ln lhc said AcL after
section 6. the fbllo\vinB ncw s!'cliu) shall bc i scrlcd. namcly:-

'6A. The A.ting ChainDrn.-n I an,,- rime *hen posirion of
the Chairman is vacant or the Chairman is unable to perform his
functions due to any causc. thc ljcdcral Gov€rnrnenl shall appoint
senior most ComllrissioDcr ol-lhc Cornmission to be the Acting
Chairman ofthe Conrmission unril appointmenr ofthe Chairman o
a regular basis."

5. Amctrdmert ofsccliotr 10, Act XLII of 1997.-ln the said Act, in
section 10, in sub-section (l ), aJier thc word "powcrs". lhc wo.ds "undcrthisAct or
any administered legislation" shall bc inscncd.

6. IDsertion of Dew section llA, Act of XLII of 1997.-lo the said
Act,aftersection I l, the followingnewsection shall be insened, namely:--

"llA. Committcca of thc Commission.-l he Co'rmission may
constitutc committsrs, corsullalivc Broup.lask lbrce etc. as it considcrs
necessary or expedient lo assist it in pertbrmance o[ its functions
undea this Act or any administered legislation.".

7. Am€ndmetrt of scction 12, Act XLII of 1997.-rn the said Act.-

(a) in sub-section (l), lor thc word "ninc" thc word "eleven" shall be

substitutcd;

(b) in sutssection (2), in claus€ (b), for rhe word 'four" the word six"
shall be substrtuted:



1849(26) TllE GAZETTE OF PAKISTAN, EXTR ., yAY 14.2016 lParIX

(c) in sutFsec-ion 3i

(i) for lhe colon a full stop sball bc substitulcdl and

(ri) dre proviso shall bc onrincd,

E. Amendm'lnt of sectiotr 13, Act XLII of 1997. ln this said Act, in
scction 13. in sutsscctior (2)- for the word ..foui' 

the word liYe'sltallb€substituted.

9. Amcndm':nt ofsection 20, Act XLII of l99?.-ln thc said Act, in
section 20.--

(a) insuEsection (l). affer the word -Aci,lhe words "or an). adm inisr€rc '
Iegislation shall bc inscrlcd;

(b) in sub-secrion (4).-

(i) in clruse (d). for the uords " sccut'ities markets'lhc words
"financial sen,iccs rrarkct" shall bc substitulcd:

(ii) aicr clause (f), the follos'ing new clauses shall be rnscned,
namely:

'(fh) cstablishing and rcgulating cntities for the protection of

(lb) promoling, encouraging and enforcing proper conducr,
competence and integrity ofrc8ulatcd pcrsonsl

(fc) p.oposihg rcSulalions fordisclosure ofinformation in public
intcrcsl;"1

(iii) in cliruse (g), Ior the words "securities markets" rhe words
"fina.lcial services markel" shall be subsritutcd:

(iv) in clr usc (h). Ibr thc $ords ' ol securities markets'' rhe words
"opcrating in thc financial serviccs markeC'shall be subsrituled:

(v) in clause (i),

(A) aficr rhc word "conducting , thc Nords 'insp!.qions and.'
rhall bc inse(cd: and
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(U) for t he words '1he Ord inance thewords'anyadmilristered
lcgis lal ion" sh a ll be su bsrjrured:

(\'i) aftcr clausc (r). anrendcd as atorcsaid- lhe lollo\!urg lrcrv clausc
shall be added. namely -

(r'ii) in clause (k). lbr thc words "sccurities marlct'. rhc $ords
"financial scrviccs lnarkct 'shall be substiluted:

(viii) fnr clause (1), the fbllowirg ne\l, clarse shall bc substituted,

eusuring developnrent of a sound rcgulator) framervo& to
counter and suppress illegal, impropcr a'rd unlair practices

in financial scn iccs markel and other sectors regulated by
thc Commission:":

''(1) considcringand su€lgcsting reforms relalingtolhe fi nancial
scn,ices marker. regulated persons, companies and bodies
corporatc, including changes to thc constitution. r!lcs and
regulations of companies and bodies corporate, securities
exchangcs or clearing llousesr";

(ix) in clause (m). for the words " capital rnarkct and the corpomte
sector" the words financial services markel and other sector
rcgulated by the Comrnission 'shall be substitutcdl

-.(ia)

(x) irr clause (o).

(xii.) ior clause (u). the following shall bc subsl;tuted, namely:

(A) the cxprcssion 'Authoritv. iflcluding any powers ofthe'
shall be omittedl

(B) after the word 'force" the expression ''or any other law
which 

'na) 
be madc after corrmencemert oF this Act,"

shallbc insertedr and

(C) for the expression 'Authority including, but not limited to.

the functions and powers set out in the Schedule to this
Acl". the word "Cornmission" shall be substituted,

(xi) in clause(v), the uord "and", occuningat the cnd, shall be omitlcd;
and
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()iiii) after rlause (w). substi ted as aforesaid, the lollowing nc\\,

clauscs shall bc addcd. narrcl]:

'(w) :o control and rnin;mizc rnisconduct- tnarket abuse and

llnallcial crinc in rhe Ilnancial serviccs rral*ct and olher

iocbrs rcg lalcd b! Coinrrissifir: ;

'(-\) lorregulalingand facilitating lhc gro$,lh ofShariah cornpliant

financial products in fie financial scrvices market e\ccpl
he flnancial products regulated by the State ljank of
Pakistan:

(y) o idenlil,v and address the fac(ors resulling in slstcmic
'rsl rrr the rnar.etr resu.aled h\ lhe i '.Irnrr.\inD:

(z) o .egulate and lacilitate hcalthy gro$th of lhe corporate
jector(privale and public). and ro promote good corporatc

Iovenr ance for developme nt of eflic ien t managem en t a nd

lrudent firEnc ial practices.

(za) rstablishing a aoundation or fund to provide lor welfare
iupport and facilitics to th$ crnployccs whcthcr scrving or
etired and their fami:ies and to creare, establrsh, organize
rnd dsiirl in the socidldnd culturalacti\ ilicsl

(zb) o rcgulate financial scrviccs markct to ensure that they

'r'nchon ir a fair emcienl, rransparentaDd orderly manner;

tnd

(zc) )erformingany other fu nctions entrusted to theCommission
)y the Federal Co\emmeot ftom time to time. and

(c) in sub-section (6),-

(i) in clauses (a) and-(b), lor thc rvords "securities markers" the
words "fiDancial scrvices market" shall be substitutedl

(ii) after ( lausc(b), amended as aibresaid, the follo\"'ing new clause
shall t,e inserled. namely -

'-(ba) ro creatc aharcDcss arnoDq in\cstors and to provide an
rrpproprlalc degrcc olprctcctior for investon, having regard
lo thc gcneral principle that in\cslors slould rake
I esponsibility lor rheir decisions: and
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(a) in sub-seclion(2),

(i) i'r clause (c), rhe word'and -, occurringil dre end. shallbc onriflcd,

(ii) in clausc (d), Ior fuil slop al the end, a semicolon and the word
"and'shall b€ substituted: and

(iii) afterclause(d), amended as aforesaid, the following ncwclausc
shall be added. namely:-

"(c) any other sources as may be notified hy thc Fcdcral
Govemment."; and

(b) in sub-section (3),afterthe word "Ac1" the words "or any adm inistered
lcgislalion" shalI he inserted

(a) in sub-scrtion (l). in clause (e), after the word "Act", the words "or
any adminislcred leBislation" shall be inserted;and

(b) in sub-section (3A), after the wo.d ''expenditure", occurring lbr lhe
fi rsl time, the words "including budgeted ca p ita I expcnd iturc" sha Il be

inserted.

12. Am€ndmcnt of PART VIII, Act XLII of 1997.-ln the said Act,
in PART VUI, for the heading, 'ENFORCEMENT AND INVESTICATION" the
heading "INSPECTION, INVIISTICATION AND ENFORCEMFINT" shall bc
substituted.

l0 Amendmcnt ofsecrion 23, Act XLII of 1997.-ln thc said Acl, in
scclion:'i.

13. lnsertion of sc.tion 28A. Act XLII of 1997.-ln the said Act,
after scclion 28, lhc lbllo$ing new section shall be inserted, namely:

I L AmetrdmeEt of sectiotr 24, Act XLII of 1997.-ln thc said Acl. in
section 24.

(iii) in clarlse(g). for the expression -theAcl, Ordinance, the l-aw ot
Insurancc _ lhe expression 'ihisAct. any adm inistered legislation '

shall bc sLrbstiturcd.

Inspection.--{ I ) For the purpose ofascertaining uhethcr e pcrson

s,ho is, or ar any time has been, a regulated pe6on is conlplyrog wrth
or has complied with any provisiofl or requircment ofthis Acl or any

.2EA
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administelcd leBislation, or the Enns ard conditions of licence or
rc-Erslretio[. thc Connnission nra] frorn time to Irme rnspect anY record
or (locUmcnl rclaling 10 aD) rcgulalec aclivil]'.

(2) The ComnLission may authorize in $ritingone orrnorc oIirs clnpl(rycca
to exercrse the powcrs ofrhe Commission undcr this secrion,

(l) In thc cr(:rcisc oI his po\'ers under tl]is scction, an aulhorized
pcrson mayt-

(a) require thi regulated person, or any conccmed person, \!hom he

bclicves i! iu possession ofor has under his control ally rccord or
docunrcrrl rcfcrrcd to in sub section (l), to prodnce that r ecord or
documcnt before him:

(b) make irquiries ofa regulated person, or any other person \vhom hc
ha s rcason lblc cause to believe has information relat ing 1() ar ry rtcord
ordocumcnl rcferred lo in sub-section ( l). conccrninBany such rLrord
or docum( nt or conceming any transaction or aclivrlv which was

undcrlaker in rhe course of- or which may affecl, the business
conducted by the regulated person; and

(c) inspcct an(Lmake copies of- or take extracts fronr, and whcrcncccssary
lakc posscjsion o[ such dcEUnlents.

(4) For the purpose of ar inspectiofl under this section, the regulated p€rson

or other person mentioned in sub-section (3) shallalTord an authorized person access

to the recordsordocumcnts as maybe requircd for the inspection and shallproduce
bclore thc authorizcd pcrson such records or docurnents as may bc rcquircd.

(5) Any pcrson who. withou{ reasonable excuse. I'ails to comply with a

requirement imposed on him by an authorizrd p€rson undcr sub-scction (J) commits
an ofrence under this y'.ct and shall be punishable with imprisonment of either
dcscription which rnay extend to lhree ycars or with finc which ntay cxrcnd to two
hundred rnillion rupecs < rwilh both.".

14. Substitulion of seclion 29, Act XLII of 1997.-ln rhc said Acl,
forsection 29,lhe follo$ing shall be su bstituted. namely:-

'29. Investigalion snd procecdings by rhe Commission.--{l) Whcrc
ihe Comnrission. either on its own morion or on rhc basis of an;-
inlbrmatio l received. authorizc onc or morc ol-its crnplo) ccs or one or
rnore other persons to in!esrigare, wherher-
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(a) an offence ora contmvention has be€n commined by any person
undcr this Acl or any administered legislation or a subordinate
lcgislatron;

(b) a rcgulatcd person has been engaged in co rmitting fraud,
misfeasance or other misconduct in carrying on a regulaled
activity;or

(c) thc manncr in *'hich a regulared Frso has cngagcd or isengaginB
inhisrEgulated activityisnorin the i ereslofthe fi nancia I services
market or invcstors,

and subfiil an invcstigation rcport thereofto the Commission, the Comnission shall
procecd in the Dratter iu accordauce with the provisions of the Act and the
administcrcd IcSislatioD:

Providedthat where any specia I procedure regarding invcstigation or inquiry
is provided in rhe admrnistered legislation the Commission may adopt such special
pmccdurc ir addilion to thc procedure provided in thisAct.

(2) Any conemed person. who is reasoflably bclieved or suspcctcd by
the inve$igarorto have in his possession orundcr his controlany rccord or d(rcument
$hich conhins or which is likely ro contain infomatrcn relevanr lo an investigation
undcr lh is sccl ion or who is bclieved or suspected ofotherwise havin8 such informatnn
in his pr'ssrssir,n or under hi) conlrol. shall

(a) produce to the investlgator, within such time and al such place as thc
investigator requires in tvrtlng. any record ordocumcnt specified by
the iflvestigator 1}hich is- or may &, relcvant to lhc investigation ard
which is in his possession or under his control;

(b) ifroquired by thc invcstigatorgi!e the investigaror aD explanario[ for
or furlhcr particulars ofany record or document produced onder clause
(a);

(c) applar heforc the investigator at such time and at such place as rhe

in!csligator rcquires in writing and ansn?r trurhfully and to the best of
his ability any question relaling to the matters undcr invcslrgatior as

rhe invcstiSator may put tohinr, whedrerorall, or in wriling;and

(d) provide to the investigator all assislance in connection wirh the
iu!c5tigation which hc is reasonabl-," ablc to give-
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(a) produce a r]'record or documer)t required to be produced under clause
(a) ofsul, scctiofl (:)i

(3) Any pcrs(,n who wilhoul rcasonablc causc lails to-

(a) in sub-sccrion (l).-

(b) give an explanation or fLnhcr paniclllars as required under clause (b)
o[sub-se( tion (2):

15. Amendm,lnt of s€ctiotr 30, Act XLII of 1997.-ln the said Act. in
section 30.

(c) appear before the investigator as requ,red undcr clause (c) of sub-

scction (2);

(d) answer a ,luestion put to him by the investigator under clause (c) of
suEsecticn (2) or in ansrverinS the question says an!,thinB which he
knows lo )e false or mislcading in a matcrial panicular or rlho in so
answerinp rccklessly makcs a false ,ilatementt or

(e) comply \} fi clause (d) ofsub-section (2).

commits an oflence un(ler lhis Acl and shall bc prnishable wilh imprisonment of
eitherdescription which may cxlend 10 lhrcc ycars or wirh fine u'h ich may extend ro
rwo hundred million rupees or with both.

(4) The Comrilission may, forthe purfnscs of invcstigalion und€r this Act
or any admiIjstcred lc;lislation, also scck assislllnce of any other investigating
agencics. burcau. locall,olicc and adminislration. statutorv bodics, banks and other
relelant entily. who sha I providc such assistance lo the Commission.".

(i) for Lhc words "any lwo Commissioners" the word
"a C(,fimissioner, or an ollcer, authoriT,cd in this bchalf'shall be
substihted;

(ii) in ck usc (b), for Ihc words "or the Ordinarce" the words "any
adrninistercd lcgislarion shall be suhstitutedi', and

(b) after sub iection (l), anicndcd as albrcsaid, lhe following new
sub-sectiolls shall hc in\cnld. namcl): -
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16. Amendmcnt of scction Jl. Act XLII of 1997. Lr the said Act
in section 31,-

"( 1A)'fhe invcstigalor shall, for the purposcs of investigations, have
the samc pdlvers as are vested in a civil court undcr ahe Code ofCivil
Prujedure. l90t (Act V of 1908). \hilc trviDg suit in respecr ofthe
follos irrg rrr:rtters. narnclr -

(a) summon in g and enforcing thc attcndancc o l-any w itness and examining
him on oath oratfi.marion;

(h) comp€llin8 llc discolery or production ol'any documcrrt. rccord or
other malcria I object:

(c) receiring evidcnce on aflidavit; and

(d) issuing comrnissions forthe cxamination ol witnesses and documents-

(lB) In additio,r to sub-section (l), any person who contravcnes the
requiremenls of clause (a), (b) and (c) of sub-scctior (lA), the
investigatormay'. after prior wrinen approva: of re Commission, make

an application to the Coun for attachmenl ol-prop€rty: bolh movable
and immovable, or require hirr to fumish sccurity for his app€arance

or any other order as thc Coun dcems appropriate and necessary and

in addition. the Commissioll ma! pass any order under Chaptcr XIA
on a report o{ thc investigalion olficer.

(tc) NotwitlsEnding an),1iing contained rn Qanun-c-Shahadat Order, l9E4
(PO. l0 of l9E4) all evidence collectcd though modem electronic
devices and such other techniques shall bc admissible in the court of

(lD) Any procccding bcfore thc invcsl isalor sha ll be deemed to bc ajud ic ial
proc€€ding within the mcaning ofsections l9i and 22E oflhc Pakistan

P€nalCodc, I860(ActXLV oflt60) and in case ofany conlravention
thercofthe Commission may filea clmplarnl in fie CourtofScssions.".

(a) in sub.section (l). afier the word ''necessary", the )vords "in such

form and manner as may be prescribed by the Federal Covemment
through rules shall be inserted; and

(b) in sub-section (2). tor thc word'any L\!o Commissioners" the words
''a Commissiollcr authori/cd in this bch,rlt shallbesubstituted.
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l7- Itrsertion of section 3lA, Act XLII of 1997.-ln thc said Act
afler section 31, rmend€d as aforesaid. thc Ibllowirrg ncw scction shall be inscncd
namely:

Powcr ol the ComInission to call for iDformstion.-( l)
Notwithst. nding anylhingconlained jn an), olhcr la\\', the Co[rn]ission
or authori,:ed rn!esupatinS ollicer mr). h) nL,ricc in \Lriling. rcqurrc
any persor including financial inslitution to furnish it with snch

documcnts or infor malion as il 11)ay rcquirc drringrhc courscofinquiry,
impection rr irrvcstiga t ion u ndcr this Act or any administered le-sislation
within suc r timc and !crilled in such manner as it may speciry.

