NATIONAL ASSEMBLY SECRETARIAT

REPORT OF THE STANDING COMMITTEE ON COMMERCE ON THE
STATE LIFE INSURANCE CORPORATION (RE-ORGANIZATION AND
CONVERSION) BILL,, 2016, (ORDINANCE NO. LI OF 2016)

[, Chairman of the Standing Committee on Commerce, have the horour to
present this Report on th: Bill to provide for the re-organization and conversion of
the State Life Insurance (Corporation into a public limited company | The State Life
Insurance Corporation (RRe-organization and Conversion) Bill. 2016] (Ordinance
No.IlT of 2016}, referred to the Standing Committee on 9th Mav. 2016,
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2. The Committee comprises the following members:—

L. Mr. Siraj Muhammad Khan Chairman
2. Choudhry Muhammad Shahbaz Babar Member
3. Ch. Asad-ur-Rehman Member
4, Mr. Muhammad Pervatz Malik Member
5. Mr. Wascem AKhtar Shaikh - Member
6. Mian Muhammad Rasheed Member
7. Ms. Tahira Aurangzeb Member
8. Ms. Zeb Jaffar Member -
9. Dr. Shezra Mansab Ali Khan Kharral Member
10.  Ms. Shahzadi Umerzadi Tiwana Member
1. Mian Javed Latif Member
12.  Makhdoom Syed Ali Hassan Gillani - Member
13.  Dr. Mehreen Razaque Bhutto Member
14.  Mr. Nazir Ahmed Bughio Member
15, Ms, Shazia Marri Member
16.  Ms. Mussarat Ahmad Zeb Member
17.  Ms. Sajida Begum Member
18.  Dr. Fouzia Hameed Member
19.  Mr. Sanjay Perwani Member
20.  Alhaj Shah Jee Gul Afridi Member
21.  Minister for Commerce Ex-officio Member

3. The Committee in its meeting held on 9th May, 2016, considered the
above-mentioned Bill and recommended that the Bill {Annex-A) as introduced in
the National Assembly may be passed. :

Sdi— - Sd/i—
{ABDUL JABBAR ALI) {SIRA) MUHAMMAD KHAN)
Secretary Chairman

Standing Committee on Commerce

IsLaMasal, the 91h May, 2016
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ANNEX - A~
[As REPORTED BY THE STANDING COMMITTFE |
A
BiLL

to provide for the rc-organization and conversion of the State Life Insurance
Cosporation into a public limited company

WHEREAS it i3 expedient 1o provide for the conversion of the State Life
Insurance Corporation into a public limited company and incorporation under the
Companies Ordinance, 1984 (XLV1 of 1984), and for matters connected therewith
or ancillary thereto;

It is enacted ¢ s follows:—

1. Short title, extent and commencement.—(1) This Act may be
called the State Life Insurance Corporation (Re-organization and Conversion)
Act, 2016,

(2) Itextends to the whole of Pakistan.
{3) It shall come into force at once.

2. Definitions.—In this Act, unless there is anything repugnant in the
subject or context,—

(a) “assets” includes all investments, properties. rights and entitlements
of every description and nature whatsoever, whether present or future,
actual or contingent, and tangible or intangible, in Pakistan or elsewhere
and inclt des but not limited to-property held on trust, both movable and
immovable, benefits, claims, receivables, cash balances, documents,
reserve funds, privileges and powers;

(b) “Company” means the State Life Insurance Company Limited to be
established and incorporated in accordance with section 3:

(c) “contracts” means all contracts, agreements, bonds guarantees,
indemnities, representations, obligations, undertakings and other legal
documents and instruments of every description executed by or on
behalf of the Corporation, as the case may be, including employment,
mvestment, sales and financial contracts with whomsoever;
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(d)

(&)

(H

(g)

(h)

Y

)

x)

it

(m)

-

a.

