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PART I

Acts, Ordinances, Presidenl's Orders and Regulrtiotrs

NATIONAL ASSEMBLY SECRETARTAT

Is tanabad. the I 3 th Febtuary, 20 I 7

No. F. 22(11)/2016-Legis.-The following Act of Majlis-e-Shooro
(Parliamcnt) received the assent of the President on the 9th February, 2017 is
hereby published for general informalion::

AcrNo.llof20lT

An Act furthet to aneh(] the Ca panies (Appointrnent of Legal Adviser,
Att 1974

WHtF.EAS it is expedient further to amend the Companies (Appointment
of Legal Advrsers) Act, 1974 (X of 1974), for the purposes hereinafter appearing;

It is hereby enacted as fbllows:

1. Short title and comm€ncenent.-{ I) This Act may be called the
Companies (Appoinlment ofl,egal Advisers) (Amendment) Act, 2017.

(2) It shall come into force at once.

(13)
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2. Amendnrent of section 2, Act X of 197,1.-ln the Companies
(A ppointmcnt of LeBa I Advisers) Act, I 974 (X of I 9 71 ), hereinaRer referred to
as the said Acl, in section 2,

' (i) dft(r clause 1a). thc l'ollowinp new clause shall be
insr:rted, namely:-

"(at) "Commission" means the Securities and Exchange
Commission of Pakistan esrablished under section
3 of the Sccurities and Exchange Commjssion of
Pakistan Act, 1997 (XLII of I997);";

(ii) for clause (b), the following shall be substituted,
nantely:-

"(br "company" meafls a company formed and

registered under the Companies Ordinance, 1984
(XLVII of 1984), having paid up capital. of more
than seven and a half million Rup€es or a

company limited by guarantee or an association
registered under section 42 of the said

Ordinance;";

(iii) in clause (c), the word "and" at the end, shall be omitted;
and

(iv) in clause (d), for full stop at the end, a semicolon shall be
subltituted and thereafter thc lollowing new clauses shall
be tdded, namely:

"(e) "Ordinance" means the Companies Ordinance,
1984 (XLVII ot 1984);and

(n _Regisuar' shall have the sarne meaning as are
assigned to it in the Ordinance.".

3. AmendrBent of scction 3, Act X ot 19?4.-In the said Aqt. in
section 3,

(i) in sub-seclion (l). after the words ,'in accordance with
lary' the u,ords and comma "and in accordancewith the terms
and conditions ofagreemenl entered into by and betwcen the
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4. Substitulioo of section 4, Act X of 194.-ln the said Act, for
secrion 4, the following shall be substituled, namely:-

"4. Retainer.-Every legal Adviser appoinred by a company
shall be paid a retainer which shall not be less tian five tiousand
rupes per mensum or such hiSher amount as may be notified by
the Fedeml Government in the omcial Gazette.".

5. Sub6titutior of sectiod 7, Act X of 1974.-In the said Act, for
scction 7, the following shall be substituted, namely:

company and t€gal Adviser or required by law or prcscribed
by any rules, regulations goveming the company" shall be
added: and

(ir) in sub-seclion (2), aftcr rhe word "advocate" lhe words
"ofHigh Cout" shall be inserted.

"7. P€n.lty, rdjudicrtioo of olfetrce otrd.ppc.l.-{l) Any
peEon who contravenes ary provision of this Act or rules or
regulations made thereunder shall be guilty ofar offence aM shall
be liable lo a penalty to be imposed by the Commission as under:-

(a) in the cilse of an individual including dircclors of the
company, such sum which may extended to one hundred
thousand rupees; and

(b) in lhe case of conpaiy, such sum which may extend to two
hundred thousand rupcts.

(2) The amount of penalty imposed under sub-section (1) shall be
payable ro the Commission and may be recovered as provided under section 162
ofthe Securities Act. 2015 (lll of2015).

(3) An]-' pcrson aggrieved by ao order passed by lhe Commrssion or an
officer authorized in this behalfmay pr€fer an appeal lo Appellate Bench of the
Commission under section 13 of the Securilies and Exchange Commission of
Pakislan Acl. 1997 (XLll of lc97).

(4) The Commission, befo.e adj udicalion of contBvention of, or failure
;n complying with, any provision ofthis Act, rules or regulations, shall give show
cause notrce and reasonable opporlunrty of being heard to the company or
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. (5) From lhr date ofcomints inlo elTect oflhis section. in respect ofall
prosecutions filed unler the subsrituted secrion T lhe respective cou(s shall
continue with the peding proceedings and mrry impose penalty as provided
under seclion 7 as subnituled. ':

6. lnsertiol of seclion 7A, Act X ot 1974.-ln the said Acl, after
section 7, substituted as aforesaid, the following new s€ction shall be insened.
namelY:-

"7/\. Pemlty for frlse strtemcol-Who€ver, in any retum
or docunent, requircd by or for the purpoEes of any of the
provisiorE of this Act, willfully makes a sEtement false in any
material particular, knowing it ro be falsc, shall b. punishable widr
imprisormenl for a lerm which may extend k, one year or with fine
which may extend ro lwo hundrEd thousand aupees or with bolh.".

ABDIJL JABBAR ALI,
Secretary

PRTNTED By rrrE MAr. AGER, PRTNTNGcoRpi)R^i t()N {)r-p^(E ANpR-Eas EmEID
PT]BLISHED BY THE DEIU 'Y CONTROI-LER, STATIONER Y & FOEVS, IJNIVEflS N Y ROAD, }.I,{IACHL