(3) Any persrn who refuses to provide information required by lhe
Cornmrssion undcr sub-section ( I) shall be Suilry ofan offence and shall be Iiable on

conviction to a fine whic r !!ay extend to orre million rupces or to imprisonmcnl lbr a

lerrn not e\ceedirrg lhrec ) ears. or rrlh holh. '.

(2) The dury_ to suppl-\ in formation u rrder th is scction applics notw ithstand irB
any other enactment or rau'in Pakistan.

18. Inscrtioo of scction 32R, Acl Xl,U of 1997.-ln the said Act,
aficr scclion l2A, the following new scclion shall bc inserted, namely:-

"l2B Rcvi€w,-(l) An) order passed by (he Commission shall bc subjcct
to revie\! by the Commission on rts o$n motion oron application madc
to it wirhil thin-," days fiom (hc dalc ofsuch ord€r

(2) Any pecon aggrievcd by an ordcr ofthc Appcllate Bench from which
an appcal is allolred und-'r secLion l1 bul no appcal has been preferred. may file an
applicalioo lbr review wilhin thirt], days from lhe date ofsuch order.".

19. Am.ddment of s€ction 33, Act XLII of 1997. ln the said Act. in

seclion ll, after sub-section (l), the following new sub-sec on (3A)shallbe insctud.
namelY:-

"(3^.) Any clericirlor arthcmatic mistakcs in an orderorerrorarising therein
tiorn an! arcidcntal slip or omission ,na)'at an.,_ time be corrected by
thcAppell.,te Bcnchon ils own motion or on an application made to it
b) an) pary. .

20 Amendmcnt ofscction J{. Act XLll ot 199?.-ln thc 5aid Acl. in
iccrion l.l -
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(a) in sub-scction ( 1 ). aficr lhe \r'ord 'llench- . thc word s 'or ordcr made

undcr sub-scction (2) ofsection 328'shall bc inscncd; and

(b) aRcr sub-section (2). rhc lbllo\! ing [cw sub-seclrons shallbc inscl1cd,

namely:-

'(3) The Cou(,na), on an appcal Drade to it under sub-section (l),
accept. scl asidc or vary thc order referred to in sub-section (1)
or make such other order as the interesr oljustice rcquire.

(4) The Coun shall at thc slagc ofadmissiolr ofan appeal. or al any time
thcreafter on applicarion of thc atsSricved person with duc rolice to thc panies,
decide by nreans ol a rcasoned order whether thc appeal is to be admitted in part or
in wholc dep€nding on fie facls and circurnstanccs olthe case:

Provided that rhe admrssiorr otthe appcal shall norpcr rc operate as a slay
and nor shall any stay be granted thcrein unless the Commission has been given an

opportunrty of beirg hcard.

(5) Notwilhstanding anything contained rn any othcr law. the hearing of
appeal Dray conlinuc day to day, unless sumcient cause has shown by the panies
jointly or scveral ly wh ich is beyond the controlofthc parties, thcCouftmay adjoum
the hcaring formaximum oftryo datesand such adjoumment may not be more than

fifteen de)'s at an), one time or for more than thiny days in all. .

2l . Insertiotr of PART lXA, IXB and tXC Act XLII of 1997.-ln the
saidAcl, after PART lX. thefollowi"B new PARTS lXA, IXB, IXC and correspooding
seclions thereunder shrll be inscncd. namel):-

'P^Rr IXA

POWf,RS OF INTERVENTIOX BY COMMISSION

35A. Scop. of po*ers utrdcr this ParL {l) The polrcrs confened on

the Cornmission underthis Part may be exerciscd in relation to any regulated person

ifir appcars to thc Commission that

(a) the exercise ofthe po\rers is dcsirahle lor the prorection ofinvestors
or is rn the interest ofthe financial scrvices market; or

(b) a regulated person is not a fit and propcr pemon: or

(c) a regulated person has contmrc cd or failcd to compl-"- with any
provision ofor any rcquirement undcr this Act or any administe.ed



lE4e(i6) TllE CAZjTTE OF PAKISIA\. ljxrRA VAY 14. l016 lPaRrlll

lcgislation or. in purponed compliance wrth Inv such provision or
requiremc lt, has fimishcd thc Comrnission \!ith inlonnation that is
falsc, inac,:umtc or misleading.

(2) ln exercising the posers confcrrcd b! this scclion or scction 36ll- the
(lommrssion ma) be cnlitled lorcly on lhc findingsofan inspection conductcd under
seclion 28A or thc con'cnl of an! rcport oi investigating officer rcccived under
scction 29.

(3) l he powers conferred on thc Cornrnission by this Part nray be exerched
in relation 10 a pcrsoD wiosc rcgislration or licerrsc has bee suspcnded or rcvoked
or has cxpircd whelhcr (,r nol lhe sLrspcnsion or re\ ocation is lhe sllbicct ofappcal.

368. Rcstricti'rn ofbusincss.-< I) for the purposcs ol-scction 364, the
Comnlission may prohi)il a rcgulated pc.son from doing any one or more ofthe
following namely:-

(a) cntc.inS irto transactions--

(i) ofa !pc.cified description orolhcrthan ofa speclfied description;

(ii) in s)ecified circumsrarccs or other than in specified
circumstances: or

(iir) ro a :ipecified exten( or olhcr than to a specificd extent;

(b) soliciting busincss from persons ofa sp€cified description or from
pcl-ionl or rcr dran ofa specified des(ription: or

(c) carrying ol busiress in a spccrlicd rnarner or other than in a specificd

(2) A prohibition underthis scctior nlay rclate t6transactions entercd into
in connectron wilh or Ibr lhc purposes of lfic regulated activrty or !o other business
lhat is carricd on in connection with or for the purposes of an-," such rcgulated
acriviry:

PARr lXts

SEI,I' REGULATORY ORGANIZATION

36C. Sclf-regulatory orgerizrtionr.-A person u,ho wishes to carry on
acti! ities as sel f-rcgu lalo ry or8anization nl a\ appll l( ) th c Com m iss ion tor reg istraJion

and lhe Commission mar. $hcrc it deems appropriaLe in the puhlic inlercst or forrhe
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prolcclion ofinvestors, register any enl rty as a self-regulatory organization irl such

form and manner and subjecl to such lcnns and conditions as mdy be spcci,icd
inclrding bul not lirnitcd to folk)!!ing. namely:

(a) il is a compan,'licenscd by the Corrmi$sion undcr s€dion 42 ofthe
Ordinance;

(b) it has specified in its memorandum ofassociarion as r1s main objccts
the dischargints ol'Iuncrions of self regulatory organiTation;

(c) it has recessary infrastructure, adequatc olfice spacc, equipments,

cxperienced man power and technical acpccts, financial resources.
policies. proccdurcs, systems and conrols to effectively and efficicnlly
di,ehrrEe il. tllI(lions and responsibilities:

(d) its directors and scnior management ofticials tulfillthe fit and proper

crircria as may be specifiedl

(e) ar least one halfofthe numbcr of its d irectors are independent directors
and in ordcr to determine thc irdependent starus of a directon, the

requiremenls prcscribed in the code of corporate govemancc as

spccified by lhc Commission from time to time shallbe followedl

(f) thc chairman ofthe board ofdirectors ofthat company shall always
bc an independcnt director;

(g) it has paid up capital ne! oflosses ofnot lcss than such amount as may
be specified; and

(h) afly olherconditions as may b€ sp€cificd

Erplanat ion.-Fo. lhe purpose of this section, scnior manaSement omcials
shall include. chief executive officer or managing dir€ctor, deputy maraging director

or chiefoperatrng officer and chiefregulatory ollicer or holder of such position by

whatever nam€ called.

36D Rcgislration of a self-regulator.v orgatrizrtions--{ I ) The
applicalion for ruB;stration as a self-regulatory organizarion shall be made in such

form and manncr and subject to such fe€ as lnay be specilled.

(2) Upon reccipt of application under sub-section (1). thc Commission

may grant cenificalc ofrcgistration after making such inquirics and atter obtaining

such infonnation as ir considcrs n€cessary, inciuding but not limitcd to the followinB,

namelr-:
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(a) applicantlulfillstheeligibilitycritcria.

(b) applicant hfls thc abrli!}- to efficienll) han(ll! its lunctions as sclf,
regIlato^ orcani/ntio] and iisobligationsrrrdcrlhisActand rceulations
rnade by tJrc Commission;

(c) thc regula:ions offie applicaDt contain sa t islactoll' prov isions for thc
matters specified in this \cctionl

(d) il shallbe in thc firterest of financialser. iccs rrrarker arrd lhc public to
grant regidratron to the applicant;and

(e) any other condition as rnay be specilied

(3) I he certifrcate ofregislration as sclf-regularory organiza!ion shall be
valid for a period of five years and may be rcocwcd by thc (:ommission subject to
fulfillment olsuch conditions as may be specificd.

(4) Sclf-regulatory organtzation shall be responsible ro pcrform the
functions which may in,:lude any or all ofthe following, namcly:

(a) effecrive rrainrng and cducatiol of dle members of sclf-rcgulatory
organizalron and investors iu general;

(b) conducting cxa'ninariors and providing ce(ifications lo its membcrs
and inves ors in gerreral:

(c) providinp research and dcvelopmcnt a-ssisrance to its mehbers and
invcstors in geneml;

(d) conducti,rg the grading ofits mcmbcrs with rcspccttotheircompliance
with the €pplicable law and othcr norms as may be specified;

(e) providinC information to the investors regarding gcneral and specific
risks of fir ranc ial services market. information pcrlaininBlo irs memben
and other iIfonnation useful forlaling informcd investnrenl decisions
aId proterting dre tnterest ofinvestors; and

(0 any other functions as may he specified

(5) Ir shall bc rcsponsibiliry ol lhc sclf-rcgularory orSanizarion to,-

(a) spccif" ccdc olcoDdnct Ii)r ils nrcmblrs and takc mcasurcs lbrcnsuring
co'nplia,rjc rhcrcof:
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(b) implcmcnt mechaaism for monitoring and supcrvising activities ofits
members ard ensuring cornpliancc with applicablc laws;

(c) implcnrcnt nrechar)ism for inspection ofits members on rcgular basis;

(d) takc disciplinarl action agarnsl its rncmbers in cascr of violation of
code ofconduct and othcr applicable law:

(e) trcat all ils rncmbors in an equilable manner and urusr cnsure that ro
member ga ins unfair advantaere toothcrmemberas a rcsult oloversight
acri! iries of selr-re!ulalory organization:

(0 prornpll) inlbnn the Commission regarding any non-compliance of
larvs by its mcmbers;

(g) acl in good fairh and rake measures to avoid conflict of inErcst in
conduct ofits duties and funclrons;

(h) submit annual report to thc Commission which shall contain such
informati( as may be specificd;

(i) cornpl; with all the requirements of this Act, rcgulations made
thercunder and directions given by the Commission from time to time;

0) comply with the code of corporate govemancc specified by the
Comnrission:

(k) submit pcriodical retums lo the Commtssion in lhe manner and
frcqucncy spcciried:

(l) providc such assistance to lhe Commission as and whcn required,
including the fumishing of such retums and thc provision of such
information relatingto its opcralions or required under thrsAct or any
admiDistered legislation and applicable rules and regulations, directions,
notillcatiolrs. ctc.;

(rn) extend fullcooperation ro theCo,nmission in relalion toany inspection
or invcstigat ion against its members and in ensuring compliance with
the law bv its members: and

(n) perfbflrr such olherdutics and rcsponsibilities a5 may be specrfied
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such regulations shall c('nlain6llorvirrg provistons. amongsr others.

(a) for the prrtection ofirvcstorsl

(b) for mannt r ol'admission of i$ members;

(c) code ofconduct for the members
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(d) for rnonitor corr<lucl of its mcrnbcrs:

(e) relating t(. disciplinc ofa mcmber who conuavencs i$ regulations or
lhe proyisirns ofthisActorany administcred legislation and may provide

for fine. suspension, cxpulsion. limitalion ofactivities. functions or
operalion!;

(0 for sp€cil'in8 the procedure tbrdisciplnlary proceedings;

(g) right ofappcaI ol ,ncrnbcr oI sclf-rcgularory organizanon against ary
d isciplinary actlon by the self.regu latory organization includ ing manner

and proce,lurcs in conne,ction there$ith:

(h) for preven-ing fraLrdulenl, deceptive and maDipulativc acts and practices

and prom({ing l'air rrading practices;

(i) obligation ofmcmbers to provide information to the self-regulatory
organizati)n rrr lhc manrcr and Ircqucncy spccilicd;

(j) mannerand frrquency ofsubmission ofretums and information to the
self-regu latory organ izntion hy i(s mcnrbers;

(k) arbilratiolr mcchanism in rclation to any dispute between its members

or between mcllrbers a d thcir clicrls:

(l) for mainlcnancc ol- books and rccords by thc self-regulatory
oaganizati( n;

(m) crircria for appoinl ment of aud hors o l sc lt-rcqu lalory orqan ization and
the contcnL ofaLrdit rcport:
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(n) for confident;ality of infomration available with rhe self-regulalory
organizatioD ard rts o{Ticers;

(o) for inspection ofnrelnb€rs mcluding audit bv independent audtors to
dctcnninccompliance with the la* and providc opinion on such nraltcrs

as nray be specified;

(p) li,r lhir lrealrncll to its members and any person who applics for
nrembership;and

(q) anv olhcr mattcrs as may be specified

(2) The Commission may approve regulations of self regularory
organization with or withoul modificahon or on ils own motion, make or arncnd thc
regulations after givi ng due notice 1o thc sclf-regulatory organizarion.

(l) I heCommission ma)', by nolice inwritings€rvedon a self-rcgularory
orSan izrlion, req u ire it to,-

(a) male reSulal ions specificd in th€ noticcwithinthe period specified;or

(b) amend regulalions referred to in the noticc in th€ manner and wtthin
the period specified in the notice.

(4) Where the Comm'ssion is satisfied that a self-regulatory organization
has not complied with a requirement refeFed to in sub-section (3) within the pcriod
specified in thenotice, the Commission nray make oramend the regulationsand the
regulations so madc oramendcd shallbedeemedto have beenmadc oramendcd b)
the self-regulatory organization and shall have elTect accordingly.

(5) Self-regulatory organizalion shallonly admit re regulated FrsoDs which
are grantd a licence by the Commission orwhich are reginer€dwith Ge Commission
under lhe laws admini\lered by the Commission:

Providcd lhal the Commission mav declare a class ofpcrsons connL.llcd
wilh lhc financial senices market who may be adrnincd b)'a self-regulatory
organization as ils members.

l6F. Mrintenancc.nd inspection of rccords.-{l) A sclf-regulak,r}
organizar ion shall.-
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(a) make aD,l nlainrair) such records in such lor r a d marrner and for
such pcriixl as rnay bc spccificd:

(b) file lvith .he Comrnission any report specified by the ComDrission in

the fbmr and llranocr as nray he spccificd: anrl

(c) appoint xudilor $,ith the prior approval of thc Commission to express

opinion i n such rnatLcrs as rnay be spccified.

(2) The Con mission ma] in wrilin8 a1 a;) lime appornt one o. morc

(a) inspect b)oks ofaccountt o$er records and documents oflhe scll-
rcSulatory organization or irs membcrs and rhe self-regulatory
organization or the membcr. as thc casc may bc, shall extend full
coopemti,)n lo lhe persons so appoinled by dle Cornmission and producc

all accor.llrls. rccord\ and documents as may be required b-'-' person so

appointe(; and

(b) prepare s rch llnarrcial or olher reports as the Commission requires

l6G Pow€rs of the Comhission to issue directions to self-
rcgulatory organiration.-( l ) Without prejudice to thc powcrs confe ed by

sccrion 408 the Comn ission may issue directions to selt--reSulatory organizarion

ol a general or specifi: narurc \lhcre thc Commission considers it necessalv or
expedient, in the public interesl or tbr the protectior ofinvcstors or in the interest of
llnancial seft ices markcl.

(2) Where th,: self-regulatory organizrtion contravenes any provision of
thisActoranyadminislcrcdlcgislationoranyrulesorregulationsmadethereunder
or fails to complywith. ny direclion ofthe Commission. thc Comrnission may, afier
p.ovid'ng a r€aso'rable,)pporlunily of bcing heard,-

(a) remoYe tle chiefe\ecutive olTicer. any dircctor or officer ofthe self-
regulatory organization from office;

(b) imposca t)cnall] ofsuch sumwhich may extend to tili) millionrxpees;

(c) suspcnd or cflnccl lhc rcgist.arion ofthe sclf-regularory organizarion
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P^RT IXC

AI,I)I'T OVERSIGIIT BOARD

36H. Delinitions.-ln this Parl.--

(a) "audilor" means a chancred accountant within the meaning of
Chartered Accountants Oftlinarrce, l96l (X of l96l ) being a person

qualified to hc appointed as auditor ofa colrlpany under section 253 of
rhc O.dinance:

(b) "audit firm"mcansa fiIm ofchartered accountants in pmcliccorgnizcd
as partnership undcr the Pa(ncrship Acl, 1932 (lX of 1932) or a sole
proprietary fui being an auditor;

(c) "audit oversi8ht board" or 'AOB" mcans the independent audit
oversight board csublished under section l6li

(d) "employe€" means any olTiccr or cmployee ofAOB;

(€) "fund" means fund established under this Part;

(O'lnsritute" mcans the Instirule of ChartercdAccountanrs of Pakislan
eslablished undcr the Chanered Accountanls Ordinance, l96l (X of
r96l);

(8) ''member AoB" means the member ofAoB;

(h) "nominating committee" rncans committcc comprising following
er olFcio members, namely:-

(i) Secretary to &e Govemment ofPalistan, Finance Division;

(ii) the Chairman ofthe Commission:

(iii) tie President ofthc Instilule;

(iv) the Govcmor Slate Bank ofPakistan; alld

(v) one nrenrbcr to be co-optcd by the z-r-ofcro memb€rs;

(i) -public inlcrcslcompanv mcans such company or body corporate as

may be notified bythe Commission;
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(j) _qualir) ,ssurance board" or "QAR means lhc quality assurance

boad cou ni(utcd by thc Institure;

(k) 'leBistcre I audit firm" means an audit firln regislcrcd wilh AoBr and

361. Estahlishmcnl of AOll.-(l) 'lhere is hereby establishcd an

iudependent audit oversi8hl board 10 tuDction in the prblic irtcrcst.