“effective date” means the date specified in the vesting order issued
under section 5;

“Corporation™ means the State Life Insurance Corporation established
under section 11 of the Life Insurance (Nationalization) Qrder, 1972
(President’s Order No. 10 of 1972);

“liabilities™ means all liabilities lawfully incurred by the Corporation, as
the case may be, and includes duties and obligations of every kind
imposed thereon;

“policies™ means a contract of insurance;

“proceedings” includes any suit, arbitration or other legal, administrative
or regulatory proceedings, applications, appeals, awards, reviews or
revisions filed or pending;

“privatization” means privatization as defined under clause (i) of section
2 of the Privatization Commission ordinance, 2000 (L.1T of 2000);

“rules™ means the rules made under this Act;

“transfer” includes the transfer of assets, contracts, policies,
arrangements, liabilities, proceedings and undertakings of the
corporation, as the case may be, to the Company;

“undertakings” includes all profects ventures and any other operations
undertaken by the corporation as the case may be, individually or
collectively in collaboration with some other person; and

*vesting order” means an order made by the Federal Government

~ under sub-section (1) of section 5.

Establishment of the Company, etc.—(1) As soon as may be after

the commencement of this Act, the Federal Government shall establish a Company
to be known as the State Life Insurance Company Limited by shares and cause it to
be incorporated under the Companies Ordinance, 1984 (XLVII of 1984). with the
principal object of taking over the business, functions, contracts, polictes, proceedings,
undertakings, assets, liabilitics, etc of the Corporation.

(2) Nostamp duty, or any other charges shall be payable by the Company
under any law for the time being in force or in relation to the transter or vesting of
the assets, contracts, policies, liabilities proceedings or undertakings of the Corporation
to the Company or any shares or securities or certificates or scripts issued in favor
of the sharcholders or financiers or the Corporation by the Company.



1849(i0) THE GAZETTE OF PAKISTAN, EXTRA., MAY 14, 2016 [Par1 I

(3) No regulatory fee under any law for the time being in force for
incorporation or registration shall be payable by the Company or its sponsars:

Provided that after the incorporation of the Company and the issuance of
certificate of registration to carry on insurance business under the Insurance
Ordinance, 2000 (XXXIX of 2000), the Company shall be liable to pay all
regulatory fee.

4, Compary to be deemed an Insurer—(1) The Company shall be
deemed to be an insurer for the purposes of the Insurance Ordinance, 2000 (XXX1X
of 2000), and any other law {or the time being in force relating to insurance companies
until such time that a certificate of registration is granted to the Company under sub-
section (2).

(2) Without prejudice to the provisions of sub-section (1), the Company
shall within six months of its incorporation, apply to the Securities and Exchange
Commission of Pakistian for a certificate of registration to carry on the business of
insurance in Pakistan in accordance with the provisioas of the Insurance Ordinance,
2000 (XX X1X of 2000). and the Securities and Exchange Commission of Pakistan
Ordinance, 1997 (XLE of 1997), shall issue such a certificate of registration to the
Company 10 carry on t1surance business in Pakistan.

. 5. Transfer and vesting of assets, contracts, liabilities, proceedings
and undertakings.—<{(!) After the incorporation of the Company under the
Companies Ordinance. 1984 (XLVII of 1984), the Federal Government shall by a
vesting order, published in the official Gazette, direct that all the assets, liabilities,
contracts, policies, proceedings and undertakings of the Corporation stand transferred
to and vest in the Company on the date specified therein, on such terms and conditions
as may be determined byy the Federal Government in this behalf.

(2) The vesting order issued under sub-section (1} shall, inter-alia,
provide for,—

(a} the trans'er of all the assets. contracts. liabilities proceedings and
undertakings of the Corporation to the Company;

(b) the allotment of shares or debentures of the Company to the
shareholcers, debenture-holders or bond-holders of the Corporation in
proportio to their shares, debentures, bonds or other securities in the
Corporation, as the case may be, after determining the nct asset vatue
of the Co-poration on the cffective date;

(c) the dissolution of the Corporation from the eftective date:
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(d) the transfer of policies and the guarantees issued to the policy holders
of the Corporation under article 35 of the Life Insurance
{Nationalization) Order, 1972 (President's Order No 10, of 1972) to
the Company;

(e) the responsibility of pension benefits of the retired employees and
officers of the Corporation and the employees and officers whose
employment is transferred to the Company under section 6 and such
benefits shall not be varied without the consent of the employces
concerned; and :

(f) such incidental, consequential and supplemental matters as are
necessary to secure the transfer of assets, contracts, policies, liabilitics,
proceedings and undertakings under this Act.

(3} The value ascribed to the assets and liabilities transferred to and vested
in the Company by the Federal Government under the vesting order shall represent
the fair net value of the assets for taxation, depreciation or any other purposes.