(2) AOB shall have perperual succession and common scil and can sue

and b€ sued in ils own rlame-

(l) _spccil'ic l' mcans spccilied through regulalions rnadc under
section l6Z.

(3) AOB shall pcrforn such lirnclions as assigned to il under th;s Pafl
aId shall have all power s incidenlal and ancrllary lhereto.

36J Memhcrs of AOB.--{l) AoB shall comprise scven members
including itschairman

(2) Thc mcmccrs and the chairman ofAOB shall be appointcd bJ- the

Fcderal Govemment on lhc reconrmendati(nr ol-thc nominating committee.

(3) A member OB shallbea pcrson who possess€s rclcval t qualrfication
such as a degrcc. recogrl ized by the Iligher Educalion Commissidr, i accountancy,
business. financc, law or econornics and ex;,erience ofaudil, regulation ofauditors
orcorporale law or havirrg bccn on the board ofdirecfors or in the senior management

of public inieresl colnpr rics.

(4) Thenominatingcommittccshall fomrulateproceduresforselectionof
members following du( process, includin8 intcrviews oflhc polcntral candidates,
beforc recommending t)em to the Federal Covcmmenl fbr appoirr trncnt

(5) Thc quotum ol the meeting ofAOB shall not be less than four membeB.

(6) The mcnrbcrs ofAOB- irrch'ding the chairman, shall be paid such
remuneration and allowanccs as ma_v bc notillcd bl the F'edera I ( iovcrrr rncnt on the
recommendation of thc lominatinB commitlcc.

(7) Amembe ofAOB shall bc appointed for an initial 1cm1 of three yea.s
and shall be elrgible fcr reappointmenr for another non-renervable lernr ol'three
)cars.
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(8) The nominaling committea shalldetermine the appoinlment prucedure
and system ofperfbrmance evaluation ofthc nlcrnbeni ol'AOB and its consLitution
and reconstirution in the followrrg nranncr'. namcly'-

(a) appointmcnt ofseven members on first constitution ofAOB shall be

made for a term of three yearsl

(b) after cxpiD ol_lhrcc vcars on lirst constilurion ofAOB. fourmembers
ofAOB, sclectcd on random ballot out ofthe then existing members,
shall continue for further term of three ycars and lhc remaining
memb€rs shallsrand retiredand ceasc Io hold thcollicc. provided thal
they haYc complclcd thclr finit lcnn ol-thrcc vears; and

(c) any vacancy arising at any tinre shall bc filled in accordance with the
provisions of this Part for a lcrm of thrcc years rEckoning from the
datc of thc appoinlmcnl.

(9) No act, proceeding or decision ofAOB shallbe rnvalid by reason only
oflhe exislence ofa vacancy in, or defect in the constitution ofAOB.

36K. Functions of A()8.-NotwithsundnrB an),thing conlained in any other
law, AOB shall pcrform thc folhwing functions, namcly:-

(a) to registcr audir firms, which carry out or intend to carry our audit ol
public interesl companies in the manner laid down in suEsection ( l)
ofsection 36T;

(b) to deregisteraudit tinns in lhe rnanDerlaid dowr in sub-scction (2) of
section 36T:

(c) to undctuke comprchensivc rcvicw and examination ofthe QAB work
and indepcndenlly assess the appropriateness of the quality control
review framework and take such ections as deemed necessary;

(d) to ovcrsce and rcvicw policics. pmcedures, programs of QAB for
ensuring an cffeclive oversight ofquality ofaudit ofpublic intercst
companics and to spccify any improvement r€quired inQAB's policies,
procedures and systems;

(e) to direct rhe Institute for makinB such changes in the qualiry control
review framework as it considers necessary or expcdicnt lbr the

Purposcs of ftis Pant



l8!,9l44) ]HE GAZ iT'IE OF IIAKISIA\. IXTRA.. MAY 14. 1016 lP^rrtll

(1) to ensurer ratthe auditing slandards adopted b the I nstil ute conform
to dle internatio,lal standards .,Is issued by International Auditing and

A\surancc Board:

(g) to conduct inspeclions and rnqurrics ir respect of matters related to

this Part ard regulalions madc h!,rcurder; and

(h) to ccxrrd inrle with relevaot authorities including the Commission. Slatc

Bank ofPr*istan and the lnstitute in formulating aud implcmcntirtg
stmtegies tbrcnhancinB thc reliabilit\ of qualily and effectiveness of
audils of prblic inLercsl companics.

361.. AppointrLcnt of cmployccs of AOB. < I ) Ihe AOB rnay, from
lime k). time- cmploy pr)rsons for AOB rvho shall be paid such remuncralion and

allowanccs as may be d,:termined by AOU.

(2) Thereshal bea full timc chict c xccutive o Uicer ofAOB w i1h firnctions
as may be prescribed.

36M. Disclosu.€ ofintercst. l l ) A menrber of AOB havirg direclly or
indircctly, by himselfor through a member ofhis immediate family. any interesl in
any matlcr dircctly or in(lireclly underdiscussion b)'AOB shall discloseto theAOB
the facl and naturc ofhir inlerest.

(2) A disclosurE under sub-se.lion (l) shall bc recorded in th€ minutcsof
rhe mecting ofAOB and. after the disclosure,lhe memberhavinB an intcrcst in thc
mallcr-

(a) shall ncith:rtakepartnorhe presentinanJ deliberalioaordecisionof
AOB; and

(b) shallbe disregarded for the purpose oIconstituting aquorum ofAOB

(3) Any rnem )er ofAOB who fails to disclose his intcrest a-s providcd
under sub-sc.ction ( l) co nmlts an offence and shall be liable to b€ removed therefor
by lhc l-cdcral Govemrreflt in accordance with the prescribed procedure.

161\-. Disqurlification of mcmhcrs.-No lErson shall bc appornlcd or
continue as a member ofAOB ifhe-

(a) has been c)nvicted ofan offence involvingmoral turpitude:

(b) has been oi is adjudged insolvcnt:
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(c) is incapable of discharging his duties by reasons of physical.
physiological or mental unfitress and has been so declar€d by a

registcred mcdical practitiorlcrappoiltcd b] the I cdc ral Govcrnm entl

(d) beiDg a Drcmber, abscD(s hirnselffrom three consecutive meetings of
AOB, without lcavc oI AOB;

(c) Iails to disckrsc any conllict of interest at or within the lime provided
l'or such disclosurc by or under this Act or contravenes any ofthe
provisions of this Act pertaining to unauthorizcd disclosure of
inf'om,tion: or

(0 is fbund guilty otrnisconduct under section 36Q

36(). Removal, rcsignation and vacancies.--{l ) Subjecl to sub-section
(2), appointmcnt ofany mcmber ofAOts may, at any time, be revoked and hc may
bc rcmoved fronr his office subjecr to such proccdure as may be specificd

(2) A member ofAOB may at any time resign his office by a \rritten
norice addressed to the chairman ofAOB.

(3) The ofllcc ofa rncmber ofAOB shall ipso lacto stand vacated il he
dies.

(4) Any vacancy creatcd as a result ofremoval. rcsignation or death ofa
memberoIAOB shall be filled on the recommendation oflhe nominating committee.

l6P Fund of AOB.-11) [:or the puryoses ofthis Part, there is hereby
established. a firnd to be rnanaged and controlled by AOB in such form and manner
as May bc prescribcd by rcgulations.

(2) .l 
he fund under sub-scction (1) shall consist 01-

(al \uch \ums ai lhe I cdcral Uorcmmcnr ma\ from time lo lime efanti

(b) voluntary contributions by thc stakcholders;

(c) erarls olmon ies and sums mised or bonowed byAOB {or th€ purposes

ofmecting any ofils obligations or discharging any ofils duties;

(d) fee for reg'stration oflhe audit firm under this section;

(c) fee and clurge lrorn the public illtere$ company requied to be audited

by a registered audit firm;
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(f) earnings lrom investments, prcpertres or other assels owned byAOB:

(g) an) othcr Sranl or donnlions or anounr pcnnitrcd blr thc f-ederal

Goveflrm int.

(l) The fundshall be rsed for the plrposes ofAOB s o\!n affaits and

Drat'also be utilized fbr the affairs ofQAB.

36Q. Conducl ofbusincss ol AOU.-AOB shall obsene such proccdure
as may be specjllcd to r:onduct its busincss.

36R. Accounts Bnd Audit.--{ l)AOB shallkeep proper books ofaccounts
and records irr such irrn and manner as may be spccilicd.

(2) AOB shallsend auditcd financial slatements along with auditors report
for each finanoial year :o the Federal Govemment within sucb time and in such a

manner as may be specified.

365. Annual r'iport.---(l) AOB shall. withrn six months on th€ close ofits
financial year or such lrter time as allowed by the Fedcral Govcmmcnt, submit to
the Federal Govcmmen andpublish an annualreporl including its pcrformance and
future plans and such q)nlents and inlormation as may be prescribed.

(2) AoB shallensure th at the annual report is accompanied by such other
infonnatioD and statem:nts as rnay he prcscribcd.

36T. R€gisrralion and der€gistration oI audit firm.--{l) An audit firm
shallbeentitled to be re!istercd on the rccommcndation oIQAB in accordancewilh
thc quality control revi$! framework:

Provided that all the firms having satisfactory rating at the time of
commencement ofthis Act shall be deemed to be registered.

(2) AOB, on rls o$.n motion or on the recommendation of QAB, may
order deregistration of the audit llrm lrom the register rnainlained under section
36W. For this purposc ?\OB shall rely on the work and inspections carned out by
QAB or its own inspection.

J6U.Inspectior ard proc€€dings by AOB.--{I) AOB on a complaint,
rr.ro,o1rl or on reference rnade by thc Cornnission or Srate Bank ofPakistan may
conduct rnspection ofr(cords ofQAB. in rclpcct ol an audit firm rcgistered under
this Irart, to ensure cour )liancc ollhis Part or rcgulations made hereunder.



l'rRr llll THE GAIE-fIhl OF PAKISTA\, EXTtu\,If,AY 11, 1016 lE49(49)

Provided that. ifAOB is not s.lisficd \lilh the wo.k ol Qn Il. il may dircclU
conducl inspection oI records ofaudit flrm and the public interes( coDpan!,.

(2) I'or the purposes ofsub-scclion ( l), AOB or anv po on aulhorizcd in
rhis behalf shall have the same porvcr,; as arc vesrcd in thc civil courl under lhc
Codc ofCivilProccdurc. 1908 (Acr V of 1908). r\hile trying a suit. in rcspecr ofthe
[ollo\!ingmancrs. nrmcly:

(a) discovery and producrion ofbooks ofaccount and othcrdocuments. at
such placc and at such tinre as may bc spccificd;

(b) sLDrrnoning ard enforcing rhc aucndancc ofpersons and exaDtini g

them on oalh oraffirmalion:

(c) inspction ofany books. rr8istcrs and other documents ofany person

referrcd to in clause (b) at any placc;

(d) issuing comn1issions forexamination ofwitnesscs or docunrents; ard

(c) receivinBcvidencconaffrdavit

l6V ApFrl to the Court.-An)' Frson aggrieved by an order ofAOB
may file an appeal before the Courl, within sixty days oflhe ordcr oI AOI].

36W.Rcgirtcr of audit firms. AOB shall keep and maintain regisler of
firms authorized to carry out audit ofpublic interest companies in such form and

manner as may b€ spccified.

36X. AOB may seek essislance.-AOB may seek such assistance liom
rhc Commission, Stale Bank ofPakistan or Institute as it rEasonably rcquirc forthe
performance ofits duties and functions under this Part

36Y Registrrlion.nd supcrvisioh fces.-AOB shall spccify lte for
rhc rcgistration ofaudirors of public inrcrcsl cornpanies. supervision fee for the
public intercst companies and such othcni as spccificd

362 Powcr to meke rcgulations.-AoB may malc rcgulations for the

purposes of lhis Parl.

36,4A. Powcr 1o give dirccliorls, circultrc, codc, guidelincs etc.-
AOB may issue such directivcs, circular. codc. gLridcliDes or policy statements as if
considcrs appropriate to carry out lhc purposcs ol_this Part.
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3(,lllj Powcr lo call forinformation. For the purposes o f discharging

ils funcrons thc AoB shall hc crnpo$ered to seek such inforD)alion frorn Q-AIJ,

audil llnns and pllblic rntcrcjl conrplnics or lrom atr!'olhcr pcrn)r. as dccrtred

nccessary h1 it.

l6CC. P€nalt!', sanclioDs or revmation of regislration.-{ I ) Subject

to sub seclion (:). rla rudt limr failsro corrply$ ith $e requiremeDt ofthrs Panor
any r,"8ularions nadc tl ercundcr. or iIso rccomn]cnded h] Ihc QAI] hascd Lrpon its

Ii'rdi'rgs, A()B rrayalic' providingopponuDity of hearinS.

(a) imposc prnally which may e\tendto five million Rupces;

(h) inlpose followingsanctions;

(i) suct aud it firm may be barred from enga g ing itself as aud itor of
the F,ublic interestcompanies for a minimu,n period ofsix months
or firr such higher period not excecdrng fivc ycars as may be

dccidcd by AOB; or

(ri) rcvc kc reBistration and removc namc frorn the regislerofaudilor
of prrblic interest companres;

(c) repriman(, issue $'amingsor such other sanctions as dqjmql n!'ccssary
or approPrare undcr thc circumstanccsr or

(d) publish or placc ils findings ofinspections ofregistered firms on its

(2) l he power to iulpose penalty under sutFsection ( l) shalll)c i'r addiron
to the polver ofthe Conrm ission to impose penalry or file cornplianl li)r p()sccution
in rcspccr ol an ollcncc specilled in any provisrons ofthe Ordinancc rclating lo lhe
aud'irors

(3) nOB shallgive opponunityiobe heard through showcausc noticc, to
the regisrered audit fi rl prior to imposirg any penalty. sanctions or rcvocaliru ol
registranon under this lan, regulations and give rcasons for i1s d!.cision'.

22- Substituliotr o[ sectiors 37 and 38, Act XLII of 1997.-tn the
said AcL lbr sections 37 and 38 rhc lbllo,.\,in g shall be subs!ruted, narncly:

''37. Cogniz-:rncc of oficnces.---( l) r-otwithstandi B an) rhi'rg contai cd
in lhe Co,le of Criminal Procedure. 1898 (Acl \o. V ol l8g8) but
srrbiccl ro :he adlninistercd legislariot. nocourl olhcrthan thecou11of
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sessions sholl lakc co8ni./ancc of any offencc punishable with
imp.isonmcnlor imprisonmcnt in addilion offinc undcr thisAcl or any
administered legislation, excepton a complainl by an officerauthorized
in this bchalf b), the Commission signed by a Commissroner:

Pro\,rded that lhc Fedcral (iovcrntncnt ta\'. iD consultation r,jth
(hc ChicfJuslicc ofrhc conccrncd I ligh CoLrn. notity any othcr court
established underany other law presided b.v sessionsjLrdge or equivalmt
to rake cognizance ofany offences under this Act or anv administered
lcgislation.

(2) Subjecl lo sub-scction ( l). in casc o[tmnsfcr of case trom court of
scssions it will no( bc rrcccssary lo rccall an,,., \vitness or record any
evidence anew thal may have been rccorded and the courl ro *hich
lhe casc is transferred shallcontinue proceedingsfrom the stage before
such tmnsfcr-

It. Prdecution oforfences by the Commission.---( l) Norwithstanding
an)lhrng conraincd in lhc Codc ofcrirn inal Proccdurc, l89t (Act V of
1898) all prosecution ofoffences a!!ainsl any pcrson under lhisAct or
the administered legislalion, shall be conducled by a special public
prosccutor appointed by the Commission:

Provided lhat spccial public prosccutor or ad\rmates appointed by
the Contmissior nloy instilule or defend cases, appeals, petitions,

applioalions and all othernrattcrs bcforc anycoun includirrg the High
Court and Suprcmc Courl in matlcrs arisinB oul of or in relalion to
proceedings undcrthisAcr orany administcrcd legislation.

(2) On receipt of complaint the coun shall issuc summons as for the

artendance of the accused in thc firsl instance and on failure of the

accuscd to appear before the court. warrant ofanest shall be issued

by thc cou(.

(l) Thc complaint rcl'crrcd in this scctior shall Drcan thc report in w.iting
ofthe invesligalion olliccr stalinB lhc facls consliluling the oflbncc
along wilh stalcnrcrrls ol wilnosscs rccordcd undcr section.12 and

copies thereofshall bc supplicd to thc accused lree ofcost beforc the

commencement of thc lrial-

(,1) Pcrsonal atlendance ofthe otliccr authorized by thc Commission to
tile a cornplainr before thc court tryinlr thc offcnce shall not bc lcquircd
duringrhc rria I procecdings in the presence ofspccialpublic prosccutor

rcfcrrcd to in sub-section ( l).
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(5) The court shall adopl procedure provrdcd for undcr Chaplcr XXII-A
of the Codc of Crim inal Proced urc, 1898 (Act V of l89t) in the manner

not inconrtistent rvith the provisrolls of lhis Act and all prosecutions

before thc coun under thrs Act shall bc disposcd of'and thcjudgln€nt
pronourc,)d. as c\pcditiously as possrblc.

(6) Thc hcarir)g olthe matters referrcd to in sub-secti(rn ( l) shall not be

adjoumed exccpt for sufficient causc to be recorded or for rnore lhan
founeen cays at o c tirnc and court mar', flntx)sc such cost as il may
dccms fir.

(7) 'l'hccoun Ta!. forreasons lo be recorded. d ispense \r'ith anv proced ure
intheCo.cofCriminal Proccdure. I 89lt (Acr V of 1898) and follow
such proc,jdurc a\ il rra\ dccllr lll in lhc circnr)r'la cc\ ofrhc casc lbr
cxpedirior s disposal of thc complaint."

23. INcrtion of scclion 3tA, Act XLII of 1997.-ln thc said Act,
after section 38. subnituted as aforesaid,lhe tbllowing nerv section shall bc inserted,

narncly:-

'38A. Opporlulity of hearing to thc Commissio[ in stay matlers.-
(i )An,,_ coun orauthorit-v shall, before granting any iriunction. whethe.
temporary or permanent in respcct ofan)' action taken or to be takcn
by the Cornmission in pursuancc ofany powcr confcrrcd by or under
this Ac( or lny adrn in istcrql lcgis lal ion or sub{)rd inatc lcgi\lation, pmv idc
oppo(uuiry olhcarinE to thc Comrnission.

(2) No suir or appealaeainst ar) order ofthe Commission or the ppellant
Bench shall be instituted e)(cep! with prior notice ofsuch prcceedings

to the Cornmission to lts head otTice or regional offrce. as the casc

,ray be, either personally or lhrough courier along with
acknowle(lgemcnt a d copy ofthc pctilion or cppcal. '.

2.1 Amcndmonl in scction {0,{.  ct XLII of 1997.-ln the said Act.
in seclion 40,{.

(a) in the hea(ing,

(i) for d)c word and 'a conrnra shall bc substitulcd; and

(ii) aftcrlhc \vord rcgulations acommi! and the \rords'. direcrives
and r ori6calknr" shtrllbc inscncd:
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(b) rn sub section (l).

(i) ahcr rhc $ord ''An)'', occurring flrst. thc words ''person who

contravcnes or fails to comply with any provisioD of'_ shall tc
inscnedl

(ii) aficr thc figure "4 0 the word "ordircclivc ornolification issucd

under this Act" shall be irscncd: and

(iri) for ll)c words 'ma)'provide that a contrar,cntion lhcreofshall he

publishabie $ ilh a tine'' thc $ords'shall bc liablc to pay hy wa)
ofpenalty a surn shall he subsliluled; and

(iv) for thc rvord fine". occurriDg for thc sccond 1ime, the word
_penallv'shall be subslitutcdl

(c) l,) suuscction (2), for lhe word "fine" the lvord "pcnalty" shall be

substituted.

25. Amctrdment in scction 408, Act XLII of 1997.-ln the said Act,
in scction 408. forthewords a ll larvs admrnislcrcd bv if fic words "any ad min istcrcd

legislation shall be su bstituted.

26. lnsertion of hew section 41A. Act XLII of 1997.-ln the sald

Acr. alier section 41. Iie following new scclion shall be insorted. namely:

Standard of pmof.-(l) Where it is necessary for the Corn m ission lo
establish or to bc satisfied, for the purposcs of this Act or any
administcrcd legislation, that any person has conlravencd

-41A.

(a) any provision of this Act or aDy administcred legislation or
subordinate legislation;

(b) any no(ice, dtcction or requirement given or nradc under or
pursuanl ro any provision of this Acl or any adminisrered
legislation:

(c) any ofthe terms arrd conditions ofa registmtion granted urdcr
this Act or any licence or registration grantcd under any
administcred legislalion:

(d) any olhcr condition imposed under or pursuant to a y provision

oIlhirAcloran\.rdrnrnirlcrcd lcpiJaliorr.
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it shall be suflicicnt Io'thc (lonrnrission to estahlish or to be satisfied as to thc

malters refen ed abo!c ,)n thc \randard ol proof applicablc ro civil procccdings in
summary manner in a cJun o[ la\\. .

27. Srbstilrrl on of sccliotr 424, Act Xl,lI of 1997.-ln this said Act,
for section 42A. thc l('ll,\!irrs shall be substituted. namcly:

'.124. lnd(m lv of lhe Comnrission, Chsirman, Commissioncr.s,
cmployccs and yemhcr.----r l) \,, .urr. f'rosecution: or an)
olhc_ lcga I proceed irlgs or aclion irl damaccs sl)all lie against thc
Colrnrission, (lhairman.Commissionen.lrrrplovccsand Members
for an!thing done oro issioD in e\ercise or pcrfbrmanccolany
functions, porvcr or duty confcrcd Dr imposed b] or undcr this
Acl )r any adurinistered legislarion unless thc act or ontission is
sho\iD. beyond rcasoDable doubtto halc bccn ir bad Ihrth.

(2) AChairman, Commissioner, employees. consultant, advisers and

Mc|rbc.shall not be sued in thcir pcrsonalcapacty for the action
b()nrtfidely lakcn in theirolficial capacity and ill casc ofany such
suil .hc Comnrission shall hear expenses oflhc procccding till its
fina decrsion."

2E. Ins€rrioD of ncw scctions ,12B, 42C, .l2D and {2E,  cl XI-II of
1997. In the said Acl after scction 42,{. substituted as atorcsaid. the following
ncw sections shallbe inserted, narnclyl

-42B Recovcr] ofpenalti€s,--{ l) Any pellalty imposed by the Cdnm ission
in the cxercise of its po$,crs under this Acl or any administered
Icgislatior or subord inate legislalion, shallbe pa:-able to drc Commission
and may l)c reco\,crtd b-'" the Commissi()n as a dccrcc forthc pavment
ofmone) in casc whcrc the person aggrievcd by such ordcr has,

(a) prelerred an appcal undcr scction l4 and thc Coua lta:, upheld
thc order of thc Commission or the Appellare Bench. it will
aulr rnatically b€ conve(ed inlo cxccution prftccding and no fresh
noli.cs nced lo be issucd ro appellant: or

(b) nd )refened In appea| Io rhcAppellare Bench ofthe Commissiorl
und:r seclion JJ or lo tltc Cou.l undcr slrtion 1.1 ard the Court
on ipplication of the Commissi(m has co lirmed and allowed
cot] /ersion ol initiation (rfexecut(nr proccc(llng!, after norices to
thc paftics as deem appropriate by the Coltrl.
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(2) TheCo[rt shah exercisc alllhc powers ofan execuling cou(as provided

ir the Codc olCi!ilProccdure. l90E(Act Vof 1908). forthcpurposcs
of rccoveq of penaltres:

Provrded thatthe Courl rnay. forreasons to be recordcd. dispcnse

with anl proccdure in the Codc ofCivil Proccdure, 1908 (Act V of
1908)and follorvsuch proccdurcas it may ducm fit in lhe circunrstances
ofthe case lor expcdilious disposal.

(:]) 'lhc cxcculing Coun may attach any irDrlovablc propc(y or sale of
any movable property. including bank accounts of the person or
compally oI whom a pcnaltv has be€n imposed under this Act or any
adminislcrcd lcgislalion by the Commission and an) lransaction or
atempt to alicnate, trarsfcr. cncumber or rnortgage such property
shall be void. illegaland wilhoul any lawfLrl authority.

(4) A Il govem'nc'rl dcpartrnentr, authorities, hod ics. private ent ities. housing
societics or schemes, by whatcver namc callcd- banks and any other
concemed entity shall. on thc ordeE ofthe Court, be bound to assist
the Comm ission in providing dclails ofmovea ble or imm ovablc property

oljudgmcnt dcbtor.

(5) in addilion lo sub sections (l), (2) and (3) any penalty rmposed or
amounr Ordered or requrrcd lo b€ surrendered or deposited *ilh lhe
Commission undcrthisAct or an administered legislation may also be
recovcrcd hy thc Commissron as arrears of land revenuc.".

42C Proof of documents by produclion of cerlified copies.-
^\ohvithstanding anlthing conla ined in thc C(xlc ofCriminal Procedure,
1898 ( Aot No. V of lE9E). Qanun-e-Shahadat Order, 1984 (PO. l0
of l9E4) or any other law,-

(a) an) duly ccrtitled copy ofcxtmct from an-v docurnent or rccord
maintained b)'the Comnrssron undcrthisAcl or ar),, admininen)d
legislatiorl shall be con slrucd as su fllcicnt evidence in any inquiry
or invest igarion or lcgr I procccd ings b€fore ary tribunal. au rhority
or court ol law.

(b) noonc shall $ il-tlollt the permission oflhc Commission in \rriting,
take overor rempve any original docu m cnl or regisler from thc
custody ofrhe olTicer ofthc Commission maintained under this
Act or any adminislralcd lal-
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12D Coopera.ion and rssistance to for€ign rcgulrtory authorities.-
(1) NotNrthstandirg aD]1hing contained in aI) other lalr for the time

being ilrllrrce lhc ('orrrnission ma\', on rcciprocal basis. cooperate

\ith and proiidc assistance undef thrs Aci or any rdministcred
lcgislatio r to a lbrcign rcgulalol-1 authoril-v or an) olher international
organizations rvith rvhorn thc ('omlnission has enlcrcd into any

armngcm rn t or agreement or u nderctand ing for assisting in any iDqu iry
or irrvcstiiration fb.contravcninS thc laws relalrnel to firancial seruices

oIthc rcq Jcsti g aulIo.il].

(2) An assist: ncc rclcrrcd 1() iD srb-section (1) sha I inchde lhc disclosu.c
ofanv inf(,rmation or docnnrcnt filcd wilh or pro\idcd to theCommission

uDder thir Act or an adrninislered leqislalion. or an-"" inFormatron or
document obtaiDcd by the Commission from arry person on the rcquest

ofthe req restirg authorily.

(3) Such coo)eration and assrstance may be pro!ided wilhout rcgard to

dre fact that such contrarention does not constrtute offeDce underthis
Act or ant adminislcrcd lcgislalior.

,12E- Powcr to amclrd the Schedule.-The Federal Covemment may, by
nLrtificali(,n iu the officral Cazelte, anrend the Schedule.".

29. Amcndmcnt in scction ,13, Act XLII of 1997.-ln the said Act. in
section 41, aficr clausc le), thc tbllou ing nc\! clausc shall bc insctud. namely:

(4) fhe Comrnission may rcquesr the forei!r regu latory bodyorauthoriry
orcDtily10secksuchmutu l lcga l assistancc lbr carry ing out uspection.

inquiry investigation ul1derthisAct orany administered legislation.

(5) Nolwithstrndingantthingcontained rnQan n-e-ShahadatOrder 1984

(PO. l0.f 1984) allcyidcncc. docurnenrs or any nraterial transferred

to Pakista0 by foreign entit) under this scction shall be considered as

cridcnce n lcgal proceedin!!s under this Act or any other law for the
tinrc bcinS in lorcc.

''(ea) thc Comnrissiorl mal. on rhc;rslruclions ol rhc [edcral Government.
Ibrm a cornlnittee to initixrc disciplinary proccedings against a person

relclTcd l,r in clausc (c) end rhc Fcdcral CoYernnrenl may take such
disciplinaO action as it dccn] appioprialc on the recommendalion of
rl,..ornn)itrcc:"



30. Amendment of sectio 14, Act XLII of 1997.-ln thc saidAct in

(a) after the nord 'Act'', occurring for the third rime. the words ''or any
amendments made in this Act shall be inscrted: and

(b) after the Bords "commenccmcnt date'. thc words 'or from the date
of an-,- amendrnents made in this Act" shall be inserted.

ll. Inscrtion of new Sch€dule, Acl XLII of 1997.-ln the said
Act, aller Schcd ule anrerdcd asaforesaid the followingnew scheduleshallbeadded,
Dalllcl.v:
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.SCHEDULE I

lreu Sc:ction 2(lxaa) and G)l

ADMINISTER-ED LEGISLATION

l. Motor Vehicle Act, 1939 (lV ol'1919) [chaptcrVIII and section 125);

2. The Securiliss and E\change ordinance, 1969 (XVII of I969);

The Companies (Appointment of Legal Advisers) Acr, 1974 (X of
t9141;

4. The Modaraba Companies and Modaraha (Floalation and Control)
ordinancc, 1980(XXXIof | 9t0);

5. The Companies Ordinancc, I 984 (XLVIl of I984);

The Central D€positories Act, 1997 (XlX of 1997);

The [nsurance Ordinance,2000 (XXXIX of2000);

StockExchanges(Corporali,/alion, De ulualrzatiorr and Integration)
AcL 2012 (XV of20l2); and

l

6

,|

8

9. securities Act, 201 5 (lll ot20l5).
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STA-EME\T OF OBJECTS & RI]ASONS

The propose( Securities and Exchange Conrnrission of Pakistan
(Amendment) Bill, 20lri intendstoamend the Securiticsand Ilxchangc Commissio,r

ofPakistanAc! 1997 (X Lll of 1997) keeping in view thc rapid and extensive changes

in thc jurisdiction and chanBing corporale.strucrure of Securities and Exchange

Commission ofPakistan. SECP leels that there is a need to amend the Securities

and Exchange Commis:,ion ofPakisran Ac! 1997(Xl-llol l997) to turtherenhance

irs funcrions and to enahlc it to act as inle8mled r€gulalor. Accordingly, SECP has

drafted the proposed Billlo clTcclively regulate all the scctors regulated by it.

SET."ATOR MOHAMMAI) ISHAQ DAR,
Minislet for Fi ancc, ReNenue

Ecanomic A-flairs, Slotistics and
Pritdttzt ion.

ANI{trX-B

[As REpoRTED By THE STATDT\G CoMMllILLI

BILL

furlher to dmen.I lh! Scctrities and Erchdnge (o,rl irsion of
l'akistan Act, 1997

WITEREAS it is .xpcdrcllt funher to amend lhe Sccurilics arrd Exchange

Commission of Pakistan Act. 1997 (XLII of t997) for thc purposes hereinafter
aPPearinS;

It is hereby enacted as follows:

l. Short lille rnd comn€nc€ment.--{ l) This Acl may be called the
Sccurilics and ExchanS,r Commission oaPakistar (Amendment) Act, 2016.

(2) lt shall corrc into forcc at once

2. Amerdment of scction 2, Act XLII of l997.-ln the Securiries
and Exchange Commission ofPakistan Acl. 1997. hcrcinaftcrcalled the saidAct.-

(a) in section l.-.
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(i) the existing provision of section 2 shall be numbered as

sub-sedion (l) thcreof;

(ii) rn sub-scction (l ). numbcred as aforesaid, after clause (a), the

following ew clause shallbeadd€d, namely:

"(aa) "administered l(Eislalion''means the legislation administcrcd

by the Commission as specified in the Schedule I;';

(iii) in clause (d). altcr tho word 'Commission the words "and
includes theActinB Chainnan_ shall bc ins€rted;

(iv) for clausc (f).lhc followinq shallbe subsrituted, namely:

_(0 "clearing house' means a company that is liccnsed hy thc
Commission as 6 clearing house;";

(v) inclause(i),-

(r)

(ll) for the expression "section I5" the words '{ris Acf' shall
be subslilurcd;

"(ia) "Coua" means the Company Bench of a High Coun as

providcd in sections 7 and 8 ofthe Companies Ordinance,
19E4 ( XIVII of 1984 );

for the words "Board" the words "Commission or thc
Board" shall be substituted;and

(vi) afterclause (i), afiend€d as aforesaid, the following new claus€

shall be inserted, namelyr-

(vii) after clausc (i), the followinS new clause shall be inscncd,
namely:-

' (a) "documcnt ' includcs any information recoded in any form,
includingdocumcnls or statemenl ofaccounts in respect of
crEtomed maintained by financid in$itutidl lhrough m(icrn
electronic devices or techniques and data or informalion
recorded in any leSlble form;";

(viii) after clausc (k), lhc fbllowing new clauses shall be inscrlcd,

namely:-
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''(l€) "financial seh- iccs-' nrcan allscnicespm\ ided bf rcgulaled
persons underdrisAct or any adrninistered lcgislarion- bLrt

shall not includc an\ scn icc cxclusivell regulatcd by lhc
State Bank ol- Pakistafl.