(4) Notwithstanding the provisions of section 146 of the Companies
Ordinance, 1984 (XLVII of 1984). the Company shall upon transfer through the
vesting order, continue all business and undertakings of the Corporation as werc
being carried on immediately prior to the effective date.

6. Continuation of service in the Company.—(1) All employees
and officers of the Corporation who were continuously in the service of the
Corporation for a period of one year or more immediately before the effective date
shall, upon heing considered for service by the Company, stand transferred to and
become the employees and officers, as the case may be, of the Company as on the
effective date on the same terms and conditions of service, rights and privileges
including but not limited to the provisions applicable to their penision, post-retirement
medical benefits, provident fund, gratuity, as the case may be, before the conversion.

(2} The tenns and conditions, rights and privileges including but not limited
to the provisions applicable to the pension, post-retirement medical benefits, provident
fund and gratuity, as the case may be and other matters as were applicable to the
retired employees and officers of the Corporation shall continue to apply to such
retired employees or officers after conversion.,

(3) Notwithstanding anything contained in any law, contract. agreement
or conditions of service, no person transferred to the Company pursuant to sub-
section (1) shall be entitled 10 any compensation as a consequence of transfer to the

Company.
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{4) The emp:oyees of the Corporation not considered by the Corporation
under sub-section (1) far employment in the Company, shall hay ¢ the option to be
discharged from employviment on payment of admissible relieving benefits as provided
in the vesting order.

(5) Under the order vesting the property and liabilities of the corporation
in the Company, the Federal Government shall require the Company to assume the
full responsibility of terms and conditions of service, rights and privileges including
but not limited to the provisions applicabic 1o pension, provident fund and gratuity
benefits of relevant employees and officers and the Company shall not adversely
vary any such benefits ‘vithout the consent of the employees or officers concerned.

7.  Continuztion of terms and conditions of marketing agents.—
The termos and conditions, including but not limited to the provisions applicable to the
rights and privileges, as the case may be. and other matters as were applicable to
the marketing agents shall continue to apply to such iarketing agents after conversion,
as the case may be, and the company shall assume the full responsibility thereof.

8. Contracts and proceedings.—(1} Subject to the provision of
section 9, all contracts subsisting or having effect, immediately before the cifective
date to which the Corpo-ation may have been a party or beneficiary shall be deemed
to have been made by the Company and shall remain in force for ail intents and
purposcs,

(2) All proceedings by or against or relating to the Corporation pending on
the effective date before any court, tribunal, arbitrator or any other authority shall be
continued prosecuted de fended, enforced and executed by or against the Company
in the same manner and to the same extent as might have been continued, prosecuted,
defended enforced and executed by or against the Corporation.

9, Guarantce of policies by the Federal Government.——(1)
Notwithstanding the repeal of the Life Insurance (Nationalization) Order, 1972
(President’s Order No. 10, of 1972) under scction |6, all sums assured under article
35 of the repealed Order and policies already issued by the Corporation including
any bonuses declared in respect thereof shall remain in force upon transfer of the
policies to the Company' and the guarantee as to payment in cash by the Federal
Government shall remain in force till their entire term in accordance with the terms
and conditions applicabl : to these policies. contracts etc., whatever the case may be
prior to the effective dat..

(2} The Company shall not issue any policy under which the amounts
assured are guaranteed 1s to payment in cash by the Federal Government after
eftective date.
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10.  Utilization of surplus.—{1) Notwithstanding the repecal of the Life
Insurance (Nationalization} Order, 1972 (President’s Order No 0. of 1972), any
surplus which emerges as a resull of any investigation undertaken by Company in
respect of policies already issued prior to effective date in accordance with article
29 of the Life Insurance (Nationalization) Order, 1972 (President’s Order No 10. of
1972) shall continue to be allocated or reserved for in accordance with the article 31
of the said Order in accordance with the terms and conditions of these policies,
contracts etc., whatever the case may be.

1. Bar of jurisdiction—{1) No Court except as specifically provided
under this Act, including the Supreme Court and a High Court, tribunal, arbitrator or
authority shall call in question or permit to be called in question, any transfer or
vesting order made, anvthing done or action taken or purported to be made done or
taken under this Act.