(kh) 'financial scrvicc\ Drarkcl" mcan all markets in rlhich
financial serviccs arc pr()vidcd and includes the capital
markct and thc iIsurancc markct:"i

(ix) after clause (p). lhc follorving new clauses shall he insened,
namr:ly:

'(pa) -regulated activit] means any activity uhich is rcquired
to be registered \!lth or licenscd by the Commission undcr
thisAct or an), administercd legislation:

(pb) 'legulated persol r cars a person or entity liccnscd or
registered underlhis Acl oraryadminisrered legislation to
carrv on or cnga8c in a rcgulated activity not being an
institutron cxclusivcly rcgulared by the Stale Bank of
Pakistnn;";

(ri) in cltuuse (q). the word "and" shall bc omilled; -;

(xi) in clausc (r). for full slop a scnricolon shall be substituted and
thercafter the follo$ irr8 ncw clauses shall be added, namelv:

"(s) 'Schedule' mcans schcdulc annexed to thls AcU

(t)''self regulatory organizalion' mcans an entity connected
with financial scrviccs market and registered by the
Commission under lhis Act for the purpose of regulating
the operations. standards ofpmctice and business condnct
of its membcrs and their representatives with a view to
pronrote protection ofinvestors and the public intcrcsll

(u) "specified" mcans spccificd bl the Commission throuSh
regulations madc undcr lhis Act;

(v) "subordinalc lcgislatron" means any rules or rcgulalions
made under this Act or an] administered legislarir)ni and

(w) 'systemic risk'' nrcans lhe risks, including porcnlial,
emcrging and syslcmic risks in financial scrviccs market,



entities, infraslflrclure. products and activities which may
irnpacl lhe abililj_ ofthe Commission to lulfil ils rcgulatory
rcsponsibilitles pro\ ided iD this Acl._: and

(b) alLer sub-section (1). nurnhcrcd and amended as aforesaid, the
follo}!ing r)ew sub-scctio shall be added. namcly:-

"(2) Un lcss I hc con text requ ires othenvise. the words and cxpressions
used rn lhis Acl but 0ot defined herein shall havc lhc same

meaning as assigned to them uIder the administered
legislations.".

l. Amendmcnt of scctiotr 3, Act XLII of 1997.-ln thc said Act, in
section l. alicr sub-sectio,r (2), thc follow,ne ncw sub-scction shall bc added,

namcly:-

"(l) I he Comnrissrcn shall b€ administratirel)', financially and funclionall]
independcnt and lhe Fcdcral Covcr nent shall use its best efforts to
promote, cnhancc and mainlain independence ofthe Conrmission.".

4 Insertion ofse.tiotr 6A,Act XLII of 1997.-ln the said Act, after
section 6, thc following ner! section shallbe inse(ed, namoly:-

'6/\ TheActing Chairman.-AL aDy time when position ofthe Chairman
is vacant or the Chairman is unable to pcrform his functions due 1o

any cause, the Federal Covcrnment shall appoint senior most
Commissioncr oIth€ Comrnission to be the Acting Chainnan ofthe
Commission unlil appoinlmcnl ofthe Chairman on a regular basisi

Providcd that the Federal Govemment shallensurethe appoinlment
ofChairman on regular basis within hundred and twenty days tiom
lhc datc thc post ofchairman fell vacant. .
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5. Amcndmcnt of scction 10, Acr XLII of 1997.-ln lhe said Act, in
section I O, in sub-section ( I ). after the word "powers", thc words "underthisAct or
any adminisrered Iegislation" shall bc inserlcd

6. Insertiotr of nerv section llA, Act of xLII of 1997.-ln the said

AcL aficr slcrion I1, rhe following neu scclion shall be inserted, namcly:-

Commi((€€s of the Commission.-The Commission may constitute
comnl(tccs. consu kativc gro Lrp, task force etc. asitconsidcrs ncccssary

orexpedicnt to assist it in performance of iis functions undcr this Act
orany adminislered legislation. .

"1lA
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7. AmendrL.trt ofsectior 12. Acr XLII of 1997.-ln the said Acl--

(a) irr sub-sc.tion (l). for dre u,ord "nine" lhc word 'clcven" shall be
suhsliirrleC:

(b) in sub-se,xion (2). incla(sc (b).-

(i) for he word -four' the word six" shall b€ suhstitutedl

(ii) lor :hc full stop at thc cnd a firll colon shall be snbsritulcd and
thereafter the following proviso shall bc insened, namel,,.,:-

"Provid€d lhar rhc Fede.al Covemmenl shall ensurc thc
appcintmcnt of privatc sector nrcmber of the Board within
hundred and twenty days fronr thc date ofsuch vacancy in the
Bor rd.";

(c) in sub-se,:tion 3.-

(r) for he colon a full slop shall bc substituted; and

(ii) the proviso shall beomitted.

E. Ameodnrert of scction 13. Act XLII of 1997.-ln this said Acl. in
section I 3, in su b-sectio n (2), for the u ord " tour'' the word 'five" shal I be su bsliluted.

9.

section 20--
Amcndnrent of sectiotr 20, Act XLII of 1997.-ln the said Act, in

(a) in sub-se,xion ( l). afterthe word "Act", the words "or alry adminisrcrcd
legislalion" shall be ins€aedr

(b) in sutls€rtion (4),-

(i) in ,ilausc (d). for the words securitics markcls'' thE words
"financial scrvices market"shall be substituted:

(ii) afttr clausc (f), the f(,lhwing ncw cl:uses shall be inserted,
nan rely:-

"(fa) eslablishing and regulating entities for the prorection of
inveslors:
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(fb) promoting. cncouraging and enforcing propcr conduct,
competence and in(cgrity ol rcBulated persons;

(Ic) proposingregulationsfordisclosureofinfomation in public

interesta'l

(iii) in clausc (g), for the words "securities markets" the words
''financial services market" shall be substitutedl

(iv) in clause (h), lbr thc words "of sccurities markets" the rvords
"operating in the financialservices market" shaIIb€ subsiitulcdl

(v) in clause (i),-

(vi) after clausc (i). arncndcd as aforesaid, the following new clausc
shall be added, namely:-

(A) after the word "conductin8-', the words "inspc.clions and"
shallbe inscncd: and

(B) for the word s 'lhe Ord inanc€" the words "any adm in istered

legislation" shall be su bstituted;

"(ia) ensuring development ofa sound regulatory framework to
counter and suppress rllegal, improperandunfair pracliccs
in financial services market and other sectoE regularcd by
the Commission;";

(vii) in claxse (k), lbr thc words "securities markef, the words
"financial services market" shall be substitured:

(viii) for clause (l). rhc fbllowing new clause shall be substiluled,
namely:

"(l) considering and sugSesting re forms relating to thefinancial
sen'ices market, regulated p€rsons, companies and Mics
corporate, includrng changes to the constitution. rulcs and

regulations of companies and bodie5 corporale, securilies
exchanges or clearing houses;';

(Lx) in clause (m), for the words " capital market and the corporare
sector'' the words "financial services market and other sector
regulated by theCommission" shall be substituted;
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(x) 
'n 

( lausc (o).

(A) lhc c\pressnnr "AutlxJrity. including any powers ofthe"
shallbeomiltcd:

(B) for thc expression "n ulhoriq' appearing lor the second

tirDe rhe word (innmission'- shall be subsrituted:

(C) after the word 'force lhe exprc\sion "or anv other law
which may be nrade after commenccrncnl of this Act."
shallbe inserted: and

(D) for the exprc ssiort Aulhority inchding. butnot limitedto,
thc funcnofls and powers set our in lhc Schcdule to this
Act '. the word (innmission" shall be substitutedr

(xD in(lause(v),theword'and", or-curringaLthecnd,shall beomitted;
and

(ni) ft'r clause (\r), thc folli)wing shall be substituted. namely -
-(w) to control and ninimizc misconduct market abuse and

financial crime in the linaflcial serviccs market and other
scctors regulated by Cornmissionl";

(xrii) aft,:r clause (w), subsrrtutcd as aforesaid, the following n€w
clauscs shall be addcd, namely -

"(r) for regulating and facilitrling the gmwlh ofshariah compliant
.financial p.oducts in the financial scrviccs markel except
thc financral products regulated by lhc State Bank of
Pakistani

(y) to identiry and addrcss lhe f-actors rcsulting in systemic
risk u) the marlets regulatel bt the Commission:

(7) ro regulare and lacilitate healthy growth of lhc corpomte
sector (privatc an d publc), and to promote good corpomte
governance Ior deve lopment of effic ient managcment and
prudent fi nancial practiccs;

(7n) establishing a foundation or fuod 1() providc lbr welfarc
support and facililtes to the employees whether sen'ing or
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retired and theirfamilies and to create, establish, organize
and assist in fie so.ial and c"hural activiries.

(zb) to regulate financial services market to ensure thal they
function in a fair, efEcien! transparentand orderlvntanner,
and

(zc) performing an) other functioD s en trusted to the Comm iss ion
by the Federal Govemrnent from time to time."l and

(c) in sub-section (6).

l0 Amendment ofsectiotr 2J, Act XLII of 1997.-In the said Act, in
section 2J. -.

(ii) afterclause (b), arnended as aforesaid, the follo)ving ncw clause
shall be insened, namely:-

"(ba) to create awareness among investo$ and to provrde an

appropriate degree of protection for investors, hav in g regard
to the Beneral principle that investors should take
responsibiligv for their dec isions; and

(iii) in clause (g), for the expression "theAct Ordinaoce, the Larl, of
Insurance" the expression ''th is Act, any adm in istcrcd legislarion"
shall be substituted.

(a) rn sub-section (2).

0) in clause (c). rhe word 'and", occurring at the end, shall b€ omittcd:

(i) in clauses (a) and (b), for the words "securities markets' the
words "financial services market" shall be substitutcdi

(ii) in clause (d), for full stop at the end, a semicolon and le word
"and" shall he subsrituted; and

(iii) afterclause (d), am€nded asaforesaid, thefollowing new clause
shall beaddcd, namely:-

_(e) any other sources as flray be notified by thc ledercl
Govenrment r and
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(b) in sutssect ion (3 ), after the word "Act " the words orany adminislercrd

legislation shall be inserted.

IL Amcndmrlnt of section 24, Ac1 XLII of 1997.-ln the said Act. in
section24.-

(a) in sub-secrion ( l), in clause (e), afler the word "Act", the words
"or any adrninistcred legrslation" shall be insened; and

(b) in sub-sec.ion (3A),aner the word "expendilure", occurring for thc

firslrime,Ihewords'includingbudgetedcapitalexpendirure"shallb€
' lserted.

12. Amendmcnt of PART vUI, Act lfl-Il of 1997.-ln the said Act, in
PART VIII, for rhe heading, -ENFORCEI\4ENT AND INVESTIGATION" the

heading "INSPECTIOI\I, lNvESl lcAflON AND ENFORCEMENT" shall be

substituied.

13. InsertioD of sectiotr 28A, Act XLII of 1997,-In the said Act,
after section 2t, the follc.wingnew section shallbe rnseded, na$ely:

'28A lnspection.--{ I ) F'or the purposc ol Escertaining whether a person

who is, or tt any lime has bccn. a rcgulated person is complying with
or has corEplied with any provision or requirement ofthisAct or any

administered legislation. or lhe lerms and conditions of licence or
registratior\ the Commission may from time to lime iDspect any record

ordocument relatinS to any reSulated activity.

(2) The Comnr issiofi may audrorizc in wrilingone ormore ofits cmployees

to exercise the powers oflhc Cornmission [ndcr this scction.

(3) In the exeriise ofhis powers under this section, an authorized perso,
may_--

(a) requirc lhc rcgulalcd pcrson. or any concerned person, whom he

bclicvcs is in posscssion oforhas undcrhiscontrolany rccord or
docu nent rcfeoed to in sub-sectron ( [), lo prodrrce that rccord
or dooument befgre himr

(b) make inquiries ofa regulated pcrson. or ary olher person whom
Irc hrs rcasonablc causc to bclicvc lras infbrrnation relating ro
anr n:conlordocurrrcntrclcncd to in sub-soction ( l), conceming
any .uch rccorrl or docurncnt or conccming any lransaction or
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activity rvhich was undertaken in the course ol, or which may
alTcct, the business conducted by the regulated person; and

(c) inspect and make copics oL or lake cxlracls liom. and whcre
lccessary tnke possesslon of, such documenls.

(4) Forthe purpose ofan inspL'ction under this section, thc rcgulated person
orother prson mentioned in sub-section (3) shallaftbrd an authorized
peason access to the records or documents as may be rcquired For the

inspection and shallpmduce before theauthorized person suchrecords
or documents as may bc rcquired.

(5) Any pcrson uho, without reasonable excuse, fails to comply rvilh a

requiremcnt impos€d on hirn by an authorized person undersuLsection
(3) commits an offence undcr this Act and shall he punishable with
imprisonment ofeitherdescription which may cxtcnd to thrce years or
wilh linc which may extend ro two hundred milliolr rupoes or rvith
bolh.".

"29. Invesligatiotr and proceedings by the Commission.-{ I )Where
the Commission, either on its own motion or oD the basis of any
infonnation received. authorizc one or more ofits employees or one or
more other persons to invcsligate, \r'hether

(a) an oflcnce or a contravention has been commitlcd by an)'p€rson
under lhis Act or any administered legislation or a subordinate
lcgislation;

(b) a regulated person has bccn engaged in commifting fraud,
m:sfeasance or other misconduct in car.yi[8 on a regulated
activity:or

(c) lJ|e manner in which a regu lated person has engaged or is engaging

in his regulated activity is not in lhe interesr ofthe financial sen,ices

marketor investors, and submit an investi8ation report thereofto
the Commission, theCommission shall procccd ir the mafter in
accordance with the provisions of the Acl and lllc administered
lcgislation:

14. SubstitutioD of section 29, Act XLII of 1997.-ln the said Act,
lbr section 29,1hc follo*ing shall b€ substituted. namely:-
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Provided that u,here any special procedure regardiDg investigation
or inquir) is provided in thc adminisrered legislation thc Commission
mayadop such specialproccdurc in additioll to thlr proccdure Jrro\ ided
inthisAc.

(2) Any concerned person, \rto is reaso|ablv bclicvcd or suspected b)
the invesligator to have in his possession or under his conlrol any
rccord or docurnent which contains or $hich is likel!'to contain
infonnatir)n relevant to an investigation under this section or \\to is
believed or suspected of otheru,ise ha!ing such infornration in his
possessio l or under h rs conlrol. shall -

(a) produce to the investigator, within suchtime andar such place as

the nvestigalor requires in writing. any record or documcnt
specified by the investigator which is, or may be, relevant to the

invertigation and rvhich is in his possession or under his control;

(b) ifrc(luired bythe investigator give the investigator an explanation
for r r further particulals of any .ecord o. document produced
und6 r clause (a)l

(c) appear before the investigator .{ such time and at such place as

the ilvestigator requires in writing and answer truthfu lly and to
the test olhis abiliry any questron relating to thc mattcrs uodcr
invenigation as the invcstigator may put to him, whetherorally
orinwriting;and

(d) provrde to the invcstigalor all assistance in connection wlth the
inve ;tiga tion which he is reasombly able ro give.

(3) Any perscn who without reasonable cause fails to

(a) produce any record ordocumeDr required to be produced under
claur e (a) ofsub-seotion (2);

(b) g ive m explanation or further particulars as requ ired under clau se
(b) olsub-section (2);

(c) appeer bcfbre the investigator as required under clause (c) of
suFr€ction (2);

(d) ansser a question pur to hirn by rhe invcsrigahr underctause (c)
ofsLb-scction (2) or irr answcrilrg lh€ question says anlrhing
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which heknowsto be falseormisleading ina malerial particular
or who in so answering recklessly makes a falsc statemenr; or

(e) comply with clause (d) of sub-section (2),

mmm is a.n ollcnce under this Aci and slEll be pun ishab le wit} imprisonment
ofertlrer description which may extend to three yesrs orwith fine which may extend
to two hundred million rupees or with both.

(4) The Commission may, forthe purposes ofinvestiga(ion ulder thisAct
or any administered legislation, also seek assistance ofany othcr investigating
agencies. bureau,localpolice ard administration, statutory bodies, banks and other
relevant entit); who shall provide such assistance to the Commission.".

15. AE.ndmetrt of section 30, Act XLII of 1997.-tn the said Acr, in
section 30,-

(a) in sub-scction (l),-

(i) for the words "any lwo Commissioners" the word "a
Commissione., or an omcer, aurhorized in this b€half" shall be
substitut€d;

(ii) in clause (b),for the words "or the Ordinance" the words "any
6drninistered legislation" shall be substituted;"; and

(b) after sub-section (l), Emended as aforesaid, rhe following new
suEsections shall be insened. namely: -

"(lA) TIe investigator shall, for ihe pueoses of investi8ations, have
the samc powe6 as are vested in a civil courtunder thc Code of
Civil Proc€dure, 1908 (AclV of 190E), while tying suit in respect

ofthe following matters, namcly:

(a) summoning and enforcing the anendance of any wihess
and examininghim on oalh or alfirmation;

(b) compelling the discovery or production ofany document,
record or other material obje€1;

(c) receiving ev idence on amdavit;and

(d) issuing commissions for the eramination ofwitnesses ard
d(xuments,
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( lB) ln dition to sub-sectior (l), any person who contravenes the

reouirements of clausc (a), (h) and (c) of sub-scclion ( I A), the

in!estigator may, afler prior w.itlen approvaloflhc Commissron.

make an application to the Court for atlachmeDt of propcrty,

borh movable and immovable. orrequire him to fumish security

for his appearance or any other order as the Court deems

appropriate and ne(essary and in additi()n, rhcCommission ma),'

pa:s any order und€rChaPter XIA on a repon ofthe investiSation

officer.

( lc) Notwithstand ing anyh in8 coD la ined in Qan un-e- Shahadat Order,

19:14 (PO. l0 of 1984) all cvidcoce collectcd though modem

clcrtmnic devices and such otherlechniqu€s shall be admissible

in Ihe courl of Iaw.

( lD) Any pro.eeding beforc lhe invcsli8alor shall bc dcemed to be a

judicial proceeding within the meaning ofsections 193 and 226

of the Pakistan Penal Code, lE60 (Act XLV of lE60) and in
casc of any contravention thereof the Commission may file a

cornplaint in the Coufl ofSessions.".