(2) No Court, shall grant any injunction or make any order, nor shall any
Court entertain any proceedings., in refation to anything done or intended to be done
under this Act.

12.  Indemnity.—No suit, prosecution or other legal proceedings shall lie
against the Federal Government, the Corporation or the Company or any other
person for anything which is in good faith done or intended to be done under this Act
or any rule or order made thereunder.

13.  Act to override other laws, etc.—The provisions of this Act shall
have effect notwithstanding anything contrary contained in any other law for the
time being in force or in any agreement, contract, policy, decree, order or any other
instrument whatsoever.

14.  Power to make rules.—The Federal Government may by notification
in the official Gazette, make rules for carrying out the purposes of this Act.

15. Removal or difficulty.—If any difficulty arises in giving effect to
any provision of this Act, the Federal Government may make such order, not
inconsistent with the provisions of this Act, as may appear to it to be necessary, for
the purpose of removing the difficulty:

Provided that no such power shall be exercised after the expiry of two
years from the commencement or this Act.

16. Repeal and savings.—(1) Immediately after the dissolution of the
Corporation in pursuance of clause (c) of sub-section (2) of section 5, the Life
Insurance (Nationalization) Order, 1972 (President’s Order No 10, of 1972) shalf
stand repealed.
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(2) Notwith;tanding the repeal under sub-section (1), any notification, rule,
regulation, by-law, administrative or other order made or granted under the repeated
Order prior to the commencement of this Act shall continue in force untiil repealed,
altered or changed by he Federal Government or the Company, as the case may be.

17. Validation of actions, etec.—( 1) Anything done. actions taken, orders
passed instruments mde, notifications issucd, agreements made, policies issued,
proceedings initiated, processes or communication issued, powers conferred assumed
or exercised, by the Ccrporation or the Federal Government and their officers before
the commencement o1 this Act and the actions of the Federal (Giovernment and its
officers till the issuance of the vesting order. shall be deemed to have been validly
done, made, 1ssucd, taken, initiated, conferred. assumed, and exercised and provisions
of this Act shall have, and shail be deemed always to have had. eftect accordingly.

(2) Allcontiacts, agreement, power of attorneys and all other instruments
executed by the Corpaoration before the effective date shall be deemed to have been
issued, executed or entered into by the Company.

(3) On and after the effective date, any reference to the Corporation in
any other law or notifizations issued by the Federal Government, except where the
context otherwise requires, be construed as reference to the Company.

STATEMENT OF OBJECTS AND REASONS

The State Lifc Insurance Corporation (Re-organization and Conversion)
Act, 2016 is being placed for approval to serve the following policy objectives:—

(i) to provice for re-organization and conversion of State Life Insurance
Corporation (SLIC hereinafter) into a public limited company;

(i) to provide for a legal basis for SLIC other than through the Life
Insurance: Nationalization Order. that will accurately define its enhanced
objectives and role in the current environment;

(iii) to encou-age and promote growth in insurance scctor in Pakistan;

(iv) to provide for SLIC's business activities to be subject to uniform
regulatory oversight and supervision;

(v) tostreamline SLIC govemance structure to bring it in [ine with existing
regulations and international hest practices.

ENGINEER KHURRAM DASTGIR KHAN,
Minister for Commerce.
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Pursuant to rule 235 (4) of the Rules of Procedure and Conduct of Business
in the National Assembly, 2007, the following report of the Standing Committee,
presented to the Assembly on 11th May, 2016 is published for information:—

REPORT OF THE STANDING COMMITTEE ON FINANCE, REVENUE,
ECONOMIC AFFAIRS, STATISTICS AND PRIVATIZATION ON THE
CREDIT BUREAUS (AMENDMENT) BILL, 2016 (ORDINANCE
NO. Il OF 2016)

I. Chairman of the Standing Committee on Finance, Revenue, Economic
Affairs, Statistics and Privatization have the honour to present this Report on the Bill
further to amend the Credit Burcaus Act, 2015 (X1 of 2015) [The Credit Bureaus
(Amendment) Biil, 2016] (Ordinance No. H of 2016), referred to the standing
Committee on 9th May, 2016.