16. Amendrtrenl ofsection 31, Act XLII of 199?.-ln thc said Act, in

section 31.-

(a) in sub-s,:ction (l), aflcr thc word "necessary", the words "in such

form anrl manner as may bc presc.ibed by lhe Fcderal Govcrnment
through 'ules" shall be insc(ed; and

(b) in sub-s(iction (2),for the word 'any two Commissioners" the words

"a Comnissioner authorized in this behalf" shallbe substituted.

17. Inserrtion of scction 3lA, Act XLII of 1997.-ln the said Act,
after section J l, amended as afor€said, the following ncw section shall bc inserted,

namely:

"31A. Po*tr of thc Commission to c.ll for informrtioD.-
( 1 )Notwidtstanding an) th ing conlained in any other law thc (:omn ission or authorized

investigating o fficer m ry, by noticc in writing. rcquircany pcrson including finahcial
institution to furnish it with such documents or information as it may require during
tlre course ofinquiry, iT spection or investigation under this Act or any administered
legislarion wrthin sucL time and verified in such rnanner as it may spec il-]I.
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(2) The duty ro supply information under dris seclicn apDlies notwi$$anding
any other enactment or larv in Pakisran including Banking Companies Ordinance,
I962 (LXII of 1962).

(l) Any p€rson who rcfuses to provide info.mation .equ;ed by r}!e
Comrnission under sub-section (l ) shall be guilly ofan offence and shallbe liabte on
conviclion to a fine which may extend to one million rupees or to imprisonment for a
rerm nor exceeding three years. or wilh both.".

It. Insertion of section 32B, Act XLII of 1997.-ln the said Act,
after section 32/\, the following new section shall be inserted, namely:-

''328. Revie*-11)Any order passed bythe Commission shall be subject
to review by the Commission on itsown motion or on application made to it within
rhin]_ da),s fro r the datc oisuch order

(2) Any person aggrieved by an order of tle Appellate Bench from wh ich
an appcal is allowed undersection 34 butIIo appealhas beerr p.efened, may filean
application for review within thirty days from the date ofsuch ordet".

19. Amendment o[ section J3, Act XLII of 1997.-ln the said Act, in
s€ction 33, aftersu[section (]),the following new sub-section(l A) shall be inserted,

na ely. -

''(3A) Any clerical or arthematic mistakes itr an orderor€rror&risingtherein
from any acciden@l slip or ornission may at any time be corrected by
theAppellare Bench on ils own motion or on an application made to it
by any part,.-.

20. Ametrdmert of sectiotr 3,1, Act XLII of 1997.-In the said Ac! in
section i4,

(a) rn sub-section ( l), aflerthe rvord "Bench", the words "or order made

under suEsection (2) ofsection l2B' shall be inserted; and

(b) a frer sub-s€ction (2), the Ibllowiog newsutssectionsshallbe insened,

''(3) Thc Coua may, on an app€al made ro it unde. sub-section (1),
acccpt, sel aside or vary the order referrcd 1() in sub.section (l)
or mal€ such other order as the iderest ol justice requir€.

(1) Thc Coun shall al lhe stage ofadmission ol-an appcal, or ar any

timc thereafter on applicalion ofthc aelSrictcd person with due



1849(?2) lII-r GA./ETTII OF PAKISTAN, EXIRA. MAY 14.2016 [PARTlll

notir:e to the parties, decide by nreans ofa reasoned order lvhether
the i ppealis to be admitted in p6n or in wholedependin8 on the

factl and circumslances of lhc casc:

Provided that the admission oflhe appeal shall notp?rre
operate as a stay and nor shallany stay bc granted thercin unless

the (lommission has been given an opportunity ol being heard.

(5) Norvithstanding anfhingconlnincd in any other law, the hearing

ofarpeal rnav continue day to day. unless sufficient caus€ has

shorvn by the parties jointly or severally which is beyond fte
conlrol of thc parties, the Court may adjoum thc hearing for
ma,{imum oftwo dates and such adjoummenl rnay not b€ more
than fifteen days at any one tinre or for more than thirty days in
all.''.

21. Intertiotr of PART IXA,IXB end IXC Act rufl of 1997.-ln fie
said Act, after PART lX, the following new PARTS IXA, IXB, IXC and conesponding
sectionsthereundershall be insened. namely:-

"P^lrr tXA

POWIIRS OF IN-TERVENTION RY CO)tMIssIoN

36A. Scope oI powers under this Part.--{ l) Thc powcrs conferrcd on
the Commissbn underrhis Part may be exeicised tn relation ro any regulated person

fit appead to lhe Coinmission that-

(a) fie cxerc se oflhc powcrs is desirahlc frr the protection of investoN
or is in the intcrest ofrhe financial scrviccs mark€t: or

(b) a regulatcd p€rson is nol a fil and propcr person; or

(c) a regulatld person has contravened or failed to comply with any
provision of or any requirement under this Act or any administered
legislatior or, in purported compliance with any such provision or
rcquircmint, has tumished dre Cornrnrssion rvith inforDlation that is
[alse. inaccuratc or misleading.

(2) In €xerci, ing the powers conferred by rhis secrion or scction l6B. the
Commission may be en:(lcd lo rcly on the lirdings ol an iDspcctilrn conduqcd undcr
section 28A or the colltent ol any rcpo( of iDvcs(igating officer received ulder
section 29
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(l ) -I1!o 
powcrs conferred on the Commission by this Pan may he cxcrcisrd

ir rclarion to a person whose reSistmtion or license has been suspcndcd or rcvoked
orhascxpircd$hcthcrornotlhcsuspcnsionorrevocalionislhcsubjcctofappcal.

i6B. Rcatriclion of busin6s.-11) For thc pLrrposes of section 16A. the
Conrrrission rrral prohibit a regulatcd pcrson liom doi g an)'one or rnorc ofthc
ibllo!villg, namelyl

(a) cnlcring into transactions

(i) ot aspccilied descliption or other than ofa specified description:

(ii) in specified circurnslances or othcr than in
circumslaDccs: or

spccilicd

(iii) ro a spccified ertent or other than lo a specificd extent;

(b) soliciting businsss from persors ofa specified description or liorn

f,ersons orhcr lhar of a \n(cilicd descnplion: or

(c) carrying on business in aspecified marncrorotherthan in a sp€crfied

(2) A prohibition undcrthis scction mav rclate ro tmnsactions eotcrcd into

in connection with or for thc purposes oflhc rcgulated activi!)_ or to other brsincss

that is canied on in connection with or for the prlrposes of any such rcgulated

activity.

PAR| IXB

SELF REGULATORY ORCANTZATION

l6C- Sclf-regulalory organiuetions. A pcrson \iho wishes to carry on

activirics as self-regulatory organ ization may apply to thc CommissioD for registmlion

and the Commission may. where it deerns appnrpriatc in lhe public interest or forlhc
protecriolt of inleslors. register any cnt;ly as a sclf-rcgulatory organiTation irr srrch

fbrm and manrer and subjcct 10 such tcnns and condifions as,na]'be spccified

irrcluding but not limired lo ful['l\ ine. namcl]:

(a) il ir a company licenscd br- the Commission undcr scction 42 oflhe
O inancc:
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(b) it has spc( ificd in rts menlorandum o{ essocialion as rls rnain objects
rhe discha'ginB ottu ctions ol-sclf-rcBulat()ry organiTarion:

(c) it has nec3ssary infrastructurc, adequate olfice space, equipmenLs,
experienc':d man power and technrcal asp€cts, financial rcsources,

lxrlicies. p ocedures, syst€ms aDd conrols lo cll-ectivcly and elEciently
di\ehar gc ls fun.ri0n' and ru.prrn'ihrlirics:

(d) its direclo s and senior managemenl oflicials fulfill lhe fir and proper

criteria as may be specified;

(e) at- l€asl on,:-hall"oflhc n um bcr ol its d ircctors are indeFndmt d rrecloB
and in or(Ler lo dclerminc thc independent slatus L.f a direcro( the
requirem€nts prescribed in the codc of corporati gov€rnance as

spccificd l', thc Cornmission from titnc to rime shall bc followed:

(0 the chairn an ofthe board ofdirectors ofthat company shall alw4/s
be an independent dircctor:

(g) it has paid up capilalnct ofbsscs ofnorri.:ss lhan such amounl as may
be specifir'dr and

(h) any other ,:ond it ions as may be specified

Expla ation. l'or the purpose ofth is section, scn ior managcment offic ials
shall inc lude, ch ief cxec r rtive oliiccr or managr ng d ircctor, deputy nranaging director
or chiefopemting omccr and chicfrcgulatory olficer or hokier of such posilion by
whatever name call€d.

36D. Registration of a sclf-rcgulrtory organizrtions.-(l) The
application for registration Ls a self-regulatory organizalion shall bc mad€ in such
fonn and manner and subject to such lcc as rnay be specilled.

(2) Upon reccipt otapplicatio ndcr sub-scction (l), the Commission
may grant certificate ofr€gistration after making such inqul es and after obtaining
such information as itconsiders necessary includinS but not limiled to the following,
namely:-

(a) applica'rt trrlfills tho cligibilily critcria;

(b) applic-anl hxs lhc ability to efficiendy hardle ils lirnctions as sclf-rcgulatory
organizati('n and its obligattons under thisAct and rcgularions nrade by
the Comm ssion;
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(c) the regu latio n s ol the appl icant contain s atisfactory prov rs ions for the
mafters spccified in this scction;

(d) it \hallbe in the interest of financialser\ ices markcl and the public to
gra nl regislra tion to fic applicanc and

(l) I he ceftillcate olregislmtion as sclt'-rcgulatory orgarrization shall hc
valid iirr a pcriod ol-lic )crrs and lrlfl] bc rcncu,cd bl thc Comnission subject to

lirllilhrlcnt otsuch conditions as may bc specified.

(,1) Sell_-regulatory organization shall bc responsible ro pcrform thc
lirnctions which ma) includeaDr" orall ol'the f'ollowing. narnely:-

(,1) effectn'e t,"ining and education of the members ol self regulato,f
organization a1ld investors in general;

(c) any olher condition as rnay bc spccificd

(1) ant' other tlnc(ioDs as lnay be specificd

(c) implcmcnt ,rcchauism forinspection olltsmembers on regular basisl

(b) conducting c\aninalions and ploviding ccrtiflcatioDs 10 its members
and invcsloas in general:

(c) providing research and development assistance to its members and
investo.s in general;

(d) conducriDs (he gradirg olits men)bers wiLh rcspect to their colnpliance
rvilh Lhc applicable law and other norms as may be specified;

(e) providing information to the mvestors regarding general and specific
ri .;ks offinanc ia I scn'iccs markct, information pertaining to its mcmbcrc
an(r olhcr inibflnatioD useful fbr tflLing informed investmentdecisrons
and protecling thc i[terest of investors; and

(5) l! sh.lllbe responsi bi lity offie se lf-regulatory organizatio rl to

(a) spcil-v code otconduct fbr its nrembers and take measulrs forcnsuring
compliance thcreof;

(b) irnplemcnl mcohanism ftrr rnoniLoring and supcrvising aclivitics ofits
,tiembers and ensuring compliancc with applicablc laws:
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(d) takc disciplinao' acrion againsl its merllbers iu cases olviolation of
code ofcollduct and othcr applicablc laNi

(c) treat aLl i!s nlcnrbcrs ir1 an cquitablc rnan cr and lnust cnsurc that no

mcubcrgains urlair advantase to othcr member as a resuh ofovcrs;ght
activilies o 'se l[-regu1a1ory organizalion;

(t) prompdy illonn thc Commission rcgarding any nor compliance of
Laws bv lts mcmbers:

(g) act io goo(l faith and lale nleasures 1() avoid conflicl of;nlercst in
corlducl ofits duries and t'uuctions:

(h) subnril anr ual rcport to lhc Cornrnjssion which shall co,rlain such
irlormaLio r as rray bc spccilictlt

(i) comply !1 th all thc requirl'nrents ol'this Act, rcgulations made
thereundcl and directions gi!cn b) lhe Co mis\ioD tron tirn'j totime;

O comply \! rh the code of corporate go\ernance specified by thc

(k) submit periodical renrrns 1r: rhe Commrssron iu the rnanner- and
Irequency r,pecified:

(l) providc suh assistance to the Comrnission as and Nhen required.
including the fumishing of such returns ard rhe provision of sucll
infonnatior) ,elating to its operarrons or required under rhisAcl or an)'
administeKd legislation and applicable mles ard regulatiorrs. dircclions,
norificalior s. etc.;

(m) extendfull rooperation to thcCommission in rclation10 any inspecrion
or investigrtion against its mernbers and in e sunngcomplianceuith
the lr$ bv its,ne,nbersr nnd

36E. ReguhtiorLs of sclf-rcgulatory orgnnizarion--(l) Scll'r.cgulatory
organization shall make r:gulations subiect kr priorapprcvaloflhc Commissionand
such regrlations shallcor tain folloi\ing pro\ isions, nongstothers-

(n) pcrfonn su:h other dlrties and responsibiliries as rnay be spcciflcd

(a) lar lhr proLicliou ofin\estors

(b) f'or rnanncr ofadmission of ils memhcrs
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(c) code ofconduct for the members:

(d) Ior monitor corduct ol iis nrcmbersi

(c) relating to discipliDe ofa member who contravcncs its regulations or
$e prc\ isions olth is Act or any ad m in islered legisli[ion and ma] pR)v idc

for fine, suspension, cxpulsion. limrtalioo ofaclivities, functrorrs or
opemtbnsl

(f) for specifying rhe proccdurc lordisciplinary procccdings

(g) rierhtofappeal of memberofself-rcgulatoryorga izationagainstany
disciplinary aaion by the self-regulatory or8anizlltion including manncr

and procedures in conncc(ion thcrcwith;

(h) for prcvc ting lraudulen! deceplivc and manipulative acts and practices

and promoting fair trad ing pmdices;

(i) obligation ofmembers to provide information to the self-rcgulatory
organizalion in thc manncr and frequcncy specilied;

6) mannerand frequcncy o f su bmiss ion ofrcrumsand ir formation to the
self-regu Ialory o rsan iTation by its members;

(k) arbitration mechan$m in relation to an!'dispute bet$een its members
or beF,rr,een members and thcir clients;

(l) for maiolcnance of books and records by thc self-regLrlatory
or8ani2ali()n.

( ) crite.ia forappointmc t ofauditors olself-regulatory organizalion and

the content ofaudil rcpo(;

(n) for conlldcntialit, of information available with rhc self-regulatory
organizlioD and its ollicers;

O) for inspection otmcmbcrs including aLrdit by independent audibrs lo
determine compliance wilh the la\. and provide opinion orl such malters
as may bc specified;

(p) for farr trcatmenl to ils members and any person who applios for
memb.rship: and
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(q) any othc- matrers as may be specified

(2) lhe Conllni\sion ,na). approve rcgulati('ns oI sclf-regulaloD
organzationwithor\\'lhoutmodificationoronilio\'nrnolion.nakcoramendthc
regulations af(crIivin! due notice 1() the scIl-rcgu1atory organi?atioD.

(3) TheConrmissionmay. b) noticein\vritingscrvedonascl[.rcgulalor-r-
organizatio[. requirc il lo--

(a) make rcsrlatious specitlcd in thc nolicc \\'ithin the peflod spccificdior

(b) amend rcgulations rcj'crrcd to in the notice in the nranncr and wilhin
the perio(ispecified in lhe noticc.

(4) Whereth: Commissiflr is salisfied that a sclf-regulalo.y organilalion
has not complied with . rcqu iremen I rcfcrred to in sub-sect ion (l ) \\'ilh in the pcriod

specified in the olice. rhc Commission may make or amcnd the rcgulations and the

resulalions so made oritmcnded shallbe deenrcd to have bccnmade oramended by
the self-regulalory olganization and shall havc c(fect accordingl]'.

(5) Self-regulltory oBani,,at;on shallonl) admitthe reSulatcd pcr$ns which

ar€ granted a lrcence by thc Comrnission orrvhich are registercd rvith thc Commission

under the la\\s admini\rcrcd by thc Comm irsion:

Proyidcd that lhe Commission may dcclare a class of persons connccled
wilh the financial sen'ices rnarkcl rvho may bc admitled by a sclf-regulakrry
organization as its menrher s.

l6F_. Maintennnce and insp€rtion of rccords.-<l) A self-regulatory
oretallizatiofl shall

(a) rnake and maintain such records in such fonn and manner and lbr
such peri(,d as may hc specificd;

(b) filc with l rc Commission an! report speEiticd b]-, the Commission in
thc fonn ,nd manner as rnay bc spcciticd; and

(c) appoint a!ditorwith the priorapproval ofthe Commission to express
opinion on such mattcrs as may bc specifred.

lo -
(2)'l'heComnrissionmay irwritingatanytimeappointoneormorcpe$ons



P^xrllll l'116 CAZETTE Ot'PAKISIA\", EXTR ..MAY 14.2016 l,,a9(19'l

(a) inspect books o[accounts. other records and documents ofthe sell-
regulatory organization or ils mcmbcrs and the self'-rcBulator)'
organization or rhe rnemhcr- irs thc case may be, shall crtend full
cooperation ro the lxr$ns soappoi lcd b) thcCorlnlission and prcdrce
all accounls. rccords and documents as rnay bc rcquired by person so

appoinlcd; and

(b) prepare such flnancral or other repons as the Commission rcquircs

l6(i Polrcrs of the Commission lo issuc dircctioEs lo sclf-rcgul.tor!
orgsrizatior.-{1) Without prejudicc lo lhe po\r,ers oonflrrcd by sectior 40B lhc
Conrmission may issue directions to scl,-rcgulatory organizition of a general or
spccilic narure where the Conlrrission considers it necessary or expcdicnt, in the
public inrercst or for lhe prorection of rnvcstors or in rhc interest offinanc ial sen_ iccs

nrarkct.