2. The Committee comprises the following Members:—

' Mr. Qaiser Ahmad Shcikh Chairman
(2) Mr. Saeed Ahmed Khan Manais Member
3) Rana Shamim Ahmed Khan Member
4 Mr. Daniyal Azie Member
%) Mr. Muhammad Pervaiz Malik Member
(6) Sardar Muhammad Jaffar Khan Leghari Member
{7 Ms. Shahzadi Umerzadi Tiwana Member
(8) Mr. Alam Dad Laleka Member
(9) Sheikh Fayyaz-ud-Din Member
0 Mian Abdul Mannan _ . Member
(tn Ms. Shaza Fatima Khawaja Member
{12} Ms. Leila'Khan Member
(13} Syed Naveed Qamar Member

(14 Dr. Nafisa Shah Member
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(15) Syizd Mustala Mehmud Member
(16) Mr. Jehangir Khan Tarcen Member
(17 Mr. Asad Umar Member
(18) Mr Abdul Rashid Godil Member
(19) Mr Muhammad Ali Rashid Member
20 Mr Attab Ahmad Khan Sherpao Member
2h Mr Muhammad Ishag Dar, Ex-officio Mcember
Minister for Finance, Revenue, Economic
Aftairs, Statistics and Privatization
3. The Committee in its meeting held on 10th May, 2016, considered the

above Bill in detail and approved the same. The Committee recommends that the
Bill as introduced in the National Assembly placed at Annex-A. may be passed by
the National Assembly.

Sd/i— Sd/—
(ABDUL JABBAR ALD (QAISER AHMAD SHETKH}
Secretary Chairman

Standing Committee on Finance,
Revenue, Economic Affairs,
Statistics and Privatization

Istarapap, the 10th May, 2016

ANNEX-A

[AS REPORIED BY THE STANDING COMMITTEE]

A

BiL

Surthes (o amend the Credit Bureaus Act, 20135

WHEREAS it is expedient further to amend the Credit Bureaus Act, 2015
(X1 of 2015), for the purposes hereinafter appearing;
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It 1s enacted as follows:—

t.  Short title and commencement.—(1) This Act may be called the
Credit Burcaus {(Amendment) Act, 2016,

(2) 1t shall come into force at onge.,

2. Amendment of section 15, Act XTI of 2015.—In the Credit Burcaus
Act, 2005 (X1 of 2013), hereinafter referred to as the said Act, in section I35,
sub-section (4), shall be omitted.

3. Amendment of Schedule, Act XI of 2015.—In the said Act, in the
Schedule, in paragraph 6, in sub-paragraph (1), after the word “credit” occurring for
the second time, the word “information™ shall be insericd.

STATEMENT OF OBJECTS AND REASONS

The purpose of amendments in the Credit Bureaus Act. 2013, is to’cnsure
that the existing legislation is in conformity with the provisions of BCQ, 1962, and
international best practices. The amendments in the Act are proposed for the following
reasons:

(a) The existing requirement of credit information report issued by a
credit bureau to be verified by the State Bank of Pakistan, has
been omitted, as the credit information report shall in most of the
cases be accessed electronically by financial institutions that have
data sharing arrangements with the credit bureau. Technically it
would not be possible for SBP to verify reports being accessed by
institutions across the country. In addition to this, SBP collects data
under Section (25A) of Banking Campanies Ordinance (BC()),
1962 for Electronic Credit Information Bureau {(ECIB) database
which is confidential. If this data is used for verification of the
credit reports, there would be indirect disclosure of confidential
data, which is unlawful under the aforesaid Section of BCQO, 1962,
The member financial institutions, who report/upload data on ECIB,
are responsible for accuracy of the data. Same practice would be
followed in case of private credit bureaus, who would be subject to
internal, external and SBP Audit/Inspection, to ensurc compliance
of rules and regulations. This is also consistent with the international
hest practices.
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(b}

In SCHLE DULE, "SUMMARY OF RIGHTS™ of Credit Bureaus Act, —
2015, at para 6, sub-para (1), word “information™ has been inserted
after word “credit”, in second place, in order to convey correct meaning.

2. I'ne Bill seeks to achieve the aforesaid objects.

SENATOR MOHAMMAD ISHAQ DAR,
Minister for Finance, Revenue, Economic Affairs,
Statistics and Privatization.

Pursuant to rul: 235 (4) of the Rules of Procedure and Conduct of Business
in the National Assem »ly, 2007, the following report of the Standing Committee.
presented to the Assembly on | 1th May, 2016 is published for information:-