(2) Where the self-rcgulatory organization contravcnes an!, provision of
this Act or aIy adminislcred Iegislation orany rulcs or regulations made thereunder

or fbilstocomply Nith any direclion ofthe Commission, thcCommission ma-v-,, aftcr
prcviding a rcasonable oppo(un iD'o{ being heard.-

(a) rernoye thc chiefcxccutive omcer, any dirEctor or otlcer ofthe self-

regularory organizalion ftom olTice;

(b) inpose a pcnalry ofsuch sum which may extend to fift-vmillion rupeesl

(c) suspend or cancclthc regislralion ofthe self-regu latory or8anization

P^Rr I XC

AUDIT OWR.SIGHT BOARD

3611. De finitions.-ln lhis Pan--

(a) - auditoa' cans a chartered accounlart rvithin the meaninB ol'
(lhadcrcd Accountants Ordinance. I 96 I (X of I 961 ) bcinS a persol
qualilicd to be appointed as auditorofa company under section 251of
rhe Ordinance;

(b) auditlinn" mcansa linn oi cha(ered accountants in pmctics organizcd

as panncr\hip undcr lhe I'arlncrdrip Acl, I932 (lX of I93:) or a solc

proprictary Ilrnr bcing an auditor;
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(c) audit (rersight board' or -AOll- means the independcnt audil
oyersigl t board e$ablrshed under seclion 36[;

(d) 'emplo)ee means anv olliccr or cmplolce ofAOB;

(c) "tund" rreans tund establish€d under this Part;

(f) "lnstitute" means the Institulc of(:hartcrcd Accountants ofPakistan
establistred under lhc Chaner.d Accountants Ordinance, l96l (X of
t96t );

(h) "nomin;Lting comminee" means corhmittee comprising following
€r-o.lficio members, namely:

(g) *memb(r AOB" means thc nrcllrbcr ofAOR;

(i) Se )retary to the Covcmmenl of Pakislln, Finance Division;

(ii) th( Chairman ofthe Commission;

(iii) th( Presidenl ol thc Instilulc:

(iv) thr Govemor Stale Banh ofPakistan: and

(v) oni member to be co-opted by the ex-offcro membc6;

(i) public nlerestcornpany rncans such company or body corpomte as

may b€ notified by th€ Commission;

(j) "quality assurance board' or "QAB" means the quality assurance

board constituted by the lnstitute;

(k) "rcgiste ed audit finn" nrcons an aud firm registered withAOB; and

(l) specrfi,)d" means specified through regulalions rnade under scction
162.

361. Ertablisbmenl of AOB.-(l) 'l-herc is hereby established an

rndependentaudit oversight board to l_unction in lhc public interest.

(2) AOB shall have perpetual succession and common seal and can sLrc

alld be sued in its own name.
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(3) AOB shall perform such functions as assigned to it under thrs Part
and shall haveallpowers incidental and ancillary therelo.

-5J. Mcmbers of AOB.-11) AOB shall comprisc seven members
includrng itschaarman

(2) Thc rnembers and the chairman ofAotl shall b€ appointed by the
Federal covemmcnl on the recommendation ofthe nominating comm tEee

(.1) A memberAOB shallbe a person who possssses relevant qualificatron

such as adegree, rccognized by the HigherEducation Commission, in accountancy.
business, financc. law fi economics and expcrience ofaudit, regulatron ofaudilors
or corporate lar or having been on the board ofd irectonj or in thc scn ior management

of public interestcompanies.

(4) Thc nominating committee shall forrnulalc procedures for selection of
membcrs following due process. including interviews of the potential candidates,

bclore recommendrng tiem to the Federal Covemment for appoinlment.

(5) Thc quorum ofthe meeting ofAOB shall not be less than four members

(6) The members ofAOB, including the chairman, shall be paid such

remuneration and allowances os may b€ notilied by the Federal Covcrnment on thc
recommendation of the nominating commiuee.

(7) A mcrnbcr ofAOB shallbe appointed for an initialterm of0reeyears
and shall be eligible lor reappointment for another non-renewable term of three

(t) Tlenominatingcommitte€shalldcterminetheappointmentprocedure
and system ofpertbrmance evaluation ofthe members ofAOB and its constitulion
and reconstitution in the following manner, namely:

(a) appointment ofseven memhcrs on hrsl constitution ofAOB shall be

made for a tenn ofthree years,

(b) aflerexpiry ofthree years on 6rstconstitution ofAOB. fbur memb€rs

ofAOB, selected on random ballot out ofthe then existing members,

shall continue for further term of three years and lhe remaining
membersshall stand rehredand cease to hold the omce, provided that

rhey have completcd their first term ol'lhrce years: and
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(c) any vacalcy arisinS at any ti,ne shall be lilled rn accordance wilh the

provisions of this Part for a term oflhrce years rcckoning from the

dalc of lhc appointrncnt

(a) \o act. procecdrng or dcc 
'sr,!n 

ofAOB shallhu in! alid by rcason onl]
of the exisrencc ofa vacancy in. or deftct in the conslitution of AOII.

36K. Functionr of AOB.-Noru, ilhstanding anlthin g cor)lained in an-"" other
lat(AOB shallperfomr the following functions, namel_v:

(a) to reBistc'audil firms, which carr) out or intend to carry out audit of
public inleresr companies in the marrner laid dolvn in sutFseclion (l)
olseclior 36T:

(b) to deregirter audit firms in the manner Iaid do\rn in sub-section (2) of
s€ctior 3r'T:

(c) to underuke comprchensive review and examination ofthe QAB work
and indel,endently assess thc appropriatcn€ss of the quality control
review frnnework and take such acuons as deemed necessary;

(d) to oversce and review policies, pft)cedures, programs of QAB for
ensuring .n cffeclivc ovcrsrght ofquality ofaudit of public iflterest
companiesand to specrly any improvcmcnl rcquircd in QAB's policies,
proceduros and syslems;

(e) to direct the Institute for making such changes in the quality cofltrol
rcview tiamework as i1 oonsidcrs ncccssary or cxpcdient for the
purposes ofthis Part:

(0 to ensure that the auditinS standards adonted bylhe I nst itutc conform
1o the int(.malional slandards as issued by lntemalional Auditing and
Assurarcr Board;

(g) to condu( t inspcclions and inquirics in respect of mafters related to
this Part and regulations made hereundcr, and

(h) to coordin ate with re levant authoritics including theCommission, Stale
Bank of I'akislan and the lnstitute in fonnulating and implementing
strategies for enhancrng rhc rcliabiliry ofquality and effectiveness of
audits of public inrcresl co'rpanies.
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l(,t- AppoitrtDent of employees of AOB.-{l) Thc AOB may, from
time to lime, employ persons for AOB who shall be paid such remuneration and

albwances as may be detcrmined by AOB.

(2) There shall be a fulltirnc chiefexecutiveofllcerofAOB ',r'irh firnctions
as may be prescribed.

l6M. Disclosure ofinter€st.-{1) A member ofAOB having directl_v or
indireclly, by hims€lf or through a mcmber ofhis immediate family, any interest in
allv mallcr direcrly or rndircctlv undcr discussion b],AOB shalldiscloseto theAOB
rhc fact and nature ofhis inlcrest.

(2) A disclosurc under sub-seclion ( l) shallbc recordcd in the minutes of
thc meeting ofAOB and. allcr the disclosure, the membcr having an interest in thc
matler

(a) shallneither take pa( nor be pres€nt in any delberation ordecision of
AOB; and

(b) shallbc disregarded for the purpose ofconsliluting aquorum ofAOB

(l) Any memb€r ofAOB who fails to disclose his interest as provided
undersub.section(l)commrlsanoflcnce and shall b€ liableto bc removed lhere for
by the Federal Covemmcirt in accordance with the prescribed procedure.

l6N. Dbquelificalion of meDb€rs.-No person shall ba appoinled or
continue as a membcr ofAOB if he -

(a) has been convlcted ofan offence involving moral Nrpitude;

(b) has been or is adjudged insolvent;

(c) is incapable of discharging his duties by reasons of physical.
physiological or mental unlltncss and has been so declared by a

registered medical pract itioner appointed by lhe FedemlGovemment;

(d) beinS a membcr, absenls himself from three consecutive mcetings of
AOB, without leave ofAOB;

(e) fails to discloseany conflict of interest a! or within the time provided

for such disclosure by or under this Acl or contravenes any of thc
provisions of this Acr pertaining to unauthorized disclosure of
information: or
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(f) is found Suilry ofmisconduct undcr icclion 36Q

36(). Rcmov:rl, rcsignrtiotr rlld vacatrcies.-<l) Subjecl to sub-section
(2). appointmcnt ofan) memberofAOIJ rna), at any ume, be revokcd aod he may

be removed frorn his o fice subjecl lo such procedure as may be specified

(2) A,nembfr ofAOB may al any time resign his o(fice by a \ryritten

notice addressed to the chairman ofAOB

(l)'l he ofEc,r of a mcmber of AOll shall rProlaclo staDd vacalcd if hc
dics

(4) Any vacancy created as a result ofremo!al, rcsignation or death ofa
membcrofAOB shall trj filled on the rccommendation ofthe nomhathg comminee.

36P Furd of AOB.-{I) For thc purposes of this Part, there is hereby

established, a fund 10 bo managed and controlled by AOB in such form and manner

as may be prescribed br' regulations.

(2) The fund under sub-section (l ) shall consist of

(a) such sum; as the Federal Govcmmenl may from time to time Srant;

(b) voluntarl, confibution s bythe stakeholders;

(c) granls ofrnonies and sums raised or borrowed byAOB for the puryos€s

otmeetinj any of its obligations or discharging any ofits duties;

(d) fee for .etiistra tion of lhc audil lirm under this section;

(e) fee and ctarge from the public inte.estcompary rcquired to bc auditcd
by aregistered audit firm;

(f1 earnings liom inveshnenls, prcpcrtics or other assets owned byAOB;
and

(g) any othe' gant or donations or amount permitted by the Fcdeial
Govemmrnt,

(3) The tund shall be used for thc puq)oscs ofAOB's own affails and
may also he utiliT€d for the affairs ofQAB.
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36Q. Conduct ofbusin€ss ofAOB.-AOB shallobscrve such procedurc
as may be specified to conducl irs business.

J6R. Accounls endAudit.- 11) AOB shall keep proper books ol-accounts
and records in such [o.m and rnanner as may be spectfied.

(2) AOB shallsend audited financ ial sta lemcnts along wtth audilors repon
for each fiDancial year to the l.ederal Govcmment within such lime and in such a

lnanner as may be specified.

365. Annual r€pon.--{ I )AOB shall, wilhin six months on the close ofits
financial ycar or such later time as allowcd by thc Federal Govemment, submit lo
thc ljederal Covemmenrand publshan annual reporl rncludin8 ils performarce and

future plans and such contents and infonnation as may be prescribed.

(2) AOB shallensurc that the annual report is accompanied by such other
information and statemenls as may be prescfltred-

36T. Registrstioo aEd deregtutration ofaudit firm.--{l )An audit firm
shall b€ enlilled to be registered on the recommendation ofQAIl in accordance widl
thc quality control re v iew framervork:

Provid€d thal all the firms having satisfactory .ating at the time of
commencemcnt oflhis Act shall be deemcd lo be regislered.

(2) AOB. on its own motion or on the recommendation ofQAB, may
ordcr deregisradon ofthe audit l'irm from the register maintained under sectio
36W For this purpose AOB shall rely on the work and inspections carried out by

QAB or irs own inspccrion.

36U. lnspectior atrd proce€dings by AOB.-{I ) AOB on a complainl,
r,/, nor,/ or on reference made by the Commission or State Bank of Pakislan may
conduct inspection of records ofQAB, in respect ofan audit 6rm regislered under

this Part, to ensure compliance oflhis Part or regulations made hereunderi

Provided that. ifAOB is not satisfied uith thc wort( ofQAB, it may dirEcl ly
conduct inspcction of records ofaudrt firm and the public interest company.

(2) Forthe purposes ofsub-seclion (l),AOB or any Jrenon authorized in
this behalf shall have the same powers as are vested in the civil cou( under the

Code ofCivil Proccdurc, 1908 (Act V of l90E), while trying a suit, in rcspect ofthe
follo\*ing mattcrs, namely'-
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(a) discove+ and producnorr ol books o laccount and otherdocumems. at

such place and at such limc as may be specified:

(b) summoning and erlbrcing thc attcndance oFpersons and cxarfiinin8
them on L ath or afilnnati(nr:

(o) inspectio l ofa y books, registers and other documents ofany person

referred to irl clause (b) at an]'place:

(d) issuing c()mmissions for cxamination ofwitnesses or documcnts. and

(c) re.ceiving evidenceon allldavil

l6v Appesl ro the Court.-An) prson aggrieved b,y an order of AOB
may file an appeal bef(,re thc Coun, wirhin si\ly ,lays of thc order ofAOB.

36W. Rcgister- of audil lirBs.-AOB shallkeep and maintain rcgister of
frrms authorized to carry out audil ofpubhc intcrcsl companies in such form and

manner as may be specified.

36X. AOB mxy seek assi.stance.-AOB may seek such assistance fro,lr
thc Commission, State Bank ofPakistan or Inslilute as it rcasonably requirc lbr thc
perlbrmance of its duti3s and firnctions under this Pan.

36Y Registrrtion end supervisior fees.-AOB shall specily lbe for
rhe rc8istration of auditors of public interest companies, supervision fee lbr lhc
public rnteresr companies and such others as specified.

362. Power t(, makc reguhlions.-AoB may make regulalions tbr lhc
purposcs ofthis Part.

36AA. Power to giye directions, circulars, code, guidelitrcs clc.-
AOB may issue such d rectives, circular, codc, guidelines or policy statem€nE as i1

considcrs appropriate to carry out the purposes ofthis Part.

3688. Powe! to call for itrfornrtiotr.--For tie purposes ofdischarging
ils functions the AOB shall be empowered ro seek such information from QAB,
audir firms and public interesl companies or from any other person, as deemed
necessary by it.

36(lC. P€ralry, sanctions or rcvocrtion of regislratiol--{] ) SubJect
to suh-scction (2), rfan audit firm farls to conrply with the requirement ofthis Parr or
any reSulatrons madethere undet or ifso recommended by the QAB based upon its
findings, AOB nray aftr rprovrding opponunity ofhearing.
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(a) impose penalry whichmayextend to five million Rupees;

(b) imposefollowingsancrionsi

(i) such audil firm may be baned from cngaginB itselfas auditorof
fie public iltcrest companics for amrnrmurn periorl ofsixmonths
or for such highcr pcriod not exceeding five ycars as may be

decided bv AOB; or

(ii) revoke reSistration and rcmove name from thc rcgisterofaudilor
of public inlerest compantes;

(c) r€primand- issue wamings or such olhersanctions as dccmed neccssary

or approp.iale under the circunlstanccs; or

(d) publish or place irs findings ofirspections ofregistered firms on its

(2)'l-hc power to impose penalty undersub-scction(l)shall be in addition
to the po\er ofthc Commissron to impos€ penalty or flle complianl for prosecution

in rcspect ofan offence specified in any provisions ofthe Ordinanca relating to dre

auditors.

(3) AOB shall give opportunity lo be heard through show cause notice to
the registered audit firm prior to imposing any penalty, sanctions or revocation of
re8istration underthis Part, reSulations and give reasons for its decision.".

22. Substitution of sections 37 and 3E, Act XLII of 1997.-ln the

sard Act for sectrons 37 and lt the followin8 shall be substituted, namely:

"37. Cognizetrce ofofferces.-{l ) Notwithslanding anythhg contarned

in the Code ofcriminal Procedure, 1t98 (Act No- V of lt98) bnt subject lo l}le
adminislcred legislation, no counotherthar the counofscssions shall take cogn izance

olany offence punishable with imprisonment or imprisonment in addition of fine
under lhis Act or any administered legislarion, except on a complaint by an o(ficer
aulhorized in th is blhaltby lhe Commission signed by a Commissioner:

Providcd rhat the Federal Coyernmcnt may, in consukation with the Chief
Justice ofthe concerncC High Cour! nolify any other court established und€r any

othcr law presided by sessionsJudge or€quivalcnt to lakc cognizance ofan-voffences

undcr this Act or any administcrcd Iegislalion.
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(2) Subject t( sub-section ( I ), in case o f tran sfer of casc from cou rt of
sessions il will not bc n:ccssary to recall any witness or record any evidence anew

that may havc bccn rc(ordcd and rhc courl to wlrich lhc casc rs transferred shall
continue proceedirBs llom rhc stagc hclbrc such lranstcr.

lE. Prosecutrotr ofollences by the Commission.-{ I ) Nols ithslanding

an)(hing contained in the Code ofCriminal Procedure, l89t (Act V of 1898) all
prosccution of offences against any person under this Act or the adminislered
legislation, shall be conducted by a special public prosecutor appointed by lhe
Commission:

Prolidcd thal jpccial public prcscouk)r or advocates appoinlcd by the
Commission may institutc or dcfcnd tases, appcals, pcli(ions. applicalions and all
other matrers before any court including the High Court and Supreme Coun in
matters arising out of or in relation toproceedings under ris r\ct or any administercd
legislation.

(2) On reccit,l of complainl lhc court shall issue summons as for lhe
attendance of the accuted in lhe first inslance and on failure of the accused to

appear before the cou.I, warrant of arrest shall be issued by the court.

(3) The complaint refefied in thissection shallmean lhe repo(, inwriting
of the investigation oiicer stating the facts consthtinS lhe offence along with
statements ofwitnesscs rccorded under scction 32 ard copiesthereofshalt be supplied
to the accused free ofcost before the commencement ofthe trial

(4) Pcrsonal incndancc of thc omccr aulhoriz€d by lhe Cornmission to
file a complaint b€forc the court tryin8 thc oflcncc shall nol he required during
the trial proce€dings ir the prescncc of spccial public prosccutor referr€d to in
sub-section (l).

(5) The court shall adopt procedure provided for under Chapter XXIIA of
the Code of Criminal Pr,)cedure, I E9 8 (Act V of I E9E) in the rnanner not inconsistent
with the provisions oft ris Act and oll prosecutions hefore the court under this Act
shall be disposed ofand thejud8ment pronounced. as expeditiously as possiblc.

(6) The heariig of the mattcrs rcfcrrcd lo in sub-section (l ) shall not be
adjoumed €xcept for sumcient cause to bc rccordcd or for morc rhan fourteen days
at one time and court ray iDposc such cosl as il tnay deems fi1.

(7) Thecoun may, forreasonsto be recorded, disp€nsewith any p.ocedure
in the Code ofcrim inal Proccd urc, I 89E (A cr V of I E9E ) and fol low such procedure
as ir may deem tit in rhi circumstances ofthe case for expeditious disposal of the
complaint."
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23. Insertion of section 3EA, Act XLII of 1997.-ln tho said Act,
alier scction JE- substituted as afo.esaid.lhc fbllowine ncw scclion shall be rDscrted.

''384. Oppor(unity of hearing to the Commission in stfly mrllcrs.-
( l) Ar! coun or authoriu shall. before granting anr, injunclion. r,hethcr tcmporary
or pennanenr in rcspecl ol any action lakcn or to bc lakcn by_ the Comnrission in
pursuance ofanv po\{crconl'errcd by or undcrthlsActor an-v adrDinrstcrcd lcgislalion

or snbord iralc lcgislal ion. provide oppo(un i1) of hearinS lo lhc Comrn iss ion.

(2) \o suit or appealagainst an ordcr oi'lhe Comrnission or the Appellant
Bcnch shall he instilulcd cxcepl r{ilh prior nolice of such proceedings lo the

Co'nnris\ion to its head olllcc or rcgionaloffice, as thc casc may be, efthcr personally

or through courieralong with acknowlcdgcnrcnt and cop],oflhe petition or appeal.'--

24 Amerdmenl in section 404, Act XLII of 1997.-ln thc said Act,

(a) in the headin8.

(') for the word "and" a comma shall be substtuted; and

(ii) afterthe word _regulations' acomma and the s,ords ", direclives
and notificarion" shall be irrscned-

(b) in sub-section (l ),

(i) aftcr the word '-Any", occurring firsl, the Eords "p€rson who

conlravenes or iails to comply with any provision oP' shall be

insertcd:

(ii) aftcr the ligure -'40" thc word "or directive ornotification issued

undcr this Acl" shall bc inscrted: and

(iii) forrhe words _may providc that a conlravention thcreofshall be

publishablc wilh a llnc'thc rvords ''shall be Iiable to pay by tvay

ofpcnalry a sum'shall bc substituled; and

(i\,) for thc $ord _fine 
, occurring for the second limc, lhe sord

"penalty shall besubstituted;

(c) irr sub-section (2), for the rvord finc' thc word ''penalty" shall be

substiturcd.
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25. ADcndn ert in scction ,l(lll. Act Xl,ll or' 1997. ln tlre said Ac1.
ju scclion'10B.1br lhc \':)rds' alllau s aJnrinistcrcd br ii thcrvoltls'alvadtnittistcred
legislaLion shallbc sL tstitLrtcd.

26. InscrliorL of ncw scction ll^ and :{ll}, Act XLlt of 1997.-ln
(hc sai(l Aot. alicr icclior 4l. lhc lbllo* jrrs rc\! scctioLrs slrall bc insencd. Danreh:

(d) aDr other condilion irnposed under or pursuanl b an), provision ofrhis
Acr or anl, ad nlinis!ered leg is Iation,

-11,\. Stan(l:rrd ofproof,-{ l) Whcre iL is ncc.ssar.y lor lhc Commission
ro cstablish or to bc srtisfied. fo. the purposes of ihis Act or an] admiristered
l.!r'l3lr,,r tlr,.r.I\ ,'c,''rr l.,r' corrtrrr crrco

(a) anypro!i jionol thisAcloranvadminislcrcd Icgislationorsrbordinate
lcgislatior;

(b) any noricr. dircc(ion or rcquirernent gircn orInadcundcror pLrrsuaDt

to any pr( vision ofthis Acl or any admini!lcrcd lcgislalioul

(c) any of th: terms and conditions ofa registration granted undcr this
Act or ar_v licence o. registration granlcd ur)der an] adrninistered
lcgislalior:

it shall bc sufli:icnt tbr thc Comrnission to cstabl,sh or (o bc salrslicd as to
the matten reltlrcd above on the slaDdard ofproofapphcablc k) civrl prooeedings

in sLrmmaay manner in a court ol law.

4lB. lnquiry, invcstigation and othcr procccdings in rcspcct of
rcgrlalcd pcrsons. (l) \otwithshuding anlthrflg contalned ln arry othcr la1\'.

irlcluding NatiorralAc(ountabiliry Ordnrancc. lq99 (XVIII of 1999) and |cdcral
Investigation Agenc) l.ct. 1974 (VIll ol l975) 

'ro 
actron- inquiry invcstigalion or

procecdings iD respcc: of any rcgulalcd activiry- rcgulared sccurities acli!it-"-.
transaction. process or permission sranred under thts nct or any adminisrcrcd
legislarion. shall be taien. ilritiated or co0ducled bf any l-'ederal or Ptuvincial
m vestigatrDg agency, bu I eau. authoriry or insriturioll by \'h lrcvcr nanr e ca llcd vr ithor n

reference tronl the (lonrmission

(2) \o procccdings shall lie bclore any agenc\'. burcaLr. aulhorily or
ir\tilution al the instrrcc olany parly ro a nal1er rvhich is or has bccn in iss e
bcli)rc thc Cinnmi\\;ou inrespectofamattcrlvhrchisilclLral\orhasbccnorniqhr
or,)L|rhrtnhrrcbccnrpropcrsubj.c!olcornpl0inlrorhcCo,nlnissionunderthc
ad,,r Lnrsrcred lcsi\lation:



I'\rrllll TllLCAllll'll-OrIAKIS'IA\. Ilx tRA.. VAY ll,2016 llii, .l

Pr*ided that cases pending befort any coun having jurisdiclion befire
colning illo force of this Amcndrnert ncl. shall conlirLrc lo bir prosccutcd ar:d

condu(tcd \lirhoLrl tr fcrcrrr:c liorrr thc Cornmrssion.".

27. Substitulion ofsection 424, Acl XLII of I997.-ln this said Acr,
lbr scctior1.l2A. the lbllorviug shall be subslitutcd. narncly --

''4:A. Indomnity of the Commission, Chairman, CorBmissioners,
cltrployccs and }{embcr.-< l) \o suit. prosccutiolls oranyother lcga I proceed ings
or action i0 darllaqes shall lie against lhc Cornrrission. ( haianan. Conrlnissioners,
cmployccs and \4enr ber$ lor anylhirg donc or omissiur in excrcise or perlornance
of anl' functions. poucr' or duN* conf'crrcd or imposed by or undcr this Acl or any
adninistcrcd lcgrslatror uIlcs6 dre acr or omrssion is shown, bcyond reasonable
doubt to ha!e been in bad laith.

(2) A Chai.man. Commissiorrer. employees. consultant, advisers and
Mclnbcr shall not hc s$ed in their personal capacity for lhc action bonafidcly taken
in rhcir otilcral capacity and in case of any such suit thc Commission shall bear
cxpenscs oflhc pr.rcccdinB lill rls fir)al decision. .

28. Insertion of ncw scclions 428, ,12C, 42D and 42E, Act XIJI of
1997.-ln the said Act. afler scctron 424. substitutcd as aforesaid. thc following
new scctiolls shall be inse(ed, nan1.h':-.

'42B. Recovcry of pcnallier.-(l) Any pcnalr)-, imposcd by the
Commissx)n in the exercise ofits powers under thisAcl or any adrninistered legislation
or subordinate legislalioD. shall be payable to the Commission and may bc recovered

b!, dle CoDrmission as a dccree for rhe paymenl of monc.'" in cas€ whcrc the person

aggricvcd b! such ordcr has,

(a) preFcficd aI appeal under section 34 and the Coun has uphcld the
orderofthc Commission or theAppellate Bench. it will aulolnatically
be convcrlod into execution procceding and no frcsh noliccs ne€d to
hc issued ro appellanti or

(h) not preterred an appeal lo lhc Appellatc Bcoch of rhe Cornmission
under section 3J or to thc Court under scclion i4 and fic Cou( on
application oftheCommission has conlir rcd and allo$ed conversion
or initiation oI cxecutioD proceedings alicr notices to thc panics as

deem appropriate by the Cou(.

(2) Thc Courr shall exercisc all the porvcrs ol an cxecutilg coun as

provided inthcCodeol CivilProcedurc. 1908(ActVol l90tl).lbrthe purposes of
rccofcD olPcnaftics:
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Provided rhar lhc Courl rnay. lbr rcasons (o bc rcco.ded. dispcnse $ith any
procedure in thc Co(ic ol Civil Proccdruj, lg08 rAct V of l90E) and tbllo\v such
procedurc as it nra,v(lcc ll lll i lhccircunlslancesofdrecasefirrcxpcditioLrsdisposal.

(l) The executing Courl ma) allach any imrnovablc property or sale of
any movable propcrt). ncludirs bank accoun(s ol lhe person or conlpan, on $hom
a pcnalt), has b(cn iml!,\cd Lrndcr lhis Act or anv administercd legislarion b)_ thc
Co'nmissioD and any lransaction or anemptlo alienate, transler, cncLttnbcror mortgagc

such propcfy shall be \oid. illegal and withoul an), la\y lu I anthorily.

(4) A ll govcn rmcnl deparlmen ts. aLrthorilies, bodies. privatc en!ides. housing

socictics or schcfilcs. bv whatevcr narne callcd, banks and anv odicr concem€d
cDtiry.., shatl. on thc ordcr' of the Courl be bound lo asen rhc Comnri$i( ir providing
details ofmovcablc or rnrnrolablc p.op!() olludgmcnt dcbtor

(5) In addili( n to sub-sections ( l), (2) and (l) any pcnaltr inposcd or
anrounl ordered or roquircd to be sur.endered or depositcd with thc Commission
unde. this Act or an adm n islered legislation r ay a lo be recnvered by thc Commission
as arrears of land revenue.".

42C. Proot ol docum€ntc by production of ccrtificd copics.-
Nonvithstanding alylhing conlained in the Code ofCriminal Proccdurc, I898 ( Act
No. V of lt9E). Qanu,r-c-Shahadat Order. I984 (PO. l0 of 1984) o. any other

(a) any duly certilicd copy ol cxtract from any document or record
rnaintainrd by the Cornmrssron under this Act or any administered
legislalior shall b€ conslnicd as sumcient evidence in 

^n-,_ 
inquiry or

invcstlgat on or lcgal proceedings before any trihuDa L au lhorit). or court

(b) no oDe slx ll withourthe pcnnissi oltheCommjssion inwriting,take
ovcr or rer)1ove any original (i(rcLrmc l or register from the custody of
lhc olllc.r ol- thc Commissi(rn maintained undcr this Act or anv
administrxlcd la $:

42D. Coop.r.tior atrd assislancc lo foreigtr regulalorv authoritics.
(l ) Notwidi$anding an) thlng contained in an\, othcr law for the tirnc bcing inforcc.
the Commission mav,.n reciprocal basis. coopcrate with and providc assistancc
undcrthisAct or any adrrinistered legislation to a foreign regularory aurhoriry or any
olher intemational oreia rizations u,ith whom thc Contnissior has cntcrcd into any
arTanPemenloraqreelrcrlorullderslandinglord\st\lintsiflan)illqltin.orinvcsLt{a on
for contra\,enrng drc Ia$ s relaring to financial ser\,ices ol'rhc rcqucsring authoriry:
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(2) An assislancc rcfcrrcd Lo in sub-scction ( l) shall rhclude the disclosure

ofany information or document filcd wilh or providcd 10 thc Commission underthis
Act or an adminislcflrd Icg;slarion. or an\,. infoflnation or docunrcnt ohlaincd hY lhc
Commission iiorn any pcrsoD on the requcsr ofthe rcquesting authorily.

(i) For the purDoses ol"thrs sccli(rr thc Conlmisiion ma). norwithstanding
an;rhing containcd in any olher laN for thc ti,Dc being inforcc including Banking
Companies Ordinancc- I962 (LXII of 1962), obtain any infonnalion or documcnl
frorn any person on dre request oflhc rcqucslints aulho lv.

(4) Such cooperation and assistancc may be providcd n ithout rcgard l(i
thc lacl that such contravention does Dot consti(ule ollencc undcr this Act or an!
adnr inistcrcd Icgislalion.

(5) The CommissioD may requcsl lhc lbrcign regulatory b(xly or authorir)'
or cntity to scck such mulual legal assistance fbr carrying out inspcction, inquiry
investigation underthisAct oranyadminislcrcd lcgrslation.

(6) \ olwith\rand irrg a n)lhi n I con r a ined in Qanun-e-Shahadat ( )rdcr, 1984

(PO. l0 of l9E4) allcvidc ce, documcnls or any material nans fe rred lo Paki$an by
forcign entity under rhis sec(ion shall be cons idered as cv idencc in lcgalprokcdings
undcr lhis Acl or any olher las for the lime beinE in force.

(7) Any assislance provided under this section to any lbrcign regulatory
authorities or inteflr at iona I organ izations may hc relused by lhe Commission on the
grounds ofnational sccurity and public interest.

42E. Poryer lo amend lhe Schcdulc.- Ihe Fedcral Govcmmcnl may by
rotitlcalion in thc ollicial (iazctte. amcnd thc Schcdule-".

29. Amcndmcut in section {3, Acl XLII of 1997.-ln the ssid Act, in
secrion ,13. aftcrclause (e). the lollowinS ncq olause shall be inscrled, namely:-

''(ca) lhc ( onrmission ma-,-. on the instructions of rhc F'ederal

Covcmmcn! fonn a committec lo irritiate discrplinary proceedings

against a pcrson refened to in clause (e) a dth€ Fcdcr a I Government

ma) take such disciplinary aclion as it deem appropriale on thc
recommcndaLion of the contnritee:"

30. Amcrdmert of section 4{. Act XLII of 1997. lnlhcsdidAc(
scclion.U.-
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(a) aher thc \'ord _Acr". occrrniDg lbr lhc rhtd tllne, rhc \ords l)r an),

amcndments nmdc in thrs Act shall be insencd: and

(b) aiier the words .-commcnccmcnl datc . lhc \\ords -or lionr lhc darc

ofa \ arendnrcnrs rnadc iD rhis ca shall bc iDsencd.

il. Inscrtion of ncw Schcdulc. Act XI-II of l997.-ln thc said Act.
alicr Schedulc a endel as afo,esaid thc lirllo$iDe rr$r schcdule shall be addcd.

nalreh:

.SCI ILDUI-E I

lr"? ScctioD 2(1)(aa) and (s)l

AD}rINISTERED I,EGISLATTO:(

1. Molor Vc 1;cle  cl. 19lg(lVofl9l9){chapterVIIl ard sccrion l25l

2. l'hc Secu-ities and Exchan€ic Ordinancc- 1969 (XV lt of l969):

l. Thc Conpan'cs (AppointmcDt ofl.egal Adlisers) Act. lq7{ (X of
I974).

4. The Modaraba (])mpanics and Modaraba (Floalation and Control)
Ordina'rcr, l9tt0 (XXXI of 1980);

5. The Companies Ordi ancc. 1984(XLVIlofl984)r

6. '[he Cental Deposilories Ac l. 1997(XlXof]997)

7. The Insurflncc Ordinancc,2000 (XXXIX of2000)

Stock Ex.:hangcs (Corpora r i/a r ion- Dcnrutualizarion and lnlegrarion)
Acl.20l: (XV of20l2): and

9. SecuririeriAct. 2015 (tll of20l5).

t
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SIAfE\,It]N'T OF OI]JEC-I S AND Rt.]ASONS

l hc pmposcd SE('P (Arncndr)rcnl) Ilill inlcnds 1() amend the Securi(rcs and

l:\changc Commission of I'akislan ncl, I997 (XLII of 1997) kceping in vicwthe
rapid and extensive changcs rn thejurisdiction ard changing corporatc stnrcturc of
Sccurirres aud Exchangc Cornrnission of Pakislan (SECP). SI]CP feels fiat thc

there rs a nccd to arncnd the Sccu.itics and Flxohange Commission ofPakistan Act,
1997 (XLII of 1997) to furthcr cnhancc its lunclions and 10 crublc il to act as

inrcgraled regulalor. Acco,diflBly. SuCl'has dralied the proposcd Rilllo effeclivcly
rcgulate all tlre scctors rcgulalcd b) i1.

M l\lS1 l.,R l.\- Cl I.^RGE

AI}DLL JADBAR ALI,
Secrelary.
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